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| Business Volume 


Transmits List Revision of Agreement to Con- Showed Gain in 


| Early December 


Of Tax Refunds 


Accounts of $500 or Over 
Are Made Public by 
House of Repre- 
sentatives. 


Five Payments Each 
To Exceed $1,000,000 


Items Generally Are in Small 
Amounts to Make Up Total 
Of $205,000,000 in Re- 

ceipts Collected Illegally. 


The annual report of tax refunds for 
the fiscal year ended June 30, 1928, ap- 
proved by the Commissioner of Internal 
Revenue, Department of the Treasury, 
and made public, December 27, by the 
House of Representatives shows a total 
of $142,393,567 in tax refunds, 


Five Accounts Exceed $1,000,000. 

The lists of refunds of $500 or more 
were submitted, in accordance with an- 
nual custom, by the Treasury Depart- 
ment to the House of Representatives and 
referred to the House Committee on Ex- 
penditures, of which Representative Wil- 
liamson (Rep.), of Rapid City, S. Dak., 
is chairman. 

The largest single item listed was a 
refund to the R. J. Reynolds Tobacco 
Company of Winston-Salem, N. C. 
amounting to $6,213,808. _ 

Some of the individual items of refund 
were in excess of $1,000,000 each. Among 
these are refunds to the Federal Ship- 
building Co., New Jersay, $3,654,239; 
American Tobacco Co. and subsidiaries, 
New York, $4,271.290; estate of Mar- 
garet Oliver Sage, New York, $1,618,939; 
Swift and Co., Chicago, $1,496,633; and 
the Texas Co., Houston, Tex., $1,336,507. 
Most of the items, however, were rela- 
tively small amounts. 5 

The refunds are included in a total of 
168,501 claims. With claims under 
$500; they are inchided-in the total of 
$142,393,567 of refunds referred to by 
the Secretary of the Treasury, Andrew 
W. Mellon, in his annual report for the 
fiscal year ending June 30, 1928. 


Refund For Fisca] Year. 

Secretary Mellon, in that report, made 
public this month, stated that the re- 
funds for the year on account of taxes 
illegally collected were as follows: On 
account of 1926 and prior years, $96,- 
503.80; 1927 and prior years, $9,666.78; 
1928 and prior years, $142,285,396.59; 
net total, $142,393,567. 

The interest alowed on claims for re- 
funds under provisions of the revenue 
acts of 1921, 1924, 1926, and 1928, 
amounting to $28,258,170.93, is included 
in this statement, Secretary Mellon said. 
He added that there was a total of 9,278 
schedules containing 168,501 claims. 

In addition to this statement of re- 
funds, he said two schedules containing 
two claims, amounting to $10,652.91, 
were paid from funds provided under 
the Act of July 27, 1912. There were 
also 29 schedules, containing 50 claims, 
amounting to $8,511.90, paid from funds 
provided under the Act making appro- 
priations for refunding automobile and 
cigar taxes, 1926-7. 

Listed By States. 

The refunds submitted this year were 
arranged by States. When the refunds 
were submitted last year there was no 
separation by States, or otherwise, the 
names and amounts having been rec- 
orded daily in the order in which they 
appeared in the department’s refund 
schedules. 

The Senate then, after some debate, 
adopted a resolution (Senate Resolution 
110) calling for names and amounts 
where the latter were $25,000 or more 


[Continued on Page 7, Column 1.] 


Roads Ask Control 
Of Railway Express 


Application of Transport Exec- 
utives Filed With I. C. C. 


An application to the Interstate Com- 
merce Commission for authority for the 
railroads to acquire control of the Rail- 
way Express Agency, Inc., for the future 
conduct of the express business, and for 
the issuance of securities by the new 
agency, was made public by the Com- 
mission on December 27. The applica- 
tion was filed by William B. Storey, 


trol Liquor Traffic Desired. 


Meeting in Ottawa January 7 to dis- 
cuss with Canadian officials the control 
of commercial smuggling, representatives 


of the United States Government will! 


have as their principal objective the re- 
vision of the Canadian-American liquor 
treaty, it was stated orally at the Treas- 
ury Department December 27. ; 
Representing the United States will be 
the Commissioner of Prohibition, J. M. 
Doran; the Commissioner of Customs, E. 
W. Camp, and the Commandant of the 


Conditions During Period of 
Four Weeks Reviewed by 
Federal Reserve 
Board. 


Decline Recorded 


Data on Properties 


Of Steam Compiled 


International Adoption of 
Standard Tables Sought. 


Additional data on the properties of 
steam gathered as the result of coop- 
eration of the Bureau of Standards and 
the American Society of Mechanical 
Engineers will be incorporated in a new 
steam table which may eventually be 
adopted as an international standard, the 
Bureau announced December 27. The 
full text of the statement follows: 

The development of equipment for the 


Complete Revision of 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


‘ Tariff 


Is Advocated by Mr. Tilson 


Adoption of New Rates Base 
Consideration at Extra S 
dicted by Majority 


Any satisfactory revision of the tariff 


laws must cover the entire field because , 


many of the items are interrelated and 
|the rates more or less interdependent, 
Representative Tilson (Rep.), of New 
Haven, Conn., majority leader in the 
House, declared December 27 in address- 


Coast Guard, Admiral F. C. Billard. 
|These conferees will work on plans to 
prevent the smuggling of liquor, nar- 


In Security Loans. 


production of power through the medium | ing the Connecticut Chamber of Com-. 


of steam has made rapid strides in recent | merce at Heztford. Mr. Tilson also pre- 


years that better knowledge of the phy-|dicted an extra session of Congress to| 


cotics, and diamonds, now coming into 
this country in large quantities, it was 
said. 

A treaty relating to alcoholics similar 
to that between Cuba and the United 
States is desired by the American dele- 
gation, according to the oral announce- 
ment. Ships loaded with liquor would 
be prevented from clearing for United 
States ports. More than $20,000,000 
worth of liquor was cleared from Cana- 
dian ports for the United States during 
the last year, it was stated. 

Canada, ‘according to the announce- 
ment, wants particularly to stop the 
smuggling of silk, tobacco, and alcohol 


into that country. 
Air Mail 


Holiday 
Is Said to Exceed 
Amount for 1927 


Transfer of Contracts and 
New Awards Are Reviewed 
In Annual Re- 


port. 





-The volume of air mail carried by the 
postal service during the present Christ- 
mas holiday season has not as yet been 
determined by the Post Office Depart- 
ment, it was stated orally at the De- 
partment December 27. Preliminary re- 
ports to the Department indicate, how- 
ever, that the air mail service handled 
more mail this holiday season than for 
the corresponding geriod last year. Un- 
til the Department has completed its 
tabulations of air mail loadings, no defi- 
nite statement can be made as to the 
percentage increase over the 1927 figure. 

Transfer of air mail contracts to 
private lines and award of new contracts 
were reviewed in a statement in the 
annual report of the Postmaster General, 
Harry S. New. The statement follows in 
full text: : 

In accordance with the plan indicated 
in the last annual report for the year 
ended June 30, 1927, contract air mail 
service was inaugurated over that part 
of the Government-operated route be- 
tween Chicago, IIl., and San Francisco, 
Calif., via Iowa City, lowa, Omaha and 
North Platte. Nebr., Cheyenne and Rock 
Springs, Wyo,, Salt Lake City, Utah, 
Elko and Reno, Nev., Sacramento to San 
Francisco, Calif., and on September 1, 
1927, on the remainder, being that part 
between New York, N. Y., and Chicago, 
Ill., via Cleveland, Ohio. 

The transfer was accomplished without 
the sacrifice of any of the mail advan- 
tages formerly provided by the Govern- 
ment-operated route, and the service has 
been maintained by the contractors in 
such manner as to justify the Depart- 
ment in its opinion that private enter- 
prise could conduct the service in a 
creditable manner. In addition to these 
routes additional contracts were awarded 
and service inaugurated thereunder on 
the following routes: 

Chicago, IIl., via Indianapolis, Ind., to 
Cincinnati, Ohio. 

Albany, via. Schnectady, Utica, Syra- 


cuse, Rochester, and Buffalo, N. Y., to; 


Cleveland, Ohio. 

Dallas, via Fort Worth, Waco, and 
Houston, to Galveston, Tex. 

Dallas, via Fort Worth, Waco, 
Austion, to San Antonio, Tex. 

New York, N. Y., via Philadelphia, Pa., 
Washington, D. C., Richmond, Va., 
Greensboro, Highpoint, and Winston- 
Salem, N. C., and Spartanburg, S. C., to 
Atlanta, Ga. ° 

Atlanta, Ga., via Birmingham and Mo- 
bile Ala., to New Orleans, La. 

In addition to service established, con- 


and 
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| Seasonal Reductions in Factory 
Employment and Payrolls 
Were Less Than 
During 1927. 


Although industrial activity declined 
from the October level for the period 
covered by November and the first two 
| weeks of December the volume of busi- 
iness continued in excess of the correspond- 
ing period last year, the Federal Reserve 
Board announced December 27 in its 
summary of business and financial condi- 
tions based on reports from the 12 dis- 
tricts. 

Loans Declined Sharply. 

Federal Reserve security loans declined 


; Sharply after the first week of Decem- 
ae it is stated. Factory employment 
and pay rolls suffered seasonal reduc- 
tions but remained above the 1927 level. 
Building contract awards dropped sharply 
in November and early December. 

Federal Reserve security loans de- 
clined sharply after the first week of De- 
cember, it is ‘stated. Factory employ- 
ment and pay rolls suffered seasonal re- 
ductions but remained above the 1927 
level. Buliding contract awards dropped 
Seewe in November and early Decem- 
er, 

The four-week period ended December 
19 saw loans and investments of mem- 
ber banks in leading cities increase $329,- 
!000,000 as a result of the highest figure 
| in eight years in all loans excepting loans 
‘on securities, according to the summary. 
| The summary, made public by the 
Federal Reserve Board, follows in full 
text: 

Industrial activity declined somewhat 
in November, but continued above the 
level of a year ago. Wholesale com- 
modity prices declined further, reflect- 
ing principally a continued decrease in 
the prices of farm products. Security 
loans of member banks declined sharply 
after the first week of December, while 
other loans increased. 

Drop In Manufactures. 

Production—Total output of manu- 
| factures was somewhat lower in Novem- 
; ber, reflecting primarily a decrease in 
;production of automobiles and_ steel, 

larger than is usual at this season, but 
total output continued larger than a year 
ago. Production of pig iron and copper 
continued to increase in November, and 
textile mills remained active.- Meat- 
packing and sugar refining declined sea- 
sonally during the month, and the pro- 
duction of building materials was 
| smaller. 

Factory employment and pay rolls 
were seasonally reduced but were larger 
than:in 1927, Mineral production was 
in about the same volume as in October, 
according to the Federal Reserve Board’s 
index which makes allowance for sea- 
sonal variations. Increases occurred in 
the production of copper, zinc, and tin, 

‘while both anthracite and bituminous 
,; coal decreased and the output of petro- 
leum was somewhat smaller. 

The value of building contracts 
| awarded in November and the early part 
of December receded sharply from the 
record figures of the two preceding 
months. The November total was 
slightly larger than in the correspond- 
ing month in 1927, and the volume of 
contracts for the first two weeks of 
December was smaller than a year ago. 

The December forecast of the Depart- 
ment of Agriculture increased the esti- 
mated 1928 production of cotton by 
240,000 bales to a total of 14,373,000 
bales, which is nearly 11 per cent larger 
than year ago. The total value of crops, 
based on December farm prices, is esti- 
mated at $8,456,052,000 as compared with 
$8.522,563,000 in 1927, 

Trade. — Department store sales 
showed increase in November when al- 
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Contraction of Acreage to Be Planted 
To Potatoes Is Forecast for Coming Season 


Growers in Eleven Southern 


States Are Preparing to Re- 


duce Area by 29 Per Cent. 


Growers of eartry potatoes report in-'rent; Oklahoma 43 per cent; Virginia 23 


presendent of the Atchison, Topeka &/|tentions of decreasing acreage 29. per ‘per cent, and Maryland 23 per cent. 


Santa Fe Railway; Wallace W. Atter- 


|cent compared with last year, the Bu- 


This statement of farmers’ intentions 


bury, president of the Pennsylvania Rail-| reau of Agricultural Economics, Depart- | to plant is not a forecast of the acreage 


road; Patrick E. Crowley, president of 
the New York Central Railroad, and 
Carl R. Gray, president of the Union 
Pacific Railroad, as agents for the par- 
ticipating railroads, members of the 
Association of Railway Executives, and 
by the Express Agency. 

The Express Agency asks authority 
to issue 1,000 shares of capital stock, 
without par value, to be sold to the rail- 
roads on a percentage .basis represent- 
ing their present proportion of the ex- 
press business, at $100 a share, and to 
issue and sell its debenture bonds of 
an initial issue of $35,000,000 for the 
purpose of acquiring the equipment and 
physical properties of the American 
Railway Express Company, under an 
agreement in process of formulation, at 
an approximate cost of $30,000,000. 


ment of Agriculture stated December 27. 
Growers who reported to the Depart- 
ment, it was added planted, 67,400 acres 
of potatoes last season or about a fifth 
of the total acreage of commercial early 
potatoes in 11 Southern and Eastern 
States. They report intentions to plant 
only 47,100 acres this season. 
The full text of the statement follows: 
The proposed reduction in acreage ap- 
pears to be distributed among growers 
of both large and small acreages in all 
of the important early potato States. 
The intended reduction by States is as 
follows: Florida 30 per cent; Texas 25 


that will actually be planted. It is an in- 
dication of what farmers had in mand to 
lant at the time they made their re- 
orts, compared with the acreage planted 
by them last year. 


The acreage actually planted may be 
larger ‘or smaller than these early in- 


/e tention reports indicate, due to weather 


conditions, price changes, labor supply 
or limitations of credit, and the effect of 
the report itself upon producers’ action. 

Another report on intentions to plant 
potatoes will be gathered in January 
and considered in the preparation of the 
annual outlook report on potatoes which 


per cent; Alabama 34 per cent; Louisi-| will be issued by the Bureau of Agri- 


ana 18 per cent; Georgia 41 per cent; 
South Carolina 44 per cent; North 
Carolina 35 per cent; Arkansas 13 per 


cultural Economics, This latter survey 


[Continued on Page 5,Column 6.] 


sical properties of steam has become an 
important economic need. 

The trend in equipment has been 
toward larger and more efficient ma- 
chines for generating electric power from 
coal. Single units of 200,000 horsepower 
each are now in operation, and a single 
power station of nearly a million horse- 


[Continued on Page 6, Column 5.) 


Supreme Court Sets 
Dates for Hearing 


Arguments in Cases’ 


Railroad Litigation Will Be 
Heard Upon Reconven- 
ing on January 2 


After Recess. 


The Supreme Court of the United 
| States has granted motions to advance 
|a@ number of cases for hearing and has 
set aside certain days for the oral argu- 
ments on these cases. In these cases 
the Court has fouhd the question to be 
of sufficient importance and of sufficient 
| public interest to justify early hearings. 
When the Court reconvenes on 
|January 2, 1929, after a three week 
| recess, it will hear oral arguments in 
| the cases of St. Louis & O’Fallon Ry, 
| Co, and Manufacturers Ry. Co. v. United 
States and Interstate Commerce Com- 
mission, No. 131, 4nd United States and 
Interstate Commerce Commission v. St. 
Louis & O’Fallon Ry. Co., and Manufac- 
turers Ry Co. No. 132. 
List of Cases. 

A list of the cases which have been 
advanced, together with the date set 
for arguments, follows: 

January 2, 1929: No. 131. Louis & 
O’Fallon Ry. Co., and Manufacturers 
Ry. Co. v. United States and Interstate 
Commerce Commission. 

No. 132. United States and Interstate 
Commerce Commission, v. St. Louis & 
O’Fallon Ry. Co., and Manufacturers 
Ry. Co. 

No. 17—Original. Ex Parte, Bakelite 
Corporation. 

No. 21. United States, as owner of 
‘the Collier “Proteus” v. Commonwealth 
& Dominion Line, Ltd., as owner of the 
S. S. “Port Philip.” 

January 7, 1929: No. 376, Firemens 
| Insurance Company of Newark, N. dea Ve 
|James A. Beha, as superintendent of 
Insurance of the State of New York. 

No. 278. The Cudahy Packing Com- 
pany v. Jay Grant Hinkle, Secretary of 


J 


Aid for Unemployed Miners 
Provided by Great Britain 
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Great Britain proposes to assist in the 
relief of unemployed miners by the ap- 
propriation of a sum equal to that con- 
tributed by public subscription, accord- 
ing to the Department of Commerce., 
according to cable advices to the De- 
partment of Commerce from its London 
Office made public on December 27. The 
statement follows in full text: 

An immediate grant of $850,500 is 
being made to cover the amount already 
raised publicly. The British Govern- 
ment is also providing immediately 
$486,000 to expedite the transfer of 
miners and their families in addition to 
increased facilities for the administra- 
tion of relief funds for transfer and 
emigration programs and other mea- 
sures. 

The required membership in the South 
Wales Marketing Association has not yet 
been obtained, thus delaying the opera- 
tion of the output regulation scheme 
beyond January 1. 


Complete 
News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 





alah he ie | 


Turn to Back Page 


consider tariff revision and farm relief. 


The full text of the section of his ad- 
dress dealing with the tariff follows: 


It would be impracticable to select a | 


few items or even a few of the schedules 


of the tariff and revise these without at | 


the same time considering all the others 
so as to be sure that the rates are not 
thrown out of balance. 


The revision at the present time, how- 


d on National Policy Urged; 
ession of Congress Is Pre-- 
Leader of House. 


ever, need not be a long drawn-out or 
so difficult a task as it has been in the 
past because the conditions are much 
more favorable than is usually the case. 


Ordinarily, our tariff bills have been 
written alternately by the party favor- 
ing protection and the party professing 
‘adherence to a tariff for revenue only, 
When the proteetion party comes into 
| power it is necessary to prepare a bill 
along different lines to supplant a law 
written on a different basis, The re- 
j verse of this is true when the tariff for 
revenue only party comes into power. 

In the present instance a protective 
tariff law is on the statute books and as 
a whole has operated quite successfully. 
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Pan American Conference 
Said to Be Progressing 


The Pan American Conference on 
arbitration and conciliation is making 
definite and important progress, accord- 
ing to an oral statement by the Secre- 
tary of State, Frank B. Kellogg, on De- 
cember 27. 

Secretary Kellogg stated that the gen- 
eral work of the Conference had been 
somewhat overshadowed by the concili- 
ation of Bolivia and Paraguay, but that 
he expected important results to accrue 
from the conference, in the nature of 
conciliation and arbitration treaties. 

Secretary Kellogg also said that he 
understood the subcommittee on arbitra- 
tion was not in disagreement regarding 
the exemption of domestic questions and 
that they had agreed upon the phrase- 
ology used in the arbitration treaties 
with France and Germany which exempts 
from arbitration questions under “do- 
mestic jurisdiction.” 


Conference to Study 


Fuel Oil Standards 


Meeting Will Seek to Reduce 
Number of Grades 
Sold. 


A general conference of oil refiners, 
fuel oil distributors, the manufacturers 
of oil-burning equipment, organized con- 
sumers, representatives of engineering 
associations and other interests, will be 
held at the Pennsylvania Hotel, New 
York City, January 9, 1929, beginning at 
10 o’clock, to consider a proposed com- 
mercial standard for furnace and fuel 
oils, according to an announcement on 
December 27 of the Commercial Stand- 
ards Unit of the Bureau of Standards, 
Department of Commerce. The announce- 
ment in full text follows: 

The question of securing the most ef- 
ficient grade of fuel oil for various types 


of oil burners is one that is perplexing | 


the manufacturers of oil-burning equip- 
ment, the oil-refining companies, the fuel- 
oil distributors and, most of all, the home 
owner who pays the bills and experiences 
the difficulties. 
much of the misunderstanding and con- 
fusion that now exist, the American Oil 


Burner Association has asked the co-| 


operation of the Commercial Standards 
Unit. This association, working in close 
cooperation with the American Petroleum 
Institute and the American Society for 
Testing Materials, has formulated speci- 
fications for three grades of furnace oil 
and three grades of fuel oil. 
grades will be proposed as commercial 
standards for furnace and fuel oil and, 
when accepted by industry, they will be- 
come the working basis for the industry, 
the recognized grades of the refiners, 
distributors and users. 

Knowing that several well defined 
grades of fuel oil will be in demand the 
oil refiners can proceed in their opera- 
tions with confidence. They can store 
large quantities with assurance of its 


] 


- 
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Decrease Is Shown 


In Fall Crop of Pigs 


‘Decline Greatest in South; 
| Least in Corn Belt. 


A decrease of abuut 5 per cent in the 
total fall pig crop of 1928 from the fall 
| crop of 1927 fur the United States is re- 
|ported by about 100,000 farmers to the 
|Department of Agriculture. The de- 
crease in the 11 Corn Belt States was 
only about 1% per cent, but large de- 
creases were shown in the Southern 
States. The survey was made as of con- 
ditions December 1, in cooperation with 
the Post Office Department, through the 
rural carriers. The full text of the state- 
ment, made public December 27, follows: 
The decrease in the number of sow 
farrowing in the fall of 1928 for the 
United States was about 7 per cent and 
for the Corn Belt States was 4 per cent. 
An increase in the average number of 
pigs saved per litter in the Corn Belt 
| States offset in part these decreases in 
\the number of sows farrowing. 

The reports of the number of sows 


J 


Ss 


i 
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In an effort to eliminate | 


These | 


: 
aipece of Board 
To Aid in Organizing 
| Plan Presented to House 
Provides for Fixing of 


Crop Prices and Limit- 
ing Production. 


Farmers Suggested 


Creation by Congress of a National 
Farm Service Board, comprising five 
representatives of agriculture from each 
State, with a technical secretariat and 


, the Secretary of Agriculture as its chair. 


House Committee on Agriculture from | 


C. O. Thornberry, of Indianapolis, Ind. 
The plan was filed with the Committee 
by Representative-elect Ludlow, 
Indianapolis, for Mr. Thornberry. 
Would Org eyAll Farmers, 


“The main purposes of the plan as| 


set forth in the document filed, copies 
of which were left for every member 
of the Committee, are: 

(1) Through Government initiative 
and direction, to organize the farmers 
in every State, beginning with township 
and county representatives, thus, (2) 
to increase the farmers’ capacity to 
solve their own problems in the future 
through concerted action, and, (3) to 
provide adequate research to guide the 
Government in such an undertaking. 

Mr. Thornberry in his statement says 
the plan would completely organize the 
farmers, who would be registered so they 
!may function collectively on all matters 
of vital importance. The Government 
would issue marketing licenses to all 
farmers. 

Board Would Fix Prices. 

His plan, he said, would have the pro- 
| posed board 
;merely determining the average cost of 
production;” (b) “limit production with- 
in safe limits by automatic process;” 
(c) adopt a plan for handling of surplus 


tion méthods and develop most favorable 


and (e) “take executive action in all im- 
portant farm matters.” 

The full text of Mr. Thornberry’s 
| synopsis of the plan follows: 

Stabilization of Farming. 

1. General statement of plan—Fun- 
/damentally, to stabilize the farming 
| business in order to relieve the distressed 





;condition of farmers, and also, to bene- 


fit the consumers throughout the coun- 
try, by instituing the most efficient, 


|hence most economical, methods of pro- | 


duction and marketing. 

; II. Main purpose of plan, definitely 
stated—1. 
tive and direction to organize the farm- 


ers in every State in the Union, begin- | 
ning with township and county repre- | 


;sentatives, thus, 2. To increase the 
farmers’ capacity to solve their own 
problems in the future through general 


[Continued on Page 5, Column 1.] 


Issuance of Bonds 
By Hawaii Approved 


Proceeds to Be Used for Public 
Improvements. 


President Coolidge, upon the recom- 
mendation of the Secretary of the In- 
terior, Roy O. West, has approved the 
issuance of $1,175,000 in Territory of 

awaii Public Improvement Bonds, au- 
;thorized by the Territorial Legislature 
lin 1927, it was announced on December 
;27 by the Department of the Interior. 
|The full text of the announcement fol- 
lows: 

The bonds are to be in denominations 
of $1,000 each, to be tax exempt, to bear 
the date of February 1, 1929, and to pay 
15 per cent. 

The proceeds of the sale of these bonds 
are to be used in the construction of va- 
rious public works, At Nawiliwili $247,- 
000 will be spent for a wharf. Honolulu 


jitself is to use $500,000 of it in building | 


ja new city hall. On the island of Oahu, 
on which Honolulu is located, $25,000 
is to be spent for Lualualei waterworks 
j}and $25.000 for Aiea Homestead water- 
works. On the island of Hawaii $10,000 
will be spent on a North Hilo water- 
works, $50,000 for a belt road between 
| Sorte Kona and South Kohala, and $85,- 
| 
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COMQUR true mission is 


The main structure of the law need not | 


‘man, is proposed in a farm relief plan | 
which has just been received by the} 


of | 


(a) fix prices, “‘which is | 


products; (d) institute “efficient produc- | 


marketing conditions, home and export;” | 


Through Government initia- | 


to teach 


by example and to show by 


our success the blessings of self- 
government and the advantages of 
free institutions.” 


—Millard Fillmore, 
President of th. United States, 
1850—1853 
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Pittsburgh Road 
To Absorb West 
Side Belt Line 


Theory Accepted That Car- 
riers Involved Are Not 
Competitive But Form 
Short Route. 


Permission Granted 


In Order of I. C. C. 


|\Commissioner Eastman in Dis- 
senting Opinion Questions 
Power Under Law to Au- 
thorize Consolidation. 


Acquisition by the Pittsburgh & 
| West Virginia Railway of the lines of 
| the West Side Belt Railroad in Allegheny 
| County, Pa., has been approved by the 
Interstate Commerce Commission as 
compatible with present and ‘future 
public convenience and necessity. The 
contention that the lines involved are 
in no sense competitive but together 
forma short route rather than a com- 
peting route is accepted by the Com- 
mission, 

The Commission also stated in its re- 
port that the unification of the ownership 
of the lines connot operate as an obsta- 
cle to the promulgation of any final plan 
for consolidation of the railroads as, 


under any possible grouping of the rail- 
roads in a consolidation plan, the rela- 
|tionship between the Pittsburg & West 
Virginia and the Belt would not be dis- 
turbed. ’ 


Former Action Revyersed._ 
In 1921, Division 4 of the Commis- 


of the 
| Pittsburgh & West Virginia “for a certi- 


|sion dismissed an application 


| ficate that the present and future public 
convenience and necessity require the 
|acquisition and operation by it of the 
line now owned and operated by the 
West Side Belt Railroad Company,, in 


that the propdsed “Acquisition an 

tion was not within the scope of Para- 
graph 18 of Section 1 of the Interstate 
Commerce Act, 

A condition, attached to the Commis- 
|sion’s order approv‘ng unification, ssti- 
| pulates that acquisition of the Belt com- 
|pany’s properties shall be recorded on 
|the books of the Pittsburgh & West Vir- 
ginia in accordance with the accounting 
|classifications prescribed by the Com- 
|mission. The book value of the prop- 
|erties does not measure the cost to the 
| Pittsburgh & West Virginia of acquiring 
|the Belt lines, so that the accounting 
| proposed does not conform to the pre- 
scribed classification, the Commission’s 
| report says, 


Pennsylvania Law Is Cited. 

The Pittsburgh & West Virginia con- 
tended that the classification is mot ap- 
plicable because the acquisition is, in 
effect, a consolidation and that, under 
the Pennsylvania statute, the assets and 
liabilities of the Belt are being taken 
over as they exist on the books of the 
“selling” company. 

The Commission held, however, that 
since it is called upon to authorize an 
acquisition of properties under the pro- 
visions of Paragraph 18 of Section 1 of 
the Interstate Commerce Act, it is not 
justified in permitting a departure from 
prescribed accounting procedure appli- 
cable in cases where lines of railroad are 
acquired by carriers subject to the Act, 

The Pittsburgh & West Virginia was 





[Continued on Page 6, Column 1.] 


| Free Mail Handled 
In Year Estimated 


‘Total of 162,102,915 Pounds 


Carried Without Charge, 


| The Postmaster General, Harry 8, 
|New, has reported to Congress that it 
|is estimated that the Postal Service 
handled 162,102,915 pounds of free mail 
under the penalty and franking priv- 
The statement, which was made in his 
vileges during the fiscal year 1927-28, 
annual report, follows in full text: 

| It is estimated from two 7-day counts 
made during the year that the combined 
mailings free of postage umder the 
penalty privilege by the departments 
and independent establishments of the 
Government and by Members ,of Con- 
gress under the franking privilege aggre- 
gated 520,117,717 pieces, weighing 162,- 
102,915 pounds, Of these pieces there 
were 80,305,268 in the form of cards, 
aggregating 501,065 pounds; in the form 
of letters 356,641,452 pieces, aggregat- 
ing 21,285,215 pounds; similar to third- 
|class matter 73,914,458 pieces, aggre- 
gating 7,170,517 pounds; in the nature 
of fourth-class matter 9,256,539 pieces, 
| agerepating 133,150,118 pounds, The 
| revenue which would have been derived 
|from such mailings at the usual rates 
|of postage is estimated to be $17,634,- 
510. 

The Postal Service handled during the 
year in addition to the foregoing a large 
amount of matter from which no revenue 
was derived. This additional matter con- 
sisted of the free-in-county mailings of 
second-class publications aggregating 
74,545,164 pounds and matter mailed 
free by agricultural colleges and experi 
ment stations, literature for the blind, 
copyright matter, etc, 
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Growth of Aviation 
Aided by Operation 
Of Air Mail Service 


Mr. New Declares Post Office 
Has Assisted in Develop- 
ment of Aeronautical 

Science. 


Development of the air mail service 
by the Post Office Department has aided 
materially in the advancement of aero- 
nautics according to a statement by the 
Postmaster General, Harry S. New, in 
his annual report to Congress for the 
fiscal year 1928. The full text of the 


ent follows: ; 
es of the aid rendered by the 
Post Office Department to ‘aviati- 4 is 
beyond estimate. It has advanced the 
science, developed 


eration could be releasd to private en- 
terprise and connected the principal post 
offices in the country with contract air 


mail routes operating over 11,764 miles | 


of mail lines with a large increase pro- 
vided for the imamediate future. 
Rapid Advancement. 

This has encouraged commercial avia- 
tion to an extent which would not have 
been possible otherwise for years to 
come. American capital is being invested 
generously in the airplane business. Air- 


planes are being produced in the United ; 


States at the rate of 500 monthly, more 
than two and one-half times as fast as 
during the preceding year. Aviation has 
advanced so rapidly that almost before 


a plane is in the air, a larger, better, and | 


faster one is being laid down in the fac- 


tory. i 
The United States has 7,698 miles of | 
lighted airways with 5,308 additional | 


miles in prospect during the present fis- 


cal year. America far exceeds Europe in | 


mileage of night flying and in total _air- 
mail mileage. The Department of Com- 
merce receives daily an average of 100 
applications for licenses for pilots, me- 
chanics, and airplanes. 


What the fostering aid of the Post | 


Office Department has done for aviation 
may be done by it under existing legis- 
lation and a liberal administrative policy 
for the merchant marine. The new mer- 
chant marine act declares that its policy 
and primary purpose is that the United 
States should have a merchant marine 
of the best equipped and most suitable 
types of vessels, sufficient to carry the 
greater portion of its commerce and to} 


the transcontinental | 
route to the point where Government op- | 
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Improvement 


In Conditions of Health in United States 


Lower Death Rates and Redu 
eases Cited by Pub 


Health conditions In the United States 
broadly speaking, are good, with low 
death rates from most causes indicated 
by reports of communicable diseases, of 
deaths, and of the experience of large 
life insurance companies, it has just been 
stated by the Public Health Service. 

The statement reviews world health 
conditions as well as those of the United 
States, and points out that the progress 
of medical science is reducing the prev- 
alence of communicable diseases. 

Development and maintenance of ef- 
ficient local health departments, both 
urban and rural, of proper State depart- 
ments of health, and of adequate Fed- 
/eral health service, the statement says, 
“are not only desirable but are necessary 
for the preservation of the nation.” 

The full text of the statement follows: 

Health conditions in the United States, 
broadly speaking, are good. Reports of 
communicable diseases to the Public 
Health Service, of deaths to the Bureau 
of the Census, and the experience of 
large life insurance companies all indi- 
cate low death rates from most causes 
and generally good health conditions. 


Wave of Diptheria 


Reduced ‘in Virulence 


For several years prior to 1921 the 
case and death rates for diphtheria had 
| been rising, but from 1921 to 1926 there 
vas a steady improvement. This rise 





ction in Communicable Dis- 


Health Service. 


| 


It becom@s more and more evident to 
those with practical experience in the pub- 
lic health field that the agencies con- 
cerned with the promotion of specialized 
health activities, such as typhoid fever 
prevention, hookworm disease, control, 
tuberculosis prevention, malaria control, 
venereal disease prevention, or child and 
maternal hygiene, can perform most effi- 
ciently and economically by correlating 
their specific activities in with and mak- 
ing them a part of a well-balanced com- 
| prehensive program of local official 
| health service under the immediate di- 
rection of qualified whole-time loca! 
health officers. 

Money invested for well directed whole 
time health service yields to the average 
local tax-paying citizen an annual divi- 
dend in dollars and cents ranging under 
different local conditions from 100 to 
3,000 per cent. In an efficient health de- 
partment all salient branches of health 
work are carried out. 


Attention is concentrated upon the 
different fields in what appears to be 
the most advantageous sequence. The 
various activities can be coordinated with 
one another so that every dollar invested 
and every unit of energy expended may 
yield the largest possible return in 
health promotion and disease prevention. 


Prevalence of Disease 


and fall appear to be characteristic of |Over World Studied 
| the disease, which advances and recedes | On account of the relation of com- 
in waves of several years’ duration; but| merce to public health in connection with 
for many years the successive waves have | the spread of epidemic diseases, it is nec- 
been lower than those preceding and the/ essary for the Public Health Service to 
case and death rates have been diminish- | keep advised as to the prevalence of dis- 
ing. | {eases not only in the United States, but 
In the United States the present wave/in so far as practicable throughout the 
of diphtheria prevalence is not attaining | world. 
its usual proportions. In fact the mor-| ‘here jis a constant interchange of 
tality rate is far below the level pre-/| sanitary information with other nations 
dicted from previous experience, and the | o¢ the world through the International 
/number of cases is also much less than | Office of Public Hygiene at Paris and the 
| that of any year prior te 1925 for which| pan American Sanitary Bureau and the 
| records are available, in spite of the fact 
|that more complete reporting has been| The necessity for cooperation among 
made in recent years. jthe nations of the world in preventing 
| This reduction in the amount of diph- the spread of diseases dangerous to the 
| theria is believed to be the result of the! public health has been more widely rec- 
successful campaign for widespread im-| ognized during recent years than for- 
|munization against the disease in the|merly. Experience has demonstrated 
| United States. In 1927 there was con-|that disease does not respect interna- 
\siderable increase in the prevalence of | tional or State boundaries, and every ad- 
\diphtheria, which continued throughout | vance in the facilities for rapid transpor- 
|the year. However, for 1928 the number | tation increases the danger of the intro- 
of cases so far is lower than for 1927.| duction and spread of communicable dis- 


| Health Section of the League of Nations. | 


serve as a naval or military auxiliary in| [ast year the United States had the 
time of war or national emergency, ulti-| ynenviable distinction of reporting more | 
mately to be owned and operated pri-| cases of smallpox during the year than} 
vately by citizens of the United States;|any other country in the world from 
and the Post Office Department is made | which reports were received, except 
a principal agency for the accomplish- | India, It is difficult to understand why 
ment of its declared purpose. this condition is allowed to continue year | 


aS ana after year. | 
Aopmetiqns Ince ” | When smallpox is introduced into a 

The air mail service is an important | munity tm the United States it 
factor in the: business needs of the Na-|\ouaiy finds many victims who have 
tion, The increasing use of the service | 1. heen vaccinated and others who 
is shown in the weights of mail carried. Ihave not been vaccinated for many 
The growing interest is indicated by the | years. Nearly 34,000 cases of smallpox 
increasing number of applications from |j, ip, United States during last year 
cities for new routes, the commendable testify to the Soelatt of the people to 


eases. 


Generally speaking, the past year was 
characterized by a favorable death rate 
throughout the world. It should be re- 
membered, however, that the rate of mor- 
tality varies so greatly in different coun- 
tries that it is difficult to make fair com- 
parisons between the various countries 
on account of the varying conditions of 
climate, population, and other factors. 

It is a significant fact that no pan- 
demic outbreaks of any disease occurred, 
and that no country with a modern public 
health organization was affected by any 


|of the pestilences which have scourged'| of Missouri, chairnran 


interest of so many municipalities in| 
facilities for air mail fields, and the de- | 
sire of post offices for extension of serv- | 
ice for supply on existing routes. 

While this interest is gratifying to 
the department it must be conceded that 
so far as the wish to advance commer- 
cia) aviation is concerned it must yield 


utilize vaccination, the known means of 
preventing this disease, 


| After-care Is Advised 


In Infantile Paralysis 


| During the summer and fall of 1927, 
|there was a widespread outbreak of in- 


| the world in times past. 


Disposal of Property 


Taken in Prohibition 


AvTHORIZED STATEMENTS ONLY 


PUBLISHED WitHouT COMMEN 





German Federation 


of Labor Takes Part 


In National Social and Economic Activities 


Cases Is Clarified 'Cooperates Closely With Various Unions in Legislative 
and Other Affairs, Says Survey. 


| Disposition of Saioon Fur- 
niture and Brewery Ma- 
chinery Depends on 
Statutes. 


The disposition of saloon furniture 
and brewery machinery seized under the 
National Prohibition Iaw, depends en- 
tirely upon the section of the statute 


under which the property was forfeited, 
the Department of Justice declared 
December 27. 


The Department's statement was in 
response to an inquiry from a United 
States District Attorney who suggested 
|that the furniture be used on Army 
| Posts and the machinery in other Gov- 
jernment Departments for  industriai 
work. The decision fellows in full text: 
| In response to an inquiry submitted to 
| the Department of Justice by a United | 
| States District Attorney regarding the 
| disposition which properly may be made 
| of forfeited saloon furniture or brewery 
| machinery, wherein it was sought to be 
| ascertained whether such furniture could 
|be transferred to the War Department | 
| for use at Army posts. in lieu of destruc- | 
| tion or sale, and, also, if brewery machin- | 
jery could be transferred to other de-| 
partments of the Government for indus- 
trial uses, the Department advised that | 
if such machinery is seized under the 
| National Prohibition Law it will be sub-| 
{ject to such disposition as the court 
might direct under the provisions of 
| Section 25, Title 11 of that law, and that 
| the transfer of property described as fur- 
niture would depend entirely on the law | 
|under which such property was for-| 
| feited. | 

If the statute under which forfeiture 
| was made provided for the sale and dis- | 
| position of the proceeds no transfer was | 
|regarded as possible without express | 
; statutory authority, but if the statute | 
;merely provided for forfeiture to the | 
United States, without further words of | 
| limitation, the District Attorney was ad- 
| vised that the matter of transfer under | 
}such statute should be submitted to the 
| court for ruling. 


Physicians Review 


Illness of Mr. Vare. 


| 
Trip to Washington Inadvis- | 


able, Senate Committee 
Is Informed. 


A medical review of the illness of 
|Senator-elect William S. Vare (Rep.), 
of Pennsylvania, setting forth his 
physicians’ recommendation that it 
| would be dangerous for Mr. Vare to 
|come to Washington, has been received 
|in the office of Senator Reed (Dem.), 
of the special 


The German Federaizon of Labor, with 
a membership of nearly 4,500,000, is the 
largest of three national labor unions in 
Germany, according to a survey made 
for the Bureau of Labor Statistics, De- 
partment of Labor just made public. Sal- 
aried employes and government officials 
form the other two unions. 

There is hardly a phase of economic 
}and social life in which the Federation 
and its units do not cooperate, it is 
stated. Some of the activities in which 
it participates include the making of 
commercial treaties, the employment 
service, administration of social insur- 
ance and appointment of judges of labor 
tribunals. It also maintains schools for 
training members and leaders, and is the 
founder and promotor of several eco- 
;nomic enterprises. 


| Three Socialist Unions 


Of Labor in Germany 
The survey, in full text, follows: 
There are three great groups of free, 





| socialist unions in Germany—those of 
| agricultural and industrial workers, sal- | 


aried employes, and government officials 


|—each of which has its separate federa- 


tion. Their membership is as follows: 
General Federation of Labor, 38 unions, 
4,415,689. 
General Federation of Salaried Em- 


| ployes, 14 unions, 411,766 members. 


General Federation of Government Of- 
ficials, 23 unions, 180,000 members. 

Total, 75 unions, 5,007,455 members. 

The three organizations are of the 
friendliest of terms. There is perhaps 
not a single question of general im- 
portance which is not jointly discussed 
or made a common cause. At the conven- 
tion of one, the others are represented by 
delegates. This close cooperation is also 
to be found among the membership and 
on the floors of the factories. 


Membership Increases 
With Unions Reduced 


The German Federation of Labor, the 
organization of agricultural and indus- 


trial workers, is not only the oldest of | 
the three, but from the economic point of | 


view the most important. It came into 
existence in the year 1891 with a mem- 
bership of 277,000 distributed among 62 
trade-unions. During the 37 years of its 


existence, leaving out of consideration | 


the war and inflation period, it has en- 
poyed fairly regular growth. 

Its highest level in membership was 
reached in the year 1922 with 7,895,- 
000, which number shrank to 3,932,000 
during the period of inflation and unem- 
ployment, the low level occurring in 
1926. With the improvement in econo- 
mic conditions the membership again in- 
creased. At the beginning of 1928 it 


further increased. 
While the membership of the German 
Federation of Labor has increased more 


unions has decreased from 62 to 38. If 
one may read aright the signs of the 
time, this number may still experience 





investigating committee, the activities 


Bubonic plague continues to be wide-| of which resulted in a denial to Mr. 
spread throughout the world, but it has | Vare of his seat in the Senate following 


|not invaded any new territory, India still 


| 


| being the world’s center of plague prevy- 
alence. 


Yellow Fever Reappears 


to the necessity for considering the es- | fantile paralysis in the United States. In South America 


tablishment of routes from a postal busi- 
ness standpoint. This is necessary to 
insure the continuance of operation by 
the contractors who must make con- 
siderable outlay of funds for the pur- 
chase of the necessary ground and flying 
equipment. 

An outstanding advantage to the serv- 
ice during the fiscal year was the legis- 
lation indorsed by the department which | 
permitted the reduction in air mail post- 
age to five cemts for the first ounce and 
ten cents for each additional ounce, and 
permitted the term of air mail contracts 
to be extended over a total of ten years, 
thus offering a more sound basis for in- 
vestment, the procurement of proper 
equipment, ang the progressive develop- 
ment of the service. It is believed that 
the new rate will greatly increase the 
volume of air mail offered and will be 
of substantial benefit to the patrons of 
the Postal Service. 

The policy of encouraging aviation 
and providing for its construction and 
sound development will continue to be | 
my aim. 


Total of 127,453 Enrolled 
On Officers’ Training Corps 


A total of 127,453 students has been 
enrolled in Reserve Officers Training | 
Corps units for the first semester of the| 
school year 1928-29, according to an an-| 
nouncement by the Department of War, | 


which follows in full text: 

For the first semester of the school 
year 1928-29 the total enrollment of stu-| 
dents in Reserve Officers Training Corps 
units in 8323 colleges and schools was 


127,453, an increase of 2,620 over the| 
same period in 1927, Of this number} 
85,750 were enrolled in 225 schools main- 
taining senior units and 41,703 in those 
maintaining junior units. | 

The Seventh Corps Area, with head- 
quarters at Omaha, Nebr., and embracing | 
the States of Missouri, Kansas, Arkan-| 
sas, lowa, Nebraska, Minnesota, North’ 
Dakota and South Dakota, with 20,507) 
students, led in enrollments, with the| 
Fourth Corps Area, embracing the States | 
-of North Carolina, South Carolina, Geor- 
gia, Florida, Alabama, Tennessee, Mis- | 
sissippi and “Louisiana, with 20,341 stu- | 
dents, was second. Illinois, with an en- 
rollment of 11,080, was first among the 
States, while California, with 9,360 stu- 
dents, was second. | 


Owen D. Young Proposed 
For Reparations Conference 


Owen D. Young seems to be desired as | 
one of the American experts to cooper- | 
ate with the European reparations ex- | 
perts, according to an oral statement by 
the Secretary of State Frank B. Kellogg 
on Decembex 27. 

Secretary Kellogg said he did _ not 
know whether Mr, Young had _ received | 
any definite request from European 
nations to serve, 

The Ambassador to Mexico, Dwight 
W. Morrow will not serve as one of the | 


|The case and death rates for this dis- 
lease were higher than they had been 
|for any other year since 1916. Although 
| there has been some increase in the num- 


|ber of cases of infantile paralysis re- | 


|ported during the summer and early fall 
of 1928, the diseases has by no means 
|reached the prevalence in 1928 that was 
attained in 1927. 

The serious after-effects which- some- 


| . Yellow fever reappeared in West Af- 


rica in June, 1928. Occasional cases of | 


yellow fever have occurred from time to 
time in Brazil, but in the spring and 
}summer of 1928 an epidemic condition of 
| this disease developed in Rio de Janeiro. 
Yellow fever was also reported from sev- 
eral other seaports of Brazil and from a 
|number of points in the interior, 


|the 1926 election. 

The Committee’s investigation had to 
do with expenditures in the 1926 Penn- 
sylvania primaries in which Mr. Vare 
received the nomination over former 
Senator Pepper. 

Since the letter from Mr. Vare’s physi- 
cians was received the commiitee has 
addressed a letter to the Senator-elect, 
directing him to be present either in 
person or by counsel at. a meeting on 
| January 4 at which time the committee 
plans to make an attempt to conclude 
its work in preparation for a final report 
to the Senate. 


The conclusions of Mr. Vare’s physi- 


‘times follow this disease make it more| The last outbreak of yellow fever which 
|dreaded than many other diseases which @ppeared in the United States was in 
lcause more cases of illness and have a\1905. Since that date, however, cases 
lhigher death rate. | have occasionally reached our shores, but 
| There is reason to believe that infan-| they were detected and detained at the 
| people and not by things. Therefore,|by the Public Health Service. 
|when the disease is prevalent it is saf-| 
|est to protect children against close, per-| South America is evidence of the neces- 
|sonal contact, particularly with any mem- | sity of maintaining strict quarantine pre- 
|bers of the family who mingle with the | cautions against it. Although science has 
general public. As a rule neither those| shown the way to control the disease, 
who have the disease, nor others. carry| measures against its introduction into 


ltile paralysis is primarily carried by|™aritime quarantine stations operated | 


The reappearance of this disease in| 


time. 


Infection is thought to come by way of 
the mouth or nose. The after-care of in- 


fantile paralysis, although theoretically | 


a function of the private practioner, is 


|not usually given attention unless taken versely 


up by public health workers and urged 
and encouraged by special efforts. After- 
care is probably the most important pub- 
lic health’ function in an outbreak of 
infantile paralysis. 

Last year measles caused only a little 
more than one-half.as many deaths ag 
were recorded for the preceding year. 
Whooping cough was charged with 
nearly 7,000 deaths last year, a less 
number, however, tham the preceding 
year. ' 

Tuberculosis set a hew record in 1927. 
The death rate in 41 States was 77.3 
per 100,000, which was lower than the 
rate in these States for 1926, and for 
1925. 

The death rate from typhoid fever in 
the United States in 1927 for 41 States 
was 5.5 per 100,000. If the death rate 
of 1900 had prevailed in 1927 the num- 
ber of deaths from typhoid fever would 
have been 36,000 greater than actually 
occurred. The decline of typhoid fever 
in the United States affords a striking 
example of the results of the practical 
application of the principles of modern 
sanitary science. 


Interrelation of Rural 
And Urban Health 


Under modern conditions of trans- 
portation and travel, rural and urban 
health conditions react upon each other. 
Therefore, rural health work concerns 
the welfare not only of people who live 
in o country, but of city dwellers as 
well, 

The sanitary quality of the tremendous 
volume of raw foods now shipped: daily 
through interstate traffic is of great im- 
portance for public health and business 
reasons. Therefore, it seems from a 
sanitary standpoint reasonable and 
proper for State and Federal health 
sgencies to encourage the development 
and permanent maintenance of local 
health departments. 

Experience indicates that the best 
foundation for publie health work in 
the United States is the local health de- 
partment, county or city, under the di- 


experts, Secretary Kellogg stated as he rection of qualified whole-time health 


is needed there, 


i officers, 


|the infection for any great length of| the country must not be relaxed. 
The business or economic aspects of | 


| public health have long been recognized 
| as being of great importance in any com- 
| munity. 

pestilential disease in a locality may ad- 
affect that community in a num- 
| ber of ways. 


| The development and maintenance, 
therefore, of efficient local health depart- 


quate Federal health service are not only 


tection and preservation of the nation. 


Air Mail During Holidays 
Exceeded Total in 1927 


[Continued from Page 1.} 
| tracts have been awarded for additionai 
| routes, as follows: 

Bay City, Mich., to Chicago, IIl., sup- 
|plying Bay City, Saginaw, Lansing, De- 
troit, Ann Arbor, Jackson, Battle Creek, 
Grand Rapids, Mich. and South Bend 
and La Porte, Ind. 


St. Louis, via Kansas City, Mo., 
Omaha, Nebr. 

Cleveland, via Akron, Columbus, Day- 
ton, and Cincinnati, Ohio, to Louis- 
ville, Ky. 

Great Falls, via Helena and Butte, 
Mont., and Pocatello, Idaho, to Salt Lake 
City, Utah. 


On June 30, 1928, bids were opened 
for air mail service from Chicago, IIL, 
via Terre Haute, Evansville, Ind., Nash- 
ville and Chattanooga, Tenn., to Atlanta, 
Ga., and an award of contract will be 
made and setvice established as early 
as practicable, 


Authorized, extensions of service oti 
existing routes provide air mail service 
for Tulsa, Okla., Detroit, Mich., Cedar 
Rapids, and Des Moines, Iowa, and 
Lincoln, Nebr. 

The appropriation for the fiscal year 
1928 was $4,500,000 and expenditures 
jamounted to $4,057,093.94, of whict: 
|$4,042,777.16 was paid to contractors 

During the year 5,999,948 miles of 
service were scheduled and 5,585,224 
miles were actually flown. The total 
weight of mail and equipment carried on 
all routes during the year was 1,861,- 
800 pounds. This includes’ weights 
transfered from one route to another, 


to 








The presence of epidemics or| 


ments, both urban and rural; of proper | 
State departments of health, and of ade- | 


desirable, but are necessary for the pro- | 


cians are contained in a letter directed to 
| Senator Reed, which signed by Drs. El- | 
wood R. Kirby, John Shaw and John | 
Marshall, follow in full text: 

My dear Senator: While you have had 
same short communications and_ tele- 
grams from us as Senator Vare’s physi- | 
cian, we have thought it advisable and 
only fair to you, and the Committee of 
which you are chairman, that you should 
receive some further information as to 
Mr. Vare’s sickness and possible future 
outlook. 


We doctors are all of the opinion that 
it is absolutely necessary for the Sena- 
tor to remain at his cottage in Atlantic 
City, where he will receive the “benefit 
of fresh air and sunshine. The Nature 
remedies are more easily had in a loca- 
| tion like this than would be possible at 
his home in Philadelphia. The necessary 
treatment and the freedom from all 
cares, annoyances and worries are im- 
perative, 

We are further of the opinion that if 
he were obliged to make a trip to Wash- 
|ington for any reason, the exertion and 
fatigue incident to this would in all 





Slight Decline Note | 


a further reduction and the slogan “‘more 
union members and fewer unions” may 
become more serious than ever before; 


every attempt is being made to bring} 


this to realization. 

Now, as before, attempts are being 
made to bring related trades or indus- 
tries under a single organization. 

Had the film operators’ union made a 
report for 1927, the totals for that year 
would show some, although little, in- 
crease. The above table shows member- 
ship increase of 482,754 for 1927 over 
the year 1926. The income rose cor- 
respondingly from 148,139,000 to 182,- 
252,000 marks, or an increase of 34,113,- 
000 marks. This income includes con- 
tributions, which in 1926 amounted to 
137,638,000 marks and in 1927 to 169,- 
613,000 marks. 


Expenditures Declined 


During Last Year 
Expenditures have diminished in spite 
of the increase in membership. This is 


an increase in expenditures in almost all 
other kinds of relief, as the following 
statement shows: 
1926 
. .135,529,000 
. 62,064,000 
6,100,000 


1927 
Total expenditures 
For relief ... 
For strikes . 
For press and edu- 
cation mp 
For propaganda and 
convention ... 


40,965,000 | 
11,358,000 | 





7,116,000 8,834,000 | 


21,653,000 25,107,000 | 


In 1927 Death Rate, 


| 
| 
oe } 


\Idaho Found to Have Lowest! 
Percentage for Year. | 


‘ 





| probability work great hardship upon a 
; nervous system that has been badly dam- 
aged, and possibly might even jeopardize 
| his life, 

We have all read the recent letter of 
e Senator which was sent to you, and 
ate that it is correct as to fact and con- 
| clusions. 

| _ We are further of the opinion that the 
; Senator will recover to a great extent, 
the power over the paralyzed muscles, 
so that with perhaps so slight limita- 
| tion he will be able to get about and at- 
j tend to the political and business affairs 
quite as well in the future as he has done 
in the past. 


Naval Dirigible to Make 
Training Flight to Florida 


| th 


“4 
SL 


A training flight from Lakehurst, N. 
J., to Miami, Fla., will be made by the 
Navy dirigible “Los Angeles” during the 
second week of January, should weather 
and other circumstances permit, the De- 
partment of the Navy announced Decem- 
ber 27, The full text of the statement 
follows: 


The Navy Department has authorized 
the commanding officer of the “Los An- 
|geles,” Lieut. Comdr, C. FE. Rosendahl, 
U. S. N., to make a flight to Miami, 
| Fla., weather and other circumstances 
permitting, during the second week of 
|January. Before or after flying over 
Miami the “los Angeles” will proceed 
to St. Joseph Bay, on the northwest coast 
of Florida and moor to the airship tender 
U. S. S. “Patoka,” 

The “Patoka” will leave Hampton 
Roads after New Year’s: Day and pro- 
ceed to St. Joseph Bay for training oper- 
ations with the “Los Angeles.” 


\ 





| 


There was a drop of 0.8 per cent in the | 
| death rate throughout the United States | 
from 1926 to 1927, the Department of | 
Commerce reported December 26. The 
report follows in full text: 

The Department announces that the; 
mortality rate in 1927 for the registra- | 
| tion area was 11.4 per’ 1,000 population, 
against 12.2 in 1926. | 

Of the 41 States which show for both} 
years, all but five (Arizona, California, | 
Colorado, Oregon, and Wyoming) had | 
lower rates in 1927. The highest rate | 
in 1927 (13.9) was for California, New 
| Hampshire and Vermont, and the lowest 
| (7.1) was for Idaho. 

Of the 11 States shown by color in| 
1927, the highest rate for which (11.8 | 
| per 1,000 population) was for Maryland, | 
and the highest for colored (21) was | 
| for Kentucky; the lowest rates for both | 
|white and colored were for Arkansas 
| (8.4 and 12.8, respectively). 





Conference Will Study 
Standards for Fuel Oils 


[Continued from Page 1.] 
future demand, The distributors of 
fuel oil will become thoroughly familiar 
with the standard grades of oil as con) 
|dealers are with the various sizes o 
j}coal, and the oil burner manufacturers | 
/can recommend a definite grade for his | 
| particular type of burner and the guess- 
| work and difficulties will be eliminated | 
for the consumer, The benefits to be 
derived from the use of Commercia! 
Standards depend on the degree of co- 
operation which they receive from ele- 
ments of the industry, and the function 
of the Commercial Standards Unit of 
the Bureau of Standards is to bring 
about this spirit of cooperation, 





' The contributions mentioned above are 
of three kinds—i. e., regulay, special 
and local. The two last mentioned are 
not to be found in all unions and are 
often of temporary nature. The special 
contributions are levied only now and 


then for special purposes, usually during | 


an important strike. The local contri- 
butions serve only to strengthen the re- 
lief funds for the local groups. Of the 
regular contributions a certain portion, 
say, 20 per cent, is allotted to the local 
groups. However, should this amount 
be insufficient because of unusual ex- 
penditures by the local groups, such as 
construction of a building, contributions 
for relief of various kinds, etc., then a 
special allotment may be voted subject 
to approval by the managing body. 

The relief work of the German unions 
is very extensive compared with those 
of other countries. In 1927, 40,965,000 
, marks were expended for relief for the 
| following purposes: Travel (mostly in 
behalf of the younger members), un- 
employment, sickness, old age, death. 
|change of domicile, emergencies, and 
legal protection, 
| The 38 unions of the German Federa- 
| tion of Labor in 1927 expended the sum 
| of 5,964,000 marks for their various 
| publications. Union publications and the 
{union press in Germany have attained 
| considerable development. In the early 
days each union published only one 
weekly, which dealt closely with union 
| questions and often was no more than 
|a@ communication from the union man- 
| agement. 

Today every union still has this “offi- 
| cial communique” which members usually 
| receive free of cost. However, the edi- 
| torial character has changed. Contribu- 
tions are not solely for the benefit of 
members, but also for their wives and 
children as well as for apprentices and 
young workers. Gradually these organs 
have become reading material for the 
union members and their whole families, 
so that they may spiritually par’ icipate 
in the life of unionism. 


|Technical Material Printed 


|To Educate Members 


In order to do justice to its manifold 
purposes, a number of unions in addi- 
tion to official papers publish separate 
organs for women, for apprentices, and 
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Increase in Number 
Of Religious Bodies 
Indicated in Utah 


Gain in Membership During 
Ten-year Period to 1926 
Is Shown by 
Census. 


The Department of Commerce has an- 
| nounced that, according to the returns 
received, there were in the State of Utah 
|in 1926, 27 religious bodies or denomi- 
nations, with 713 organizations or 
churches reporting 369,591 members, as 
compared with 25 religious bodies, with 
614 organizations and 280,848 members 
in 1916. The full text of the announce- 
ment follows: 

As the term “members” has a variety 
'of uses, each church was requested to 
| report the number of members accord- 
ing to the definition of membership in 
| that church organization. In some re- 
ligious bodies the term member is lim- 
| ited to communicants; in others it in- 
| cludes all baptized persons; and in still 
| others it covers all enrolled persons. 

The value of church edifices represents 
the value of the buildings together with 
the land on which they stand and all 
furniture, organs, bells and furnishings 
owned by the churches and actually used 
|in connection with church services. It 
| does not include the value of buildings 
hired for church use or buildings owned 
by the denominations but not used for 
religious services. 

Under expenditures are included run- 
ning expenses, improvements, the pas- 
tor’s salary, payments on debt and money 
actually paid for new buildings. It also 
includes the amount expended for benevo- 
lences, home and foreign missions, for 
denominational support, and all other 
purposes. 

The data shown for Sunday schools 
;Tepresent Sunday schools conducted by 
the churches of the different denomina- 
| tions and do not include undenominational 
|}or union Sunday schools. These data 
relate entirely to what is known as the 
| Sunday school and do not cover paro- 
chial schools, week-day religious schools, 
or other schools which supplement or 
sometimes take the place of the Sunday 
school. 

The report for 1916 included statistics 
for 25 denominations, five of which are 
not shown at this census. Some have 
joined other denominations and their 
statistics are included with them, others 





reached the figure of 4,415,689 and| 
| since then, according to all reports, has 


than tenfold since 1891, the number of | 


for the executive committees, as well as| are out of existence, etc. There are 
technical matter for the purpose of edu-| seven denominations shown at this census 
cating the members. The total editions | not reported in 1916. All of them are 
for the 38 unions number 6,971,000, the | not new, however, as a number were cre- 
30 weekly editions alone number 4,471,-| ated by divisions in denominations which 
000. The largest - im a —_ were shown as units in 1916. 
publications is the etal Workers es 
Gazette (Metallarbeiter-Zeitung), 900,- sda wiles ke eae on nee 
| 000 copies of which are published weekly. | nore im neteut. elbtieliies hos Utah. 
The 38 trade or industrial unions con- Pp ‘ . 
stitute only one, although the most im- 1926 1916 
| portant, part of the organization known 
/as the German Federation of Labor, the 
| other being the local committees or labor 
leouncils (Ortsausschusse), numbering 
1,285 in 1927. These labor councils are 
organized by the representatives of the 
}unions in the respective localities. Their 





Churches (local 
ganizations) 
Members 
Male 
Female . 
Sex not reported .. 
Church edifices: 
Number 


or- 

713 
369,591 
167,222 
168,816 

33,553 


614 
280,848 
133,232 
145,253 

2,363 


619 608 


7 Value: 
duties are the representation of the:com- oe 


mon interests of members of a particular ing 


Churches report- 


locality. 

These duties are of many kinds in Ger- 
many, a country with such varied social- 
political institutions. The labor councils 
| deal with the elections of the labor tri- 
bunal, arbitration court, sick benefit 
fund, etc.; form special bodies for the 
protection of building-trades workers, for 
education, and for managing councils and 
for juvenile organizations; and manage 
libraries, labor temples, and restaurants, 
and hotels for traveling members. 

The work of these labor councils is in 
most cases performed gratuitously by 
union members. Only 122 of the 1,285 


611 558 
Amount reported $13,546,969 $6,204,698 
Debt: 
Churches report- 
ing 
Amount reported 
Parsonages: 
Value: 
Churches _ report- 
PR ie Pokies 
Amount reported 
Expenditures during 
vear: 
Churches reporting 
Amount reported . 
Sunday schools: 
Cruches reporting . 
Officers and teach- 
ers 


211 
$702,451 


136 
$327,916 


64 


61 
$364,000 252,392 


653 


2,773 


596 
$748,931 


596 


$2,17 
653 


12,884 11,731 


labor councils have paid officials, the total Scholars 


108,257 


due in the main to the decrease in un- | 
|employment benefits, although there was 


129,463,000 | 


number of these officials being 260. These 
labor councils have secretariats which 
give advice and help on social, political. 
and kindred questions to members and 
other persons. 

These secretariats have stood by in all 
emergencies when workers were in need 
of counsel and assistance. Their useful- 
ness is publicly recognized and further 
| attested to by contributions from public 


corporations of the State, Provinces, and 
municipalities amounting to 111,000 
marks in 1927. This sum is, however, 
only a small part of the cost of these 
offices and labor councils the total cost 
of which amounted in 1927 to 3,134,000 
marks and practically all of which was 
met by contributions from local members 
of from 0.40 to 1.80 marks per annum. 
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License Applications 


4Exceed Total of Radio 


* 


Channels Available 


Commission Issues Warning 
That Many of Applicants 
Will Be Denied Wave 
Lengths. 


Prospective users of radio seeking 
channels either in the broadcasting, con- 
tinental or transoceanic bands, have been 
warned by the chief engineer of the Fed- 
eral Radio Commission, Dr. J. H. Del- 
linger, that comparatively few channels 
are available and that many applicants 
will be turned down. 

Dr. Dellinger stated that applications 
for radio licenses of every character 
“continue to flood” the Commission, and 


the supply. 

The full text of the statement follows: 

Applications for radio licenses con- 
tinue to flood the Federal Radio Com- 
mission, and the Commission has con- 
cluded to give notice that the demand 
far exceeds the supply. Some prospec- 
tive users of radio are bound to be dis- 
appointed, for it is not sufficiently real- 


ized that the number of radio channels | 


is sharply limited. 
New Problems Arising. 
The new problems facing the Commis- 
sion arise from the rapid developments 
in many phases of radio; transoceanic 


y elephoney, airplane com- | ¢ l tr 
Seareey ent Leer ‘ y |}was going on, international conditions 


| following the World War, and the fact 
'that we had no commercial treaty with 
| the 


munication, picture transmission, emer- 
gency and special uses of every conceiv- 
able kind. Most of the new projects in- 
volving radio contemplate the use of the 
high Sraaionsies above broadcasting. 
These high frequencies have the advan- 


‘tages of carrying to great distances with 


moderate power, and of less susceptibil- 


ity to static than the low frequencies, | 


but are subject to irregular variations 
with time. They extend from 1,500 to 
about 23,000 kilocycles. | 
kilocycles lies tte broadcasting band, and 
above 23,000 the frequencies have not 


so far been demonstrated to be of prac- | 


tical use. 4 

In this band of high frequencies, there 
are available about 1,900 communication 
channels. This number may be increased 
in the future, as engineering progress 
permits simultaneous signals to be more 
and more closely crowded together in 
frequency. Of these 1,900 channels at 
present available, approximately 1,300 
are in the band 6,000 to 23,000 kilocycles, 
in which any signal may be heard all 
over the world. There are already some 
2,400 stations in the world operating on 
these frequencies, an average of about 
two per channel. This frequency band is 
therefore already fully occupied. _ 

Whenever more than one station is op- 
erated on a channel there is a potential 
source of interference. Additions can be 
made only in special cases, by consid- 
eration of the areas affected, times of 
operation, differing capacities of the va- 
rious frequencies at different parts of 


@ the diurnal period, and engineering ex- 


pedients like directional reception or 
transmission. The real nature of the con- 
gestion is apparent from the fact that 
the Commission has in the past been 
forced to deny hundreds of applications 
for licenses in this frequency band. 

There remains the 1,500 to 6,000 kilo- 
cycle band. These frequencies are con- 
tinental rather than world-wide in their 
effects. There are 639 communication 
channels in this band, in the present 
state of the art. These are all available 
for use on this continent, as there will 
not in general be interference between 
their uses here and in Europe or other 
continents. Their most effective use will 
be promoted by understandings between 
the several North American countries, 
and for this reason discussions are now 
in progress on this subject between this 
country, Canada, Mexico and Cuba. 

The Commission has about 850 appli- 
cations pending for frequencies in the 
continental band. These are for all sorts 
of uses, e. g. ship telephone and teie- 
graph, airplane telephone and telegraph, 
freight train communication, geophysical 
exploration, power line emergency serv- 
ice, television transmission, point-to- 
point commercial message service, 
broadcasting pickup, relay broadcasting, 
police signalling, general experimental, 


c. 

It will be by no means possible to 
grant all these applications. Even 
though several stations at suitable 
distances may operate simultaneously 
on one channel, the total number will 
be definitely limited; ‘In this band, just 
as in the higher frequencies, the Com- 
mission will be under the painful neces- 
sity of denying some applications, since 


’ their number exceeds the transmission 


opportunities on the channels available. 
The ‘choice among the applicants is 
made on the basis of public convenience, 
interest, or necessity. 

The Commission brings this to the 
notice of the public in order to warn 
prospective users of radio of possible 
disappointment. Many a business man 
has worked out excellent communica- 
tion plans involving radio, only to learn 
to his sorrow that channels are hard to 
obtain. The Commission hopes that it 
is rendering a public service by now 
hanging out the S. R. O. sign. 


Radio to South Africa 
Planned by England 


Beam Wireless System Will Be 
Employed. 


The beam wireless system between 
Great Britain and South Africa may be 
adopted by the Post Office Departments 
in the two countries for a new radio 
telephone service, according to a state- 
ment made public on December 27. The 
statement in full text follows: 

Advices to the Department of Com- 
merce from London state that it is un- 
derstood the British Post Office is now 
corresponding with the South African au- 
thorities regarding such a service, but 
that no steps will be taken until definite 
sanction of the Union Government is re- 
ceived. 

If an understanding is reached it is 
impossible to say yet whether the pres- 
ent beam system at the Cape will be 
used, or whether a new projector plant 
will be erected. Should the present beam 
system be utilized it will be necessary 
to install additional plants, according to 
the chief engineer of the Union Post 
Office, Col. McArthur, and for that rea- 


son it might be more economical to build! 


an entirely new station with a short- 
wave length. Before anything can be 
done, the Government will have to give 
its decision, especially in view of the cost 
involved. 


| American ships? This is the answer: 


|commerce, that foreign commerce has in- 





| foreign 








Recent Development of Merchant Marine 


Said to Have Caused Expansion of Trade 


Transfer of Exports from F oreign to American Vessels 


Declared to Benefit Industries. 


Why Americans 
American ships is shown in the experi- | 
ence of the last six years, during which | 
American flag vessels have handled for- 
eign commerce, and which period has | 
been marked by greatly increased trade, | 
the Vice Chairman of the Shipping | 
Board, E. C. Plummer, stated Decem- 
ber 27. 

“During the six years we have had 
American ships to handle our foreign | 
commerce that foreign commerce has in- 
creased as much as it increased during 
the previous half century, during which } 
half century we depended so largely upon | 
foreign-flag vessels; and there are no ex- 
ceptional circumstances to explain away 
the fact that this increase in our foreign 


that the Commission has concluded to | commerce is largely due to American 


give notice that the demand far exceeds | 


ships,” Mr. Plummer said. 
The full text of the statement follows: 
Why should Americans patronize 


1 


During the six years we have had 
American ships to handle our foreign 


creased as much as it increased during 
the previous half century during which 
half century we depended so largely 
upon foreign-flag vessels; and there are 
no exceptional circumstances to explain 
away the fact tht this increase in our 
commerce is largely due to 
American ships. Furthermore, it will be 
noted that at the very time this magni- 
ficent development of our foreign trade 





great Russian nation, militated 
against our commercial growth in for- 
eign lands. 


'Growth of Commerce 


Was Slow Before War 


During those busy years before the 


ras 
Below 1,500 | World War, when German commerce wa 


developing by leaps and bounds, while 
Japanese ships were creating a com- 
merce for their great Empire, such as 
it has never known before, and while 
Great Britain was so increasing her 
commercial importance, the growth of 
the United States, foreign commerce, 
though steady, was comparatively slow. 

The wise statement made in 1869 by 
A. A. Lowe, one of this country’s mer- 
chant princes, when testifying before 
the Merchant Marine Commission of the 
United States, that American ships are 
the delivery wagons of the country and 
that no country can afford to trust the 
delivery of its goods to the ships of com- 
petitors, has been vindicated over and 
over again, and it cannot be too often 
repeated. It is the same thought that 
President Roosevelt voiced when he said: 

“Ships work for their own countries, 
just as railroads work for their terminal 
points, From every standpoint it is un- 
wise for the United States to continue to 





rely upon the ships of competing nations 
for the distribution of our goods. We 
should have ships of our own and sea- 








Australia Develops 


Wireless Telephony 


Tests Establish Contacts With 
London, Schenectady 
And java. 


Great advancement in wireless tele- 
phony in Australia during the last five 
years, is reported in a statement made 
public December 27 by the Department 
of Commerce, based upon advices from 
the American Consul General at Sydney, 
E. M. Lawton. The statement in full 
text follows: 

Australia’s isolation and large open 
spaces may be partly the reason tor these 
great advances, but a major part of the 
credit belongs to the engineers who have 
been developing the industry for the past 
five years, Australians believe. 

Successful tests during the past year 
of Australian broadcasting program 
sent to American and European stations, 
and also received and rebroadcast in 
Sydney, have lately culminated in a fort- 
night’s test of wireless telephony to Java 
and Schenectady. 

It is no longer a novelty for people in 
Australia to receive parts of London 
(2LO) programs or to hear “Big Ben” 
striking the hours in London. Broad- 
casting programs have been relayed by 
Sydney stations from The Netherlands, 
Russia. Java, Japan, New Zealand, and 
the United States, not to mention the 
entire flight of the “Southern Cross” 
across the Pacific. Local stations, pro- 
fessional and amateur, have maintained 
contact with ships clear across the pa- 
cific, and even to England. 

The Commonwealth Government owns 
a controlling interest in the Amalga- 
mated Wireless of Australasia (Ltd.), 
which first began development of wire- 
less in Australia in 1918. An important | 
service has been built up on a new 
scheme of centralizing the various .ac- 
tivities of the company by having three 
groups—a transmitting center, a_ re- 
ceiving center, and a control office. 

By this arrangement it is possible for | 
most of the wireless stations of New 
South Wales to be placed at two sites 
and controlled from one control point, 
and this company is not only feeder for 
the “Beam” service with England, but 
has established and maintains, on dif- 
ferent wave lengths, the following serv- 
ices as well: Coastal radio service for 
Australian coast towns; Island radio 
Service with New Guinea and Fiji; serv- 
ice with New Caledonia (Loyalty Is- 
lands); marine wireless service; New 
South Wales police transmission; short 
wave transmission with ships on Aus- 
tarlian coast; Class “A” broadcasting 
station "in Sydney; world wide telegraphy 
and telephony program transmission; 20 
KW short wave telephony transmitters 
for world wide broadcasting. 


Navy Radio Will Listen 
Twice an Hour for SOS 


Beginning January 1, 1929, all naval 
stations broadcasting weather, hydro- | 
graphic information and press dispatches 
will halt their transmission for three 
minutes twice each hour to insure a 
watch on the distress wave of 500 kilo- 
cycles upon which SOS signals are 
sent, accomding to an announcement De- 
cember 27 by the Director of Naval 
Communications, Captain S. C. Hooper. | 
This is in accord with the terms of the 





International Radiotelegraph convention, | 


) 
should patronize | men of our own to convey our goods to; 


neutral markets.” 

American merchants must remember 
that in trusting their goods to foreign- 
flag ships, they give their competitors 
in the nations whose ships they thus 
employ an opportunity to learn the de- 
tails of their trade secrets; to learn 
who their customers are, what sort of 
goods are in demand and all the secrets 
of their trade. This fact was em- 
phatically stated in 1923 by Secretary 
Hoover in his New York address when he 
said: 

“It is simply a truism to say that we 
must have an American merchant over- 
seas marine. 

“We must have ships if we would ex- 
pand our exports on sound lines, and we 
must have them as an auxiliary to our 
national defense. 

“Our international trade is one of the 
very foundations ef our standards of liv- 
ing. 

“We need a constant expansion of our 
export markets to give stability to our in- 
ternal production by a wider range of 
customers, 

“To secure export markets we must 
have some sound proportion of American 
controlled shipping to assure us against 
combinations in rates which would pre- 
judice our goods in competive markets. 
Nor have our merchants been without 


the experience of ‘inding that the trans- | 
port of our goods in foreign bottoms | 


has been taken advantage of by our 
competitors to learn the details of our 
trade connegtions. 


“Combinations in control of sea rates | 


are the commonest thing in the world 
shipping fabric. 

“It is just as important to the farmer 

to be guaranteed reasonable rates of 
sea transport as of land freight. The 
real security is an American-owned 
merchant marine.” 
_ The great importance of preserving 
inviolate such trade data was recog- 
nized by Congress when in the Ship- 
ping Act of 1916, it provided: 

“Sec. 20. That it shall ‘be unlawful! 
for any common carrier by water, or 
other person subject to this act, to dis- 
close any information concerning the 
nature, kind, —— designation, con- 
signee, or routing of an; ropert 
tendered or delivered to ah cae 
carrier or other person subject to this 
act for transportation in interstate or 
foreign commerce, which information 
may be used to the detriment or pre- 
Judice of such shipper or consignee, or 
which may improperly disclose his busi- 
ness transactions to a competitor.” 


Services Are in Operation 
To Principal Foreign Ports 


_ The United States has established and 
is now maintaining directly and in- 
directly regular services to the more 
important markets of the world. To 
lines which have been sold to private 
parties, Congress has assured liberal 
support through mail contracts which 
provide not only permanence of service 
but a progressive improvement in the 
size, type and speed of vessels to be 
employed in such services; and it is 
obviously the duty of American citizens 
to cooperate with their Government in 
supporting these lines which already 
have done so much for the business of 
this country, and are now in a position 
to render improved services, thus di- 
rectly benefiting such citizens. For 
these services assure exporters and im- 
porters regular transportation of goods 
at reasonable rates. 

Establishment of these lines has re- 
sulted in two-thirds of the tramp busi- 
ness, which was so important prior to 
the World War, being eliminated from 
the ocean trade routes. Importers and 
exporters now know that on fixed dates 
vessels will sail; that there will be no 
periods ‘when ships will be lacking and 
thus give speculators a chance to ham- 
mer down prices of goods at home and 
extort high rates for ocean transporta- 
tion. 

This is but referring to what may be 
called the selfish interest of the great 
producers and consumers of this coun- 
try. There is also the result that ship- 
building and ship eration create a 
tremendous demand for products of the 
United States. That industry in itself 
employs tens of thousands of workmen. 
The whole country benefits from the cre- 
ation or development of any important 
industry. 

Therefore, it is to the interest of all 
our people that American ships be en- 
couraged by liberal patronage. It would 
be to the financial advantage of our ex- 
porters and importers to patronize 
American ships even if the rates on such 
American Ships were somewhat higher 
than on foreign craft; but since rates 
on American ships are not higher but 
are absolutely on a parity with rates on 
foreign-flag services, it is obvious that 
any American exporter and imprrter, 
who looks into the future of his busi- 
ness at all, should realize the advantage 
coming to him and to his successors 
from a well-supported permanent Amer- 
ican merchant marine. 


Radio Farm Program 
For Week Announced 


Developments in Dairy and 
Truck Crops to Be Featured. 
The significance of current develop- 

ments in the dairy, truck crops, and cat- 


tle markets, along with a variety of in- 
formation from the experiment stations 


lof the Department of Agriculture and 


the experience of farmers will be sent 
to listeners in the, current week’s noon- 
hour broadcasts direct from Washing- 
ton through a chain of 14 stations as- 
sociated with the National Broadcasting 
Company. 

One of the features of the week will 


be the Friday program, which includes | 


facts about making the farmstead and 
the farm home attractive, given by hor- 
ticultural and home economics experts 
of the Department staff. 

The program for the week follows: 

Monday, January 7—“Tales the Dairy 
Markets Tell,” L. M. Davis, in charge of 
market news on dairy products; and “Is 
a Cow’s Milk Production Limited by Her 


| Feed Capacity?” Duncan Stuart, inves- 


tigator in dairy. breeding. 

Tuesday, January 8—“Trends in Truck 
Crops and Markets,” F. G. Robb, fruit 
and vegetable inspection service; 
“Cutting the Cost of Potato Production,” 
Dr. William Stuart, in charge of potate 
investigations. 

Wednesday, January 9.—“What About 


> 


and | 


Scouting and Battle 
Fleets to Maneuver 
From Panama Base 


Program Not to Include Sub- 

| sequent Visit to South 

American Ports, Says 
Secretary Wilbur. 


The Scouting Fleet and the Battle Fleet 
|of the Navy will go to Panama next 
month for joint tactical maneuvers and 
will not visit South American ports, as 
first was contemplated, it was announced 
orally December 27 by the Secretary of 
the Navy, Curtis D. Wilbur. 

Secretary Wilbur made public a state- 
ment detailing the schedule for the two 
fleets and explained that it never had 
been decided that the fleets would visit 
South America, although the trip was 
under consideration. He would assign 
|no reason for the decision to omit the 
South American visit from the schedule. 

The full text of the statement follows: 

The Scouting Fleet will leave Hamp- 
ton Roads, Va., on January 8 and pro- 
ceed to the Panama area where it will 


tactical maneuvers. 

The Battle Fleet will leave San Pedro 
area_on January 15 to join the Scout- 
ing Fleet in the Gulf of Panama. 


}on the Canal Zone, participating in va- 
| rious fleet problems at sea and returning 
|to their base for fuel, supplies, liberty 
and athletics. 

The Scouting Fleet leaves the Canal 
Zone on March 8 for Guantanamo, ar- 
riving March 11, where scheduled gun- 
nervy exercises will be held. 

The Battle Fleet will leave the Canal 
| Zone on March 11 for San Pedro arriv- 
ing there about March 23. 


Wide Demand Shown. 
For Leather Goods 


Increase in Shipmerts 
Abroad Recorded in Sur- 
vey for November. 





join the Battle Fleet concentration and | 


_ Until early in March, both the Scout- | 
ing Fleet and Battle Fleet will be based | 
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Development of Public H ealth Service 


From Origin 125 Years Ago Describe 


Sick and Disabled 


The United States Public Health Serv- 
ice, now the guardian of the public 
health of the nation, originally was 
established 125 years age as the Marine 
Hospital Service to provide -uedical re- 
lief to sick and disabled merchant sea- 
men, the Surgeon Generai of the United 
States Public Health Service H. S. Cum- 
ming, declared in a statement Decem- 
ber 26. 

The growth of the service to its present 
position as t!.2 Federal health ccvordinat- 
ing agency is described by the Surgeon 
Geral. The Fifth Congress on July 
16, 1798, created the organization that is 
the present Public Health Service. 

The full text of the statemen: follows: 

The United States Public Heal:h Servic 
was originally established as the Marine 


merchant seamen. 


Adams, creating the marine hospitals and 
other medical relief stations for seamen 


ness and accident insurance of a sort, 
| was established for a particular industry, 
the first of its kind in the new world. 


Sailors Contributed 
Toward Medical Relief 


There was evidenced moreover the pur- 
pose and intent of the Congress to re- 
lieve American vessels of a responsi- 
bility and expense which, by ancient 
maritime law and custom, otherwise 
rests with the ship. Finally, there was 





remote from their homes, in places where 
they might otherwise constitute a com- 
munity burden and a health hazard. 
Between 1798 and 1884 the sailors -them- 
selves contributed as the law required, 
| at first 20 cents, and after 1870, 40 cents 
| per month. 


Since 1884 the sailor has been relieved 
of direct contribution for the mainte- 
nance of medical relief furnished by the 
United States Public Health Service, 
the expense of which was at that time 
shifted to the tonnage tax imposed by 
a law enacted in 1884, upon American 
and foreign ships. Although this ton- 


the provision, necessary then as now, to | 
care for a class of sick and disabled, often ; 


Merchant Seamen. 


‘Public Health Service. Occasionally, 
however, a man locally reputed to be 
a sailor is denied these medical benefits 
and an inquiry is received as to the 
reasons therefor. Frequently, the answer 
is that the claimant had abandoned his 
vocation as a seaman more than the 
conventional two months previously. 

It is perplexing to the average citizen 
to see a member of the civilian crew of 
any Army transport taken to a marine 
hospital when a military ambulance is 
receiving an officer or an enlisted man 
from the same vessel for. the Army hos- 
| pital, while perhaps from the same dock 
‘a battleship or a submarine is sending 
a disabled bluejacket to the naval hospi- 
tal. It may also seem paradoxical that a 
| United States marine goes, when sick, to 
tthe naval hospital instead of to a marine 
hospital, and that a disabled Coast Guard 


‘sel, 
Temporary hospital care oniy is con- 


|the original act. The aged and chronically 
\infirm, suitable for domiciliary care, but 
inot in need of hospital treatment, are 
not usually considered admittable to lLos- 
pital, and neither are those with minor 
disabilities who can be treated as out- 
patients. These restrictions do not ap- 
{ply to lepers under treatment at the 
National Leprosarium, Carville, La., who 
also receive clothing, tobacco, etc., and, 
wnen cured, may be transported to their 
‘homes, perquisites denied to all other 
‘classes of patients. 

There are three classes of beneficiaries, 
namely, Coast Guard, Coast and Geodetic 
Survey, and the Lighthouse Service, who 
|may be treated at the expense of the 
Public Health Service, even in places 
where no formal arrangements exist. One 
class only, the Coast Guard, may be thus 
treated in foreign ports. Other American 
seamen in foreign ports, when sick or 
injured, are cared for at the expense of 
their vessels, but, signed off from the 
vessels and becoming destitute, they are 
|charges of the State Department and 

may be repatriated by an American 
!eonsul. 


United States November exports of | "age tax has, since 1906, been devoted to Czechoslovakia to Aid 
leather manufactured goods rose to a|the general income of the Government | 


value of $1,659,888 from $1,527,425 in 
Octobtr, the Department of Commerce 
announced December 27. The unnounce- 
ment follows in full text: 

The upward trend prevailed in nearly 
all classes, according to figures compiled 


by E, Parsons, c” the Shoe and Leather |to physical examination or vaccination | educational 


Manufacturers Division. Exports of 
increased from 129,610 to 159,310 pairs; 
women’s shoes, from 167,327 to 178,177 
pairs; children’s shoes, from 43,043 to 
65,777 pairs. Exports of leather slip- 
pers and miscellaneous footwear. declined 
from 43,201 and 3,152 nairs to 40,722 
and 1,976 pairs respectively. The net 
increase amounteé to approximately 
60,000 pairs. 

Twice as many leather gloves were ex- 
ported as shown by 1,396 dozen pairs in 
October and 2,764 dozen pairs in Novem- 
ber. Harness and saddlery exports in- 
creased from $18,464 in October to $19,- 
472 in .November; pocketbooks and 
purses, from 47,562, valued at $56,599 
to 71,256, valued at $67,450; new leather 
belting from 111,997 pounds, valued at 
$175,073 to 127,284 pounds, valued at 
$204,529. Exports of bags and suitcases, 
although smaller in quantity, increased 





5,129, valued at $23,401 in October. 

During the first 11 months of 1928 the 
United States exported leather manu- 
factured goods valued at $16,093,563, as 
compared with $16,902,530 during the 
corresponding period of 1927. The value 
of the leather footwear exports contrib- 
uted $10,454,024 to this amount; miscel- 
laneous leather goods, $2,777,086; new 
leather belting, $1,754,896; pocketbooks, 
purses, etc., $536,769; harness and sad- 
dlery, $260,724; bags, suitcases, etc., 
$158,447, and leather gloves, $151,617. 

Footwear exports declined from 5,457,- 
020 to 4,363,587 pairs valued’ at $10,- 
454,024; men’s and boys’ from 2,281,112 
to 1,685,983 pairs, women’s from 1,767,- 
417 to 1.666.075 pairs, and children’s 
from 1,084,108 to 613,648 pairs. 

Leather glove exports increased from 
12,493 to 16,474 dozen pairs valued at 
$151,617; pocketbooks, purses,  etc., 
from 467,914 to 509,081, and miscella- 
neous leather goods about $500,000. 
Harness and saddlery and new leather 
belting values declined slightly to 6,000 
and $49,000, respectively. 


Status of Steel Industry 
In Italy Is Improving 


The close of the first half of 1928 
found the Italian iron and steel industry 
in a much improved position from that 
which it had held at the close of 1927, 
the Department of Commerce stated De- 
cember 27. The statement follows in 
full text: 

This improvement was indicated as 
|early as January, but the trend did not 
become pronounced until about the mid- 
dle of February, Assistant Commercial 
| Attache A. A. Osborne, Rome, reports. 
| Since that time conditions have con- 
tinued to improve and are now almost 
on a par with those of 1927 prior to 
the slump which marked the latter part 





the Cattle Market?” C. V. Whalin, in 
charge, division of live stock, meats, and 
;}wool; and “The Fortnight’s Weather,” 
J. B. Kincer, agricultural meteorologist. 

Thursday, January’ 10.—“Southern 
Boys Lead in Cotton Per Acre,” I, W. 
Hill, Extension Service; and “Farmers 
Study Their Markets,” H. W. Gilbertson. 
Extension Service. 

Friday, January 11,—‘“It’s Catalog 
Time,” W. R. Beattie, extension horti- 
culturist; and “Making the Living Room 
Livable,” Miss Ruth Van Deman, in 
charge of home economics information. 

These programs are breadcast from 
1:15 to 1:30 p. m., Eastern Standard 
Time; or 12:15 to 12:30 p. m., Central 
Standard Time; or 11:15 to 11:30 a. m., 
Mountain Standard Time. Radio stations 
linked in the network transmitting them 
are as follows: 

KDKA, Pittsburgh. WLW, Cincinnati; 
KFKX, Chicago; KSTP, St. Paul-Minne- 
apolis; WOW, Omaha; WDAF, Kansas 
City; WOAI, San Antonio; WMC, Mem- 
phis; WSB, Atlanta; KVOO, Tulsa; 
| KWK, St. Louis; KOA, Denver; WFAA, 
Dallas, and WRC, Washington, 





in value to 4,609, valued at $25,950 from 


instad of to the specific purpose for which 
it was originally designed, it still con- 
stitutes an important source of revenue. 

The beneficiaries of the United States 
Public Health Service include many 
| different classes. Some are entitled only 


jand others to hosnital and out-patient 


men’s and boys’ leather boots and shoes 't‘eatment. Certzin beneficiaries are trea- | 


ced free, whereas others are pay-patients. 
Some patients are admitted to treatment 
only upon the request of another Govern- 
ment Department, whiie others need but 
to idetify themselves. A patient may 
have a double status as a beneficiary, 
for instance, a veteran of the World War 
employed as a seaman or as a light- 
house keeper and disabled as a result of 
his vocation. 


Medical Benefits 
Sometimes Denied 


American merchant vessels — not the 
fighting ships of the Navy, but the craft 
owned chiefly by private citizens—that 
carry passengers and freight across the 
oceans, up and down the coasts, and on 
our inland lakes and rivers, send their 
sick and disabled seamen to the marine 
hospitals and other relief stations of the 


| Moving Picture Production 


The Government of Czechoslovakia 
| will appropriate money for the support 
\of film production, using the cinema in 
work, the Department of 
| Cocsamence recently noted in a statement, 
which follows in full text: 

In the budget of the Czechoslovakian 
Government, recently presented, consid- 
erable sums are set aside for film. pro- 
| duction and support. A number of items 
‘appear for administration by the Minis- 
try of Public Instruction, with the fol- 
lowing expenditure estimates: For film 
records (archives), 15,000 Czech crowns; 
for educational films, 40,000 Czech 
crowns; for people’s education by means 
of the film, 112,000 Czech crowns; for 
traveling cinemas, 50,000 Czech crowns; 
for publication of film literature, 500 
Czech crowns. 

Censorship expenses are provided for 
under the Ministry of the Interior, 66,880 
| crowns being set aside for two theaters 
; and 100,000 crowns for the censorship 
authorities. Other departments of the 
| government have also sums set aSide for 








F Census to Determine | 
| Causes for Decline — 


| Present Agency Grew from Institution Created to Care for | 


Of British Fisheries 


Remedy to Be Sought for Un- 
| satisfactory Situation of 


| English and Welsh 


| Industries. 

A census of the British fishing in- 
dustry to determine the cause of the de- 
‘cline in the industry is to be undertaken 
'shortly, according to the weekly state- 
| ment of fishery news the world over 
| made public December 27 by the Bureau 
!of Fisheries, Department of Commerce: 
; The statement, in full text, follows: 
| It is understood that the Government 
| has fixed December 31 next for the tak- 
ting of a census of fisherman and fishing 


Hospital Service more than a century and|man, whether from ice or seal patrol,! vessels in England and Wales, with a 
a quarter ago, for the purpose of provid- | life-saving stations, or rum chaser, goes: view to securing definite knowledge of 
ing medical relief to sick and disabled |to the marine hospital perhaps along !the reported decline of the English and 
When the Fifth Con- ' with injured members of the crew of a; Welsh fishing industry, the present geo- 
gress, Second Session, enacted the law ;rum runner, if the latter is (as rarely | graphical distribution of men and boats, 
approved on July 16, 1798, by President |happens) an American documented ves- |and the economic causes underlying the 


| changes which have been brought about 
;in recent years, according to informa- 


from American merchant vessels, a sick- templated according to the language of |tion published in the “Daily Telegraph” 


| of London and forwarded to the Depart- 
ment of Commerce by Alfred Nutting, 
clerk to American Consul General at Lon- 
| don, December 4, 1928. 

The last census of the kind was taken 
jin 1924, and, in the ordinary course, 
_the quinquennial inquiry would not be 
held until the end of 1929. It is felt 
that the present unsatisfactory situa- 
j;tion in certain aspects of the English 
,and Welsh fishing industry calls for an 
earlier inquiry. It is believed that the 
decline in the fishing industry is confined 
‘to inshore fishermen and their vessels, 
land the reason for these decreases are 
{to be investigated. 

: The total number of fishermen en- 
‘gaged in the fishing industry in Great 
Britain today is computed to be about 
65,000, of who m30,000 deep-sea fisher- 
‘men catch about 80 per cent of the fish 

landed at the great fishing ports of Aber- 
; deen, Hull, Shields, Grimsby, Fleetwood, 
| Lowestoft, Swansea, Cardiff, and Milford. 

Fish landings in Great Britain last year 
‘ totaled 1,120,000 short tons. 


|Plan Offered to Produce 
Oil From Rubber Seeds 


Possibility of returns from a hitherto 
| waste product by extraction of oil from 
| rubber seeds is pointed out in the Ma- 
!layan Tin and Rubber Journal, the De- 
j partment of Commerce has just re- 
| ported. 

The report follows in full text: 

One correspondent of the magazine 

states that estate laborers can earn 
about three cents a day collecting rub- 
| ber seeds in their spare time, and an- 
. other indicates that the market price 
| of $22 (Straits currency) per ton gives 
estates a net profit of $11.40 per ton. 
Rubber seeds have heretofore been 
treated as refuse by Malayan rubber 
‘tree estates. 


cinematographic expenses, the Ministries 
for National Defense and Foreign Af- 
fairs appropriations amounting to $740,- 
000 crowns and 400,000 crowns, respec- 
tively. 

According to a trade press report, the 
Bulgarian Government intends to erect 
a modern studio in the neighborhood of 
Sofia, in order to develop domestic film 
| production. The technologists, who are 
ito survey the equipment of the new 
' studio will be mostly German. 


DD reiANt sae 


Century Performance 
Safequarded at every point 


Forty-two body and equip- 
ment combinations, standard 
and custom on each line. Six of 
the Century list prices: $1345 to 
$1645, plus delivery charges. 
Century Eight list prices: $1825 
to $2125, plus deiivery charges. 


Ch, 
\ 4 


| 


More than 70,000 Century Hupmobiles in the hands of owners have gone far toward 
enlarging that vast fund of public confidence in Hupmobile quality which extends over 
the past 20 years. In every phase of performance these owners have found new and sur- 
passing ability — safeguarded as always by extra quality, extra value in engineering and 
manufacture. Whether in Six or Eight they have experienced new and amazing response 
from brilliant high compression engines, positive safety from quick-acting, squeakless 
steeldraulic brakes, new smoothness and absence of vibration from perfectly balanced 
engine design. Hupmobile quality— 


NEW 1929 HUPMOBILE 


CEN TUIRY 


SIX GSEIGHT 


whether of 
today at its 


2271 


chassis or coachwork—is 
highest point, as personal 


inspection and test on your part will 
prove. Any Hupmobile dealer will 
gladly place a car at your disposal. 


HUPP MOTOR CAR CORPORATION 


DETROIT, MICH. 
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Depreciation 


Transfer from Old to New Partnership 
Of Merchandise Held to Be Sale at Cost 


Indebtedness Paid 
By Purchasing Firm 


Goods Taken Over at Cost Less 
A Stipulated Sum for 
Depreciation. 


ARLES A. FERGUSON, PETITIONER, V. 
sap ore OF INTERNAL REVENUE. 
Docket No. 11313, Boarp or Tax AP- 
PEALS. 3 : 
The deficiency appealed from in this 
case arose from the action of the taxing 
authorities in reducing the total of the 
opening merchandise inventory of a part- 
nership of which the petitioner was a 
member, the action resulting in a com- 
puted increase in partnership earnings 
for 1919 and in the petitioner’s indi- 
vidual distributive share of the profits. 
The Board of Tax Appeals held in favor 
the taxpayer. 
eo its sidines of facts, the Board ex- 
gisins that a partnership organized for 
u term of years was dissolved by limita- 
tion on December 31, 1918. Another 
partnership was organized, of which the 
petitioner was a member, to take over 
and continue the business beginning 
anuary 1, 1919. 
é The ico partnership agreed to take 
over the merchandise of the old at cost 
less a fixed sum for depreciation and 
it opened its books with entry of such 
cost, set up and satisfied the indebted- 


ness of the old partnership on this basis | 


and computed its profits during 1919 
upon such cost. 


The Board, in determining the tax lia- | 
bility of the petitioner, held that the | 


transfer of merchandise by the old part- 
nership to the new constituted a sale at 
cost less the allowance agreed upon, and 
that the profits of the new partnership 
for the calendar year 1919 should be 
computed on such basis. ae 

Jacob Wasserman for the petitioner; 
L. L. Hight for the respondent. 

The findings of fact and the full text 
of the opinion follow: 

Petitioner is a resident of Malden, 
Mass., and was for six years prior to 
the calendar year 1919, a special partner 
in the wholesale dry goods firm of 
Blodgett, Ordway & Webber of Boston, 
Mass. For 60 years prior to the taxable 
year here involved a succession of part- 
nerships under this name had been car- 
rying on business in Boston. 


Existence of Partnerships 


Limited to Three Years 

The term of existence of these part- 
nerships in each case was limited, 
usually to three years, and in each in- 
stance upon the: dissolution of the exist- 
ing: partnership by limitation, a new part- 
nership to carry on business under the 
same name would be organized by those 
interested in the old partnership, or some 
of them, in some cases with the addition 
of new parties. It had for many years 
been the custom for the new partnership 
jn each case upon organization to ac- 
ruirs the merchandise of the old at book 
‘taluk less some estimated allowance as 
representing depreciation and shortages. 

For the three years preceding th. cal- 
sndar year 1919, a firm of Blodgett, Ord- 
way & Webber was in existence, con- 
sisting of John A, Ordway, Frederick S. 
Blodgett, Ernest J. Barlettt, Walter W. 
Webber, and L. A. Warren, all general 
partners participating in profits and as- 
suming the liabilities of the business, 
and certain special. partners, of whom pe- 
titioner was one, who received an agreed 
{interest return on their capital contribu- 
tions and assumed liabilities only to the 
extent of such contributions. 


This firm, hereafter referred to as the | 


ld partnership,” was dissolved by lim- 
itation on December 31, 1918. . On De- 
cember 30, 1918, a new firm of the same 
name, hereafter referred to as the “new 
partnership,” was created by contract of 
that date, for the purpose of taking over 


the assets of the old partnership, and to | 


in business January 1, 1919. This new 
ee had as general partners the 
three general partners of the old part- 
nership first named above and two new 
general partners, one of whom was peti- 
tioner. Webber and Warren, 
partners in the old partnership, becann 
special partners in the new, and two ad- 
ditional special partners were admitted. 

By the new con 
John A. Ordway, 
and Ernest J. Bartlett agreed to con- 
tribute to the new partnership such 
amounts as might be standing to their 
credit on the books of the old partner- 
ship at December 31, 1919. Petitioner 
and the other general partner agreed 
to contribute $10,000 each and the 


special partners agreed to contribute | 


various fixed sums. : 

The old partnership closed its books 
as of December 31, 1918, its closing 
merchandise inventory, taken on the basis 


of “cost,” being in the sum of $1,051,060. | 


This merchandise was taken over by the 
new partnership on the basis of cost 


less an allowance of $75,000 made by the | 


old partnership to cover depreciation and 
shortage * * * * 
Amount Was Recorded 


As Debt to Old Company 

The amount of $194,776.91 set up as 
an indebtedness to the old partnership 
and showed on the balance sheet of the 
new for Jénuary 1, 1919, was computed 
by deducting from the total cost to the 
new partnership of the assets acquired 
and amounting to $1,341,415.50, and in 
which total the merchandise is included 
at a cost of $1,051,060, the capital ac- 
counts of $839,337.05 allowed in the new 
partnership to the partners who had been 
members of the old and representing 
‘their distributive shares of the proceeds 
of the sale of these assets of the old 
partnership, which proceeds were by them 
agreed to be contributed to the new, and 
the sum of $807,301.54 representing 
the indebtecp-ss of the old partnership 
to certain individuals for loans, tne pay- 
ment of which was assumed by the new 


partnership, and designated in the origi- | 


” 


nal capital entries as “Deposit Accounts. 
John A. Ordway was the senior man- 


aging genera! partner of the old and new | 


partnership.. As such he had charge of 
all matters of general policy and was in 
supervision of the books and accounts, 
and the income tax returns of each were 
made up under his supervisios and ex- 
ecuted for them by him. 

Under date of June 16, 1919, Ordway 
for the old partnership executed and duly 
filed a return of net income for the cal- 


ender year 1918. In this return the net | partnership with dictinctly different in- | Aver. miles operated 
income of the old partnership for that | terests. Its contract of partnership evi-| Operating ratio .essescseee 


general | 


tract of partnership, | 
Frederick S. Blodgett, | 


year was computed upon the basis of a 
closing merchandisé inventory :n the sum 
of $901,045 and the following certificate 
was attached to the return; 

“The inventory taken by the partner- 
ship on December 31, 1917, was on the 
basis of ‘cost.’ 

“On December 31, 1918, this partner- 
ship took an inventory at cost in con- 
formity with the law as then expressed, 
namely, that the inventory of December 
31, 1918, must conform in method to that 
of December 31, 1917, but now avails it- 
self of the relief offered by Congress 
and regulations, and figures the inven- 
tory at market value, which inventory 
totals $901,045. ‘ 

“This partnership respectfully claims 
that this inventory to wit: $901,045, is 
the proper inventory which they should 
use in determining their cost of goods 
sold rather than the inventory which 
totalled $1,051,060, taken at cost basis; 
and the return to which this memuran- 
dum is attached is based on the smaller 
inventery.” 


Profit Computed on Basis 


Of Lower Inventory 

On March 15, 1920, Ordway, for the 
new partnership, executed and duly filed 
a return of income for the calender 
year 1919. In this return the profits for 
the calender year 1919 of the new part- 
|nership were computed by the use of an 
opening merchandise inventory of $901,- 
045, the schedule attached to the return 
and showing the cost of goods sold for 
that year being as follows: 

Inventory December 31, 1918, $901,045; 
merchandise bought for sale, $8,086,407.98; 
total, $8,987,452.98; less inventory Decem- 
ber 31, 1919, $1,677,019; cost of goods sold, 
$7,310,433.98. 

Note: This partnership took inventory on 
December 31, 1918, “at cost,” which inven- 
tory totaled $1,051,060 and closed its books 
on that basis. It later availed itself of the 
relief offered by Congress and regulations 
and refigured this inventory at “cost or 
market whichever is lower,” which inven- 
tory totaled $901,045 and was the one use 
in determining the cost of goods sold in 
making returns for the year 1918. This 
necessitates the using of the smaller in- 
ventory in the return now rendered while 
the larger inventory upon which the books 
were actually closed on December 31, 1918, 
appears in Schedule “E.” 

Petitioner’s duties in respect to the 
| partnership business was the supervision 
|and direction of the activities of the firm 
|through its traveling salesman. He had 
no duties in connection with the accounts 
and was not advised of the fact that the 
income of the new partnership for the 
calender year 1919, had been computed 
upon the basis of an adjusted merchan- 
dise inventory. His information as to 
|the net profits of the new partnership 
|for that calendar year was merely is 
|to the final figure determined by the ac- 
| counting force, this being furnished him, 


|and he reporting in his personal income 





|share of the total so computed. 
Subsequently upon audit the Commis- 
|sioner redetermined the net income of 


| the new partnership for the calender 


|dise inventory as shown by the books in 
|the sum of $1,051,060 and accordingly 
determined an overassessment of tax for 
| that year in respect to petitioner. Later 


the Commissioner reconsidered the mat- | 


ter and made another determinstion in 
| respect to the new partnership income, 
jin which he heid that the adjustment of 
| the closing merchandise inventory of the 
}old firm in the sum of $901,045 neces- 
|sitated the adjustment of the opening 
; merchandise inventory of the new part- 
nership upon the same basis, and deter- 
mined a deficiency on the part of peti- 
tioner in the amount determined as 
having been overassessed. 

When the new partnership acquired the 


purchased such assets for the amount of 
$1,051,060 less a credit allowance of $75,- 
000, and paid therefor the resulting 
amount of $976,060, the payment in 
cash, the assumption of outstanding ob- 
ligations, and credited allowances for 
| capital contributions to said new part- 
| nership. 


Old Partnership 


Dissolved by Limitation 
Opinion by Trussell: The record in 





this proceeding shows that the old part- | 


nership of Blodgett, Ordway & Webber 
was in existence during the calendar 
years 1916, 1917 and 1918, and that it 
was dissolved by limitation on December 
31, 1918, on which date it transferred 
its merchandise on hand at cost less an 


|to a new partnership organized to take 
it over and begin business on Janaury 1, 
1919. 

Respondent has allowed the old part- 


nership in making its return of net in- | 


come for the calendar year 1918 to ad- 
just its closing inventory of merchan- 
dise on the basis of “cost or ‘market 
whichever is lower” and has carried such 
adjustment into the books of the new 
partnership and determined the net 
| profits of that partnership for the cal- 
|endar year 1919 upon this adjusted 
basis. The theory upon which this ac- 
tion has been taken is not entirely clear, 
as no argument was made upon the 
hearing of this proceeding and respond- 
ent did not file a brief, but from the 
statements in the notice of deficiency it 
may be gathered that respondent has 
assumed that there was no sale by the 
old partnership of its assets but a dis- 
tribution in kind and a contribution by 
the old partners of its distributed as- 
sets to the new partnership, and that 
| the latter took such assets at their in- 
ventory value to the old partnership, 
which at that time was “cost,” but the 
| Subsequent reduction of that inventory 
adjustment to “cost or market which- 
ever is lower” now calls for a corre- 
|sponding adjustment in the asset ac- 
counts of the new. 

Petitioner insists that the new part- 
|nership was wholly distinct from the old 
and that it purchased from the latter 
}its merchandise at cost, which was its 
then book value according to the closing 
inventory, less a_ fixed allowance of 
$75,000 to cover depreciation and short- 
age, and opened and maintained its 
books upon such a cost basis and con- 
|sequently should have its profits com- 
puted on that cost, irrespective of any 
later adjustment of inventory values se- 
cured by the old partnership, as an in- 
cident to the determination of its in- 
|come tax liability for a prior-year. 
| The record shows that the new part- 
| nership of Bledgett, Ordway & Webber, 
created on December 30, 1918, was not 
|merely a continuation of the former 
partnership under that name, but a new 


|tax return for that year his distributive | 


year 1919 by use of the opening merchan- | 


|merchandise assets of its predocessor it | 


allowance for depreciation and shortage | 


New Computation 


Allowed Taxpayer 


Board of Tax Appeals Permits | 
Revised Determination of 
1919 Income. 


dences the fact that the purpose of its 
organization was to acquire certain as- 
sets and assumes certain of the liabilities | 
|of the old partnership. Its opening 
entries on January 1, 1919, evidence the 
fact that the merchandise was taken at | 
cost less an allowance of $75,000 made | 
| by the old firm. Its indebtedness to the | 
| old firm is set up and paid on this basis 
jand the capital accounts of its general | 
| partners, who were general partners of | 
| the old firm, and the amount of whose 
dsitributive capital interests in that | 
firm as of December 31, 1918, was con- 
tributed by them to the new firm, were | 
computed and entered on its books on 
that basis, and by its contract of part- | 
nership it obligated itself to pay the | 
large capital accounts of the retiring | 
general partners of the old firm, who ac- | 
quired comparatively small interests as 
special partners in the new. The sep- 
aration of the interests of the old and 
the new partnerships appear to have 
been definitely recorded and maintained 
upon the books of the new. | 

The record shows the circumstances | 
attending the taking over of the mer- 
chandise of the old firm. Petitioner tes- | 
tifies that at the time of organization of 
the new partnership a conference was 
held by representatives of the old and 
new. partnership to determine the basis 
upon which the merchandise would be 
taken. At this conference Ordway and | 
Webber, general partners in the old 
}concern and having an interest in its | 
profits and in the assets in question, 


@| represented the partners with such in- 


terest and petitioner represented the | 
new general partners, who had no in- | 
terest in the property of the old firm | 
but were concerned wholly with the 
interests of the new. At this confer- | 
ence it was agreed that the price to be | 
|} allowed by the new firm for the mer- | 
|chandise was $1,051,060, or cost, less | 
| $75,000, to cover depreciation and 
| shortage. 


‘Credit Taken Against | 
Old Partnership Account 


| Following this it is shown that this | 
| merchandise was entered on the books | 
| of the new partnership at $1,051,060, and | 
a credit of $75,000 taken against the | 
account of the old partnership and this | 
sum credited by the new firm to its profit 
and loss account. The books of the new 
partnership show that this cost was 
maintained without adjustment and its 
profits computed and entered upon this 
basis throughout the year 1919. No 
question was raised in respect to the 
1918 closing inventory of the old partner- 
ship until June, 1919, when that partner- | 
ship made its return of income for the 
; year 1918 to show the distributive shares 
of its general partners. | 

In making this return that partnership | 
| adjusted the inventory from cost to “cost | 
or market whichever is lower” thus re- | 
ducing it to the sum of $901,045. This | 
adjustment reduced, by the difference | 
between the two inventory figures, the 
net profit returned by that partnership | 
for that year, and the individual distrib- | 
utive portions of its general partners. | 
In the making of this return the new 
partnership was not concerned, and as 
to the adjustment in question, petitioner | 
testifies that he was wholly ignorant of 
same and this we may well believe con- | 
sidering the fact that he was not affected 
by any action increasing or decreasing 
|the distributive shares of the general 
partners of the old firm. The question 
before us for decision is whether or not 
the adjustment made and permitted in 
the closing inventory of the old partner- 
ship must be carried into effect to reduce 
the opening inventory of the new. 

The new partnership, and incidentally 
this petitioner, as a general partner 
therein, assumed a definite indebtedness 
to the old firm for the merchandise in 
question of $1,051,060 less a credit of 
$75,000. The question of the correctness 
| of the inventory made some months after 
the negotiated sale at $1,051,060 less 
$75,000, by which the property in ques- 
tion was ascribed a market value at the 
time of sale of only $901,045, is not be- 
fore us, nor need we consider the cor- 
|rectness of respondent’s action in allow- 
ing any inventory value in respect to 
merchandise already disposed of. If the 
later inventory was correct it merely 
means that petitioner and his new asso- 
ciates made an unwise purchase, but hav- 
ing made it and bei obligated to pay 
that price, the true “profit of the new 
partnership must be determined by use 
of that figure. If error was made in 
the allowance of a reduction in the in- 
ventory figure to the old partnership as 
| of December 31, 1918, it can not be cor- 
rected by carrying into the accounts of 
the new partnership the amount by which 
|the closing inventory of the old partner- 
ship was adjusted. 

The new partnership of Blodgett, Ord- 
way & Webber having acquired the 
merchandise of the old firm at $1,051,060 
less an allowance of $75,000 its profit for 
the calendar year 1919 should be com- 
puted upon the basis of such cost. 

The deficiency should be redetermined 
in accord with the foregoing findings of 
fact and opinion. 
|_ Judgment will be entered pursuant to 
Rule 50. 

Reviewed by the Board. 

December 19, 1928. 





| 











Partnerships 


Index and Digest 


Of Tax De 


cisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-lndex and File Cards, approximately 3 by 5 inches, usually 


employed in libraries 


and filed for reference. 


ORPORATIONS: Costs of Organization: Pro Rata Exhaustion.—The 
costs of organizing a corporation, even though it be admitted that the 
organization costs are capital items, may not be recovered by pro rata ex- 
haustions over the period of corporate life as fixed by the corporate charter. 


Hershey Mfg. Co. v. Commissioner of Internal Revenue. 


Appeals.) —Yearly Index Page 2640, 


EPRECIATION: Patents: 
Filing: 


Application for Patent: 
Additions to Capital Value.—Experimental 


(Board of Tax 
Col. 4 (Volume III). 


Costs Subsequent to 
and development 


costs incurred subsequent to the filing of an application for a patent must 
be shown to add to the capital value of that patent before they can be added 
to the depreciable base of the patent—Hershey Mfg. Co. v. Commissioner 


of Internal Revenue. 
4 (Volume ITI). 


EPRECIATION: 


Depreciable Assets: 


(Board of Tax Appeals.) —Yearly Index Page 2640, Col. 


Application for Patent.—The 


inchoate right represented by a patent application is not a depreciable 
asset for purposes of taxation, but matures into such beginning with the 
date the patent is issued and extending over the seventeen-year period cov- 


ered thereby.—Hershey Mfg. Co. v. 


Commissioner of Internal Revenue. 


(Board of Tax Appeals.)—Yearly Index Page 2640, Col. 4 (Volume III). 


NCOME: Partnership: Dissolution 


I 


and Formation of New Partnership: 


Sale of Assets: Inventory Adjustment—Where a partnership, organized 


for a term of years, was dissolved by limitation on December 31, 1918, and 
another partnership organized to take over and continue the business be- 
gininng January 1, 1919; and the new partnership agreed to take over the 
merchandise of the old at cost less a fixed sum, andopened its books with 


entry 4" 
ship on 
such cost, held: Transfer o 


such cost, set up and satisfied the indebtedness to the old partner- 
his basis and computed its profits during that calendar year upon 
merchandise by the old partnership to the new 


constituted a sale at cost less the allowance agreed upon; and the profits 
of the new partnership for the calendar year 1919 should be computed on 


such basis.—Charles A. Ferguson v. 


Commissioner of Internal Revenue. 


(Board of Tax Appeals.)—Yearly Index Page 2640, Col. 1 (Volume III). 


I 


NCOME: Computation: Commission Notes: Fair Market Value: Section 
212, Revenue Act of 1918.—Where petitioner, in making loans, took a 


first deed of trust securing note in amount of principal of loan, the rate of 
interest being fixed at amount which petitioner hoped to sell loan to investor; 
and second deed of trust was taken to secure an instalment note for differ- 
ence between rate of interest to be paid by borrower and rate provided in 
first deed of trust; and petitioner’s income from these so-called commission 


notes was computed upon the basis of their face value, held: 


Income from 


these commission notes should be recomputed upon the basis of the fair mar- 
ket value of said notes when received in order to reflect more clearly peti- 


tioner’s income.—Brinkerhoff-Faris Trust & Savings Co. v. 
(Board of Tax Appeals.)—Yearly Index Page 2640, Col. 


of Internal Revenue. 
6 (Volume III). 


P 


ATENTS: Application for Patent: 
for Which Exchanged.—Where the petitioner corporation, at the time of 


Commissioner 


Value: Evidence of Value of Stock 


incorporation, issued its stock to the incorporators in exchange for their 


rights in an application for patent then pending, held: 


eation is an assignable property right 
constitutes evidence, for purposes of 


The patent appli- 
capable of being valued; and its value 
taxation, in determining the value of 


the stock of the corporation at the time of the exchange.—Hershey Mfg. 


Co. v. Commissioner of Internal Revenue. 


(Board of Tax Appeals.) —Yearly 


Index Page 2640, Col. 4 (Volume III). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


from regulations of Commissioner of 


Period Before Issuance of Patent Is Held 


Not to Be Part of Period of Depreciation 


— 


‘Claim for Exhaustion of Costs of Organization Pro-rated 


Over Life of Corporation Denied. 


HERSHEY MANUFACTURING COMPANY, 
PETITIONER, V. COMMISSIONER OF IN- 
TERNAL REVENUE. DocKET Nos. 28862 
AND 32108, Boarp oF TAX APPEALS. 
The Board of Tax Appeals determined 

‘n this proceeding the value of stock cb- 

tained in an exchange of corporate stock 

for the rights of the incorporators in an 
application for a patent then pending. 

This application was assigned to the cor- 

poration and constituted its: sole asset at 

the time of incorporation and of the ex- 

change. ; 
It was held that a patent application 

is an assignable property right, capable 


of being valued. This value constitutes | 
| evidence, it was further held, of the value 
|of the stock of the corporation for which 


the rights in the application were ex- 
changed. 

A patent application, however, it was 
held, is not a depreciable asset, and only 
matures into such beginning with the 
date the patent is issued, and therefore 
the period before issuance cannot be in- 
cluded in the depreciation period, but 
only the 17-year period covered by the 
patent. 

The petitioner corporation also sought 
to recover the costs of organization by 
a pro-rata exhaustion over the period of 
its corporate life as fixed by the cor- 
porate charter. The Board of Tax Ap- 
peals disallowed this claim, but two mem- 
bers dissented. 

George E. H. Goodner for the peti- 


tioner; Harry LeRoy Jones for the re-| 


spondent. The full text of the findings 
of fact and of the opinion follows: 


Petitioner is, and during the years in 
controversy was, a Colorado corporation 


with principal offices at Denver. It was | 


incorporated on October 18, 1919, to take 
over a patent application on an automo- 
bile lock and to engage in marketing that 
device, as set forth in greater detail 
below. 


About March of 1919, O. S. Hershey, a 
machinist and tool maker who had been 
employed in the experimental department 
of a number of concerns, became im- 
pressed with the need of a theft-proof 
automobile lock. After conceiving the 
idea incorporated in the lock patented, 
he consulted with his brother, J. 
Hershey, resigned his then position and 
went to work upon the patterns prepar- 
ing to make his first model. 

Within the course of several weeks 
after the formulation of the design in his 
mind, he had the matter in the hands of 
a patent attorney. The design was 
worked out without reference to any ex- 
isting locks. 

The invention was a lock designed to 











Monthly 


November 


1928 

Freight revenue ... 11,667,680 

Passenger revenue .... 820,561 

ORME MOP. TOU. 6 0000006000% 13,358,965 

Maintenance of way 1,376,343 

| Maintenance of equipment .. 1,587,184 
| Transportation expenses ... 3.542.993 
Total expenses incl. other .. 7,931,535 

Net from railroad 6,327,430 

Taxes .. 992,089 
Uncollectible ry. rev., ete. .. 1,237 

Net after taxes, etc. ....... 5,334,104 

| Net after rents . 5,004,070 
8,310.55 
52.6 


10,427,156 
12,224,036 


| be secured to the steering column of an 
automobile within convenient reach of 
the driver. The basic principle of the 
lock was a bolt which moved inwardly 
into a hole in the steering post to pre- 
vent that post from rotating when the 
}car was locked. To bolt was actuated 
by a key wroking in an ordinary cylin- 
der lock. - 
If the hole in the post was not turned 
directly toward the bolt, it could not ad- 
| vance, but the key was actuated regard- 
less of the position of the steering post, 
so that, upon subsequent attempt to 
steer the car, the bolt would engage the 
| steering post when the hole was first 
turned directly toward the bolt, making 
the post rigid and making it impossible 
| to steer the car. This latter feature was 
thoroughly covered by the patent ap- 
plication. 
The only way a car equipped with such 
device could be stolen was by use of some 
apparatus raising the front wheels off 
| the ground. The lock could not be re- 
moved from the ®teering wheel while in 
the locked position for, when in that po- 
| sition, all of the screws by which it was 
attached, were concealed. 
There were several automobile locks 
on the market at the time. Aside from a 
steering wheel lock, which is no longer 
on the market and worked on a dif- 
ferent principle than the invention in 
question, the most effective prior locks 
|operated on the transmission. They 
locked the gears in the neutral position. 

In two respects the Hershey lock rep- 
resented an improvement over these. In 
| the first place the gear locks were so 
located as to require the driver to change 


; Position to lock his car, which caused | 
many to neglect to do so. More impor- | 


| tant still, a car with a transmission lock 
could be stolen by means of towing. 

Under an agreement between the in- 
; ventor and his brother, the latter was to 
have a half interest in whatever devel- 
oped in return for his supplying needed 
funds. The brother interested three 
others, George L. Nye, George L. Felt 
and Rens E. Schirmer. 

Nye was a 


sel on general legal matters. 


neers of that locality, 

Felt later dropped out and his place 
was taken by Joe Terry, a wealthy mine 
owner, who became general manager. He 
also asked for the exclusive sales right in 
part of the United States. 

Schirmer became interested at his own 
request. The half interest of J. C. Her- 

<visinemnalpaecioneene é 


[Continued on Page 10, Column 7.] 


prominent attorney of | 
Denver who afterward was active in the | 
petitioner’s organization and gave coun- | 
Felt anc 
Schirmer were prominent mining engi- | 
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Income From Notes Received for Loans 


ont 


ssions 


) 


Computed on Basis of Fair Market Value 


Recomputation Allowed After Taxing Officials Had 


Adopted Face Value as 


BRINKERHOFF-F ARIS Trust & SAVINGS 
CoMPANY, PETITIONER, Vv. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
No. 13658, Boarp or Tax APPEALS. 


The Board of Tax Appeals held herein 


that the petitioner’s income from so- 
called commission notes taken in the 
making of loans should be recomputed 
upon the basis of the fair market value 
of the notes when they were received by 
|the petitioner, instead of their face 
value, in order to reflect more clearly 
its net income. 


In making loans the petitioner took a 
first deed of trust securing a note in the 
|amount of the principal of the loan and 
| the rate of interest was fixed at that 
;amount which the petitioner hoped to 
|be able to sell the loan to an investor. 
A second deed of trust was taken to se- 
|cure an installment note for the differ- 
jence between the rate of interest to be 
paid by the borrower and the rate pro- 
vided in the first deed of trust. 


The income on these latter so-called 
|commission notes was computed by the 
|taxing authorities upon the basis of 
their face value. The Board by its de- 
}cision held that a recomputation upon 
|the basis of fair market value should 
| be made. 


H. P. Faris, for the petitioner; P. M. 
| Clark, for the respondent. 


| The full text of the findings of fact 
and of, the opinion follows: 


The. petitioner is a corporation, or- 
| ganized and incorporated under the laws 
of the State of Missouri, with its prin- 
|cipal officers at Clinton, where it is en- 
|gaged in the mortgage investment and 
banking business. Its authorized capital- 
ization is $105,000. 

Loans are made by the petitioner, 
|upon application therefor by its clients, 
at a specified rate of interest. Documents 
|are prepared with a first deed of trust 
securing a note in the amount of the 
| principal of the loan and the rate of 
jinterest is fixed at the amount which 
| petitioner hopes to be able to sell the 
|loan to an investor. A second deed of 
|trust is prepared, and is taken to secure 
|an instalment note for the difference be- 
tween the rate of interest to be paid by | 
the borrower and the rate provided in | 
the first deed of trust. 


Method of Handling 
Transactions Changed 


These notes, denominated by the peti- | 
tioner as commission notes, were for-| 





| going adjustments, are: 
A 


Basis for Fixing Profit. 


The five-year noninterest bearing 
commission notes taken by the petitioner 
as hereinabove described had a fair mar- 
ket value of 50 per cent of their zace 
value and the 10-year notes had a fair 
market value of 40 per cent of their 
face value. 

In 1917 five-year commission notes 
having a face value of $38,445 were 
recorded at 75 per cent of said face 
value, or $28,834; a seven-year commis- 
sion note having a face value of $632.50 
was recorded at 75 per cent of its face 
value, or $474.38, and three ten-year 
commission notes having a face value of 
$1,232 were entered at 75 per cent of 
their face value, or $924, 


Adjustments Made 


For Three Years 


In an examination made by the reve- 
nue agent as shown in his report dated 
August 16, 1924, the net income of the 
petitioner for the years 1918 and 1919 
was reduced, and the income for 1917 
was adjusted by the amounts stated 
below, for the reason as stated that 
“deferred interest notes taken as com- 
mission are not income until the year 
paid as the notes have no market value; 
the deduction from income is not the 
notes taken during the year but the 
j amount of notes taken in excess of sim- 
ilar notes collected.” 

1917, $13,048.70; 1918, $6,132.32; 1919, 
$6,399.88. 

These amounts were restored to in- 
come by the revenue agent in his ex- 
amination of July 24, 1925, for the rea- 
son as stated that “Commission notes 
|deducted in prior examination are re- 
stored to income in order to compute 
the tax on the basis of the method of 
bookkeeping used by the taxpayer.” 

The amounts of net income for each of 
the years 1917 to 1919, both inclusive, as 
reported by the revenue agent in his ex- 
amination of August, 1924 (Col. A), and 
as finally examined and reported’in July, 
| 1925 (Col. B), giving effect to the fore-w 


4 


B Difference 

$23,612.75 $36,661.45 $13,048.70 

9,246.62 15,378.94 6,132.32 

18,660.67 25,060.55 6,399.88 

The adjustments to net income made 

by the revenue agent in his examination 

of July, 1925 (except for the income of 

Benton Land Company), were adopted by 

the respondent and made the basis for 
the deficiencies here in controversy. 

The Benton Land Company was or- 

ganized in connection with the petitioner 

with a capitalization of $25,000 to take 





many years prior to August 1, 1918 re- | 
corded in the petitioner’s books of ac- | 
/count at 75 per cent of their face value, | 
as commissions earned on said transac- | 
tions, and the remaining 25 per cent | 
thereof was recorded in a sinking fund 
account. The method of handling these | 
transactions was changéd after August 
1, 1918 and thereafter said commission | 
notes were recorded at their entire face 
value, 

Frequently, borrowers apply for ex- 
cessive loans which the petitioner is un- 
willing to sell to its investors upon the 
security offered. In such cases it in-| 
cludes in its second deed of trust a por- 
tion of the principal, in a separate note 
from the instalment or commission note 
above referred to. For instance, in 
1917 the petitioner arranged a loan with 
B. N. Brown for $110,000. a first deed 
of trust was taken for $100,000 at a 
stated interest rate, either 5% or 6 per 
jcent. A second deed of trust was taken 
| for $10,000 of the principal which was 
covered by an interest-bearing note and 
for the amount of the noninterest-bear- 
ing commission note. When that loan 
was closed in May or June of 1917 the} 
then holder of the first deed of trust re- 
fused to accept payment unless he was 
paid interest to the date of maturity, 
which was January 1, 1918. Not wish- 
ing to work a hardship upon the bor- 
rower it was agreed to let him have all 
of the funds except $66,000 to be re- 
tained until the previous loan matured 
on or after January 1, 1918. This was 
a 10-year loan. 


The entire amount of the commission 
note, $29,165, was reported as income 
in the petitioner’s return for the cal- 
endar year ended December 31, 1917, 
and a deduction of $19,050 was claimed 
supperted by the following notation: ‘In 
May, 1917, a loan for $100,000 for 10 
years was put on books and whole of | 
commission and profits were entered up 
as $29,165, but $65,000 of loan not/| 
paid until after January, 1918. and} 
therefore 65 per cent or $19,050 is/| 
|taken off as it was not really earnea 
until after close of year 1917.” 


Although the foregoing deduction of 
$19,050 was made by the petitioner in 
1917, for the reason, as stated in its 
return; that the transaction was not 
closed and completed until 1918, that 
amount was overlooked and was not re- 
ported as income for 1918. 





Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated December 27, 1928. 
Vanadium Metals Co., J. Rogers Flan- 
nery & Co., Flannery Bolt Co. v. Com- 
missioner of Internal Revenue. Docket 
Nos. 17190, 14983 and 14984. 

The petitioners were not affiliated 
with each other or with any other 
corporations during the tax years in- 
volved. 





title to land until it could be disposed of. 
The net income of that company was re- 
ported for tax purposes upon separate 
returns. 


Selection of Basis 


For Value Involved 

Opinion by Morris: The first question 
urged by the petitioner for our consid- 
eration is whether the book value or the 
fair market value should be used as the 
basis for determining the amount of in- 
come derived by it from commission 
notes, or differently stated, whether its 
net income has been properly computed 
on the basis provided in subdivision (b) 
of section 212 of the Revenue Act of 
1918 which provides. that: 

“The net income shall be computed 
upon the basis of the tax-payer’s annual 
accounting period * * * in accardance 
with the method of accounting regularly 
employed in keeping the books of such 
tax-payer; but if no such method of 
accounting period * * * in accordance 
the method employed does not clearly 
reflect the income, the computation shall 
be made upon such basis and in such 
manner as in the opinion of the Com- 
missioner does clearly reflect the income.” 

It appears from statement of counsel 
for the respondent made at the hear- 
ing of this proceeding that the net in- 
come from these commission notes was 
computed upon the basis of their face 
value when received. The petitioner has 
adduced satisfactory evidence which con- 
vinces us that these notes could not pos- 
sibly have been disposed of at their face 
value. In fact, one witness testifies defi- 
nitely that there was no market for them. 
The evidence shows that the five-year 
noninterest bearing commission notes had 
a fair market value of only 50 per cent 
of their face value and that the 10-year 
notes had a fair market value of only 
40 per cent of their face value, 


Fair Market Value 


Established as Basis 


In the face of the undisputed testi- 
mony it is obvious to us that the basis 
used by the respondent does not clearly 
reflect the petitioner’s true net income 
and that its net income has been over- 
stated. We, therefore, hold that the net 
income should be recomputed for the 
years in controversy, substituting for 
the face values formerly used the fair 
market values incorporated in our find- 
ings of fact herein. The recomputation 
for 1917 should also include the com- 
mission note in the B. N. Brown trans- 
action described in our findings of fact 
| which, it appears, was returned by the 
petitioner in that year at $29,165, but 
from which a deduction of $19,050 was 
claimed for the reason that 65 per cent 
of the -total amount thereof was not 
earned until after January, 1918. 

_ The evidence offered by the petitionery 
'n support of its second allegation of 
error is wholly insufficient to overcome 
the prima facie correctness of the re- 
spondent’s findings which we must ap- 
rave. ; 

_ By a supplemental petition the i- 
tioner further alleged’ that pa 
years in controversy all of the losses 


. 





Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Great Northern Ry. 
11 Months 
1928 1927 
97,106,279 
10,530,542 
117,913,957 
17,010,072 
17,198,257 
36,063,363 
76,274,955 
41,639,002 
9,468,134 
13,483 
82,157,385 
30,347,522 
8,255.57 
64.7 


1927 1928 


990,356 11,548,752 
110,126,719 
14,045,152 
18,264,244 
34,382,139 
72,166,363 
37,960,356 
9,356,793 
8,041 
28,595,522 
27,362,389 
8,164.16 
65.5 


1,017,498 
1,846,106 
8,398,595 
6,688 303 
5,535,733 
911,098 
628 
4,624,007 
4,454,103 
8,163.12 
54.7 


November 


88,712,935; 7,783,685 
* 730,099 
9,241,226 
651,628 
1,527,294 
2,779,300 
5,469,149 
8,772,077 
961,044 
1,412 
2,809,621 
8,230,235 
6,772.40 
59.2 


Northern Pacific Ry. 
11 Months 
1928 1927 
75,814,841 69,745,637 
9,853,170 10,736,087 
93,704,907 88,042,464 
11,896,642 11,274,719 
17,343,541 16,249,663 
30,204,180 29,192,180 
65,575,942 62,334,556 
28,128,965 25,707,908 
8,926,963 8,568,816 
16,974 19,341 
19,185,028 17,119,751 
23,208,129 20,515,173 
6,726.85 6,670.29 
70.0 70.8 


1927 
7,686,435 
855,400 
9,225,518 
649,896 
1,458,292 
2,724,699 
5,224,995 
4,000,523 
998,073 
2,483 
2,999,967 
3,375,533 
6,667.31 
56.6 


1928 
3,994,146 
520,740 
4,948,641 
671,028 
840,961 
1,737,669 
3,671,229 
1,277,412 
270,000 


1,005,973 
899,462 
1,496.24 


Seaboard Air Line Ry. 
November 11 Months 
1927 1928 
3,786,381 40,073,483 
682,534 17,110,232 
4,906,764 52,130,919 
562,778 6,207,926 
832,593 8,692,742 
1,887,510 19,427,135 
3,750,042 39,200,621 
1,156,722 12,930,298 
275,000 3,265,000 

2,865 19,828 
878857 9,645,470 
797,351 9,047,901 
4,306.36 4,499.37 

76.4 75.2 


1927 

42,924,468 
8,804,822 
56,816,580 
6,929,172 
8,581,506 
21,997,044 
42,855,895 
13,960,685 
3,300,000 
81,313 
10,629,372 
9,831,741 
4,289.95 

75.4 


1,439 


74.2 


sustained by the Benton Land Company 
were not claimed as deductions in the 
jcomputation of its net income, It. is 
stated in that petition, and its counsel 
also stated at the hearing of this pro- 
ceeding, that the additional allegation is 
only for the purpose of demonstrating 
| the good faith on the part of the peti- 
tioner in the payment of its income tax 
| and that it was not for the purpose of 
| claiming the deductions at this time, the 
amounts of which it could not determine, 
| Considering the purpose for which this: 
supplemental petition was offered, and 
the fact that no evidence was adduced 
| to support the allegation that the Benton 
| Land Company sustained losses which 
| were not claimed. or allowed as deduc- 
| tions in the computation of its net in- 
,come, we deem it unnecessary to con- 
| Sider the question further, 

Judgment will be . entered under 
Rule 50. 

December 19, 1928. 
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Creation of Board 


To Aid in Organizing 


Foreign Trade 


Few Changes in Price Levels Are Made 
At Markets for Agricultural Products 


Farmers Suggested Weekly Survey Discloses Holiday Trade Was Unsatisfac- 


Plan Presented to House 
Provides for Fixing of 
Crop Prices and Limit- 
ing Production. 


[Continued from Page 1.] 
concerted action, and 3. To provide ade- 
quate research to guide our Government 
in such an undertaking. Price fixing, 
handling surplus, minimizing waste, 
fluctuations, etc., see Section IV. 

III. The controlling body and manner 
of choosing shaii be—The National Farm 
Service Board, to be Createa by Sepcial 
Legislation— 

Qualifications of Members. 


1. Members and qualifications. By spec- 
sL_ process the farmers of each State 
ball select five duly qualified farm mem- 
ers for the National Farm Service 
v»ard—making a total farm representa- 


n of 240. The secretary of agriculture | 


‘-officio becomes a member and chair- 
.an of the board. He also appoints one 


‘search expert from each State, all to | 


come members of the National Farm 

srvice Board, making a grand total of 

9 members. 

2. The scope of authority of the board 
shall embody all phases of the general 
farm relief plan, including details with 
rpference to the collecting of desirable 

atistical matter an the plans for 
andling of surplus products. 


IV. Mode of functioning, with respect | 


to—1. Price fixing, which in reality, is 
merely determining the cost of produc- 
tion. This must be done in all States 
producing 1 per cent or over of national 
output of one product. Sufficient data 
from the farmers, substantiated by ade- 


quate research under direction of. the | 


chairman, shall precede any action 
wherein the cost of production of any 
cémmodity become a factor. This is of 
vital importance as a bisis for determin- 
ing fair price or the tariff scale. 

2. Limiting production—The farmers 
themselves may produce whatever they 
wish. They may request marketing as- 

“sistance on any product, which, when 
undertaken, places that commodity on the 


‘limited production list. They will be ad- | 
vised as to the findings of the board with | 


respect to total production and demand 
nd will also be charged their pro rata 
Share of the expense of handling the 


surplus of any commodity on the limited | 


»roduction list. This plan of handling 

he surplus, which is featured by its 
uutomatic balancing of production with 
market capacity, injects a sound princi- 

le of economic regulation. 
«a Dispesing. of Surplus. 

$3 The surplus of any product.on the 
‘“immited list” miay be (a) put on world 

narket, or. (b) Converted into market- 

le products, or (c) Stored in bins, ware- 
uses, etc., to be carried over and en- 
ed into the requirements for the next 
son. The expenses. incidental to this 
eration are to be justiy pro-rated 
ong the producers, on acreage basis, 
paid each year in the marketing 
ligense fee. This fee is collected annually 
the county agents at the time of 
issuing the license. 
The National Farm Service Board 

ll cooperate with other departments 
of Government to.increase general mar- 

s, both home and export. 

5. By same method as above and by 
ce@ntinuous research, the board shall ad- 
v@cate efficient farm methods on all 

rms, thus tending to lower the cost 

production, which in turn effects a 
tional economy. 

6. Likewise, by some method and for 
ike purpose, the board shall strive to 
,minimize waste. 

7. The board shall pursue the same 
policies as above to—(a) Obtain fair tax 
rates on farms and farm properties, and 
(b) Secure equalized transportation costs 
on all farm products, (c) Properly han- 
dle, as they appear, all other economic 
or engineering farm problems, not al- 
"ready adeqately provided for by the Gov- 
ernment. 

Financing Plan. 

V. Method of financing activities: 1. 
The farmers’ portion of the expenses in- 
cidental to the operation of this plan 
shall be paid as marketing license fees, 
and nominal fees (optional) to cover 
expense of township and county meet- 
ings, etc. 

‘ Governments’ portion (compara- 
tively very light) shall include—(a) 
Salaries of research experts, commodity 
executives, etc. (b) Added compensa- 
tion to county agents (includes clerical 
help) (c) Printing, office facilities, etc. 

Government facilities for handling 
plan are already partly established 
county agents, universtities’ extension 
service, crop reporters, etc. Annual ex- 
penditures of Agriculture Department 
approximately equal to $25.00 per farm, 
may be diverted, in some instances, to 
this system, and hence added cost to 
Government may* not exceed $1.00 per 
farm. , 

8. General Public’s portion, none, ex- 
ept indirectly through the Government. 

VI. Benefits of the plan—1. Farmers— 
(a) Will be assured of stabilized market 
ondition on all main products (those 
ntered on limited production list) at 

ir prices. (b) Will, each year, become 

ore efficient in all phases of his farm- 

@ activities. (c) Will develop a 
reater capacity for handling their own 
problems through concerted action. (d) 
Will be adequately financed. 

2. General Public will be able to buy 
heaper—(a) As wide fluctuations are 
eliminated and (b) As taxes and trans- 
portation charges are equalized. (c) 
s efficient farming becomes generally 
established and (d) Will be stimulated 
by the general recovery and stability of 
he farming industry. 


Representative Hope Favors 
Early Action on Farm Relief 


Farm relief legislation should be 
passed at the present session of Con- 
gress, Representative Hope (Rep.), of 
sent 2. Kans., stated orally on De- 

pmbey 27. 


a farm relief bill were passed at an 
extra session of Congress, Mr. Hope 
said, it would be too late to be of much 
benefit t® growers of the 1929 wheat 
crop. Passage of farm relief legisla- 
tion during the present session, he said, 
would also be of benefit to farmers who 
are holding over the 1928 crop. Between 
80 and 35 per cent of the crop, Mr. Hope 
explained, is being held over in the ex- 


pretation of better prices. 


We 


tory to Poultry Shippers 


The farm markets approached the first 
of the year without any sharp changes in 
price levels of the most important prod- 
ucts, compared with the preceding week 
or month or even with a year ago, the 
Department of Agriculture stated De- 
cember 27, Holiday trade was unsatis- 
factory to poultry shippers because of 
continued price ‘depression. Egg mar- 
kets are still unsettled. There is little 
recent change of importance in prices of 
grain, feeds, hay, livestock, wool and cot- 
ton or in fruits and vegetables. The 
ull text of the statement follows: 


The holiday season met sharp curtail- 
ment of cattle receipts at 11 large mar- 
kets. Prices on fed steers and long year- 
lings at Chicago were practically un- 
changed from a week earlier. The ex- 
|treme top on long yearlings was $17.50. 
Stockers and feeders also lost the early 
upturn and closed dull, the bulk selling 
from $9.25 to $10.75, fleshy yearlings 
}selling up to $12.35. 

Hog receipts at large Western mar- 
kets continued rather liberal. Unloads 
|increased sharply as the result of the 
early price gain the week before Christ- 
mas, but this price advance faded away, 


| with tops well below $9. 


‘Broad Shipping Demand 


For Sheep and Lambs 


A liberal late December supply of 
sheep and lambs was readily absorbed, 
due in part to the broad shipping de- 
mand. The recent top of $15 on lambs 
was the highest since September. 


of expansion. French combing Territory 
64’s and finer and average Texas wools 
of a year’s growth comprised the bulk 
of the trading. 

The cotton market underwent but little 
price change the third week of Decem- 
ber. Both domestic and foreign demand 
remained only fair with the usual pre- 





Airport Plans Announced 
By 28 Additional Cities 


nounced plans for the construction of 
municipal airports, according to a state- 
| ment made public on December 27 by the 
Department of Commerce. The state- 
ment in full text, follows: 

The cities, according to announcements 
received by the Aeronautical Branch of 
the Department the first two weeks of 
| December, are: 

Carlinsville, Ill, Downers Grove, IIl., 
Hutchinson, Kans., Paducah, Ky., Marl- 
boro, Mass., Detroit, Mich., Wayne, 
Mich., Columbus, Miss., Norfolk, Neb. 

Cohoes, N. Y., Valley City, N. Dak., 
Put-In-Bay, Ohio, Eureka Springs, Okla., 
Shawnee, Okla., Arlington, Oreg., Scap- 
poose, Oreg., Stroudsburg, Pa., Jackson, 
Tenn., Ilwaco, Wash., Tacoma, (Pierce 
County), Wash, \ 

Jellico, Tenn., Bonham, Tex., Jefferson, 
Tex., Kerriville, Tex., Longview, Tex., 
Paris, Tex., Tulia, Tex., Tyler, Tex. 

The Boston Chamber of Commerce 
also announces that the State of Rhode 
Island recently voted approval of a $300,- 
000. bond issue for the purchase and 
equipment of a State-owned airport to 
be undertaken in the near future, 


C. L. Holmes to Direct 
Farm Management Division 





The appointment of Clarence L. 
Holmes, of Iowa, as principal agricultu- 
ral economist in charge of the Division 
of Farm Management and Costs, effec- 
|tive March 1, 1929, has just been an- 
nounced by Nils A. Olsen, chief, Bureau 
of Agricultural Economics, Department 
of Agriculture, in a statement which fol- 
lows in full text: 

_Mr. Holmes’ duties will be in super- 
vising the planning, development and 
conduct of investigational and research 
work in the study of economic préblems 
of farm management and operation. He 
will have charge of all investigational 
and research work pertaining to farm 
management and farming costs and of 
contacts with State colleges and other 
cooperating agencies in farm manage- 
ment research. 





Imports of Tractors 
Into Argentina Gain 


Use of Machines Has Increased 


Rapidly Since 1921. 


About 18,000 tractors have been im- 
ported by Argentina since 1921, most of 
which came from the United States, the 
Department of Commerce, has just 
ener The statement follows in full 
ext: 

The use of tractors in Argentina has 
shown a considerable increase in recent 
years. In 1921, there were about 500 
tractors in the entire country, and since 
that time, about 18,000 have been im- 
ported, reports Assistant Trade Commis- 
sioner at Buenos Aires, Charles H. 
Ducote.* 

Nearly all the tractors in use in Ar- 
gentina come from the United States. In 
1926, out of a total of 2,676 tractors 
brought into the country, 2,657 came 
from the United States. In 1927, the 
United States shipped 3,140 tractors to 
Argentina, and in the first six months of 
1928, 996. 

Approximately 90 per cent of the 
tractors in use in Argentina are 
of the wheel type and are mostly used 
for plowing, cultivating, harvesting, and 
threshing. The tractor engine and belt 
are used to some extent in ensilage cut- 
ting and for running dairy equipment 
and for other farm operations. Track- 
laying tractors are used to a small ex- 
tent and usually in roadbuilding work. 

During the year 1924, the United 
States shipped 102 tracklaying tractors 
to Argentina; in 1925, 20; in 1926, 84; 
in 1927, 15; and in the first six months of 
1928, 59. It is though that the increase 
in the first six months of 1928 is caused 
by the increase in roadbulidnig in Ar- 
gentina. 

The most popular tractors in Argen- 
tina are those of small or medium size 
and having about 15 horsepower. Euro- 
pean tractors in this market ordinarily 
make use of an engine of the semi- 
Diesel type, capable of using a heavier 
and therefore less costly fuel. 


leaving the market almost as before, | 


The Eastern wool trade showed signs | 


Due to Price Depression. 


holiday lull in almost all markets. Ac- 
cording to the Bureau of the Census gin- 
nings prior to December 13 amounted to 
13,148,411 running bales compared with 
12,072,763 for the corresponding period 
in 1927. Of the 1927 crop there were 
ginned during the remainder of that sea- 
son a little over 700,000 running bales. 
The 1928 production has been estimated 
at 14,373,000 bales of 500 pounds each. 
Sales and exports continue active. 

Year end dullness prevailed in the 
grain market during the last weeks of 
December. Abundant supplies of wheat, 
together with increased offerings from 
the. Southern Hemisphere, were a weak- 
ening factor in the wheat market which 
was somewhat offset by the official es- 
timates of a smaller acreage sown to 
wheat in the United States this Fall. 
Premiums on Spring wheat were about 
unchanged but winter wheat markets 
were weaker. Soft Winter wheat prices 
were lowered two to four cents per 
bushel, as a result of a slow mill de- 
mand. ‘ 

The-corn market held generally steady 
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Cold Weather Spreads to Gulf Coast 
And Retards Growth of Truck Crops 


Large IncreaseShown 
In Imports of Shoes 
Over Preceding Year 


Total Purchases Abroad for 
Eleven Months of 1928 
Placed at 2,334,000 
Pairs. 

Another gain in imports of duty free 
shoes into the United States for Novem- 
ber has made total purchases thus far 


this year more than a nillion pairs larger 
than in 1927, the Department of Com- 





merce stated December 27, The state- 
ment follows in full text: | 

Eleven months’ imports have now 
reached 2,334,000 pairs valued at $7,437,- 
000, a gain of more than 76 per cent} 
over the 1,323,000 pairs valued at $4,-| 
735,000 imported during the 1927 period, | 
according to figures compiled by E. Par-| 
sons, of the Shoe and Leather Manufac- | 
turers Division of the Department. 

Of this quantity 362,063 pairs valued 
at $1,843,044 were for men and _ boys, | 
1,790,676 pairs walued at $5,211,803 for 





influenced by the relatively small stocks 
and the rapid disappearance of this sea- 
son’s supply for the season to date. The 
oats market weakened slightly with a 
moderate increase in arrivals at some 
markets. Barley was practically un- 
changed. 

Hay markets held about steady al- 
though demand was only moderate and 
the usual holiday dullness was apparent 
in most markets. Supplies of good qual- 
ity dairy hay were scarce and in good 
demand. 

The feed market reflected the usual 
dullness of the holiday season and feed 
prices averaged unchanged to lower. 

The butter markets have been rather 
nervous ‘and unsettled of late. Storage 
butter has been receiving considerable 
attention. The possibility of imports, es- 
pecially from the Southern Hemisphere, 
is a factor that tends to unsettle the 
situation. The cheese markets remain 





Twenty-eight more cities have an-| 





steady. 


Little Change Shown 


In Egg Situation 

The egg situation shows little change. 
Supplies of strictly fine quality fresh 
goods are still light, as expected at this 
season, and for these qualities the market 
has ready outlets at good prices. But 
| the situation is unsettled and far from 
satisfactory on the lower grades fresh 
and all grades of storage. The holdings 
in storage remain very heavy relative to 
last year, with prices for storage eggs 
showing a wide margin under those pre- 
valing a year ago. 

The general poultry situation remains 
firm. Supplies are about the same as 
a year ago, for most classes, and de- 
mand has. been active. Quality of 
turkeys appears to be much improved 
over Thansksgiving, and supplies are 
plentiful. With cold weather generally 
prevailing during the period immedi- 
ately preceding the holiday, the demand 
was expected to be good, * 

A preliminary report shows 4,900 
acres of strawberries in Florida, com- 
pared with 3,640 ‘last season and a 
five-year average of 4,045 acres. The 
estimate of tomato acreage on the lower 
East Coast of Florida is 18,000 or 7,000 
more than last year and the heaviest 
plantings in the last five seasons. 

New York Danish-type sold at $35- 
$42 bulk per ton in large consuming 
centers. Northern Danish-type cabbage 
ruled steady around $40 in a_ few 
markets. Barrel crates from Louisiana 
sold at $4-$4.50 on the Chicago market. 

Country shipping-point markets for 
potatoes were generally slow and dull, 
with prices almost unchanged. The Chi- 
cago carlot market on old potatoes held 
at $.80-$1 per 100 pounds on Northern 
Round Whites, $.95-$1 on Red_ River 
Ohios, and $1.50-$1.65 on Idaho Russets. 

Imports of onions continue active. 
General range .on demestic white stock 
was $4.75-$5, compared with mid-West- 
ern yellows at $4.25-$5 and a price of 
$4.87 on New York onions in Boston, 


Use of Sealed Tins 
For Turpentine Urged 





Increasing Demand for Smaller 
Containers Is Noted. 


Because of the increasing interest of 
the turpentine trade in packing spirits 
of turperitine in containers of pint, 
quart, half-gallon, and gallon capacity, 
in such a way as to insure a satisfac- 
tory product and to meet the require- 
ments of the Naval Stores act and the 
Federal Food and Drugs Act, packing 
methods have just been outlined in a 
statement by Dr. F. P. Veitch of the 
Food, Drug, and Insecticide Administra- 
tion of the United States Department of 
Agriculture. Smaller quantities of tur- 
pentine have long been put up in bottles 
for the drug and general store trade. 

The full text of the statement follows: 

The sale of spirits of turpentine in 
small original containers has much to 
commend it, both to the producer and the 
final user, says Dr. Veitch. The tur- 
pentine is delivered to the user in the 
original unopened. container without 
chance for contamination in handling or 
material change in composition. The 
packages are convenient to sell and read- 
ily available, and it is possible to insure 
greater uniformity of the turpentine than 
it is when it is drawn from a pump-tank 
or other container into any can or bottle 
which may be available. 

Although spirits of turpentine is now 
put up in glass bottles especially for the 
drug and household trade, the tin can 
when of suitable quality is well suited for 


| 


| has not yet been of sufficient curmulative 


} output of pig 


women, and 181,855 pairs valued at $382,- 
| 899 for children. Men’s and boys’ shoes 
were supplied principally by the United | 
| Kingdom (229,108 pairs), Canada, $64.-| 
|481 pairs), and Czechoslovakia, (42,865 
pairs.) 

Women’s shoes from Czechoslovakia | 
predominated, 1,240,895 pairs out of! 
the total importation of 1,790,676 pairs. | 
France, Austria, and Switzerland sup-} 
plied 188,044, 122,325, and 118,182 pairs 
respectively. Children’s shoes from, 
Switzerland were popular, as shown by | 
imports amounting to 121474 pairs, 

The United States during Novembe 
imported 225,045 pairs of, leather boots 
and shoes (free) an increase of 6 per cent 
over October imports of 211,965 pairs, 
and 45% per cent over September's 
154,508 pairs. Imports of men’s and 
boys’ boots and shoes during September, 
October, and November amounted re- 
spectively to 37,917, 30,378, and 48,061 
pairs; women’s shoes, 107,086, 169,160, 
and 168,367 pairs; and children’s shoes, 
9,555, 12,427, and 8,617 pairs. 

Of the November imports 48,061 pairs 
of men’s and boys’ shoes, the United 
Kingdom supplied 18,911 pairs; Czecho- 
slovakia, 17,398 pairs; and Canada, 10,- 
145 pairs. October imports from. the 
same countries show respectively 20,117, 
1,193, and 6,103 pairs of men’s and boys’ 
shoes supplied the United States. 

During November, Czechoslovakia sup- | 
plied 27,768 pairs of women’s shoes| 
compared with 129,016 in October and/| 
France, 28,342 pairs compared with} 
October’s 13,587 pairs. 

November imports of children’s shoes 
from Switzerland declined from 10,173 
pairs in October to 766 pairs in Novem- 








ber, while those from Czechoslowakia in- 
creased from 797 to 6,408 pairs. 





Production. of Steel 
Increased inSweden 


‘Settlement of Strike Leads to 
Marked Expansion of Output. 


Settlement of the prolonged strike in 
the Swedish mining industry has seen| 
a marked gain in production registered 
by the iron and steel industry of that 
country, according to a report from| 
Consul Maurice P. Dunlap, at Stockholm, 
made public on December 27 by the De- 
partment of Commerce, The statement, | 
in full text, follows: 

In every month with the exception of| 
September, before the full effect of the! 
strike had come to be felt, and in Octo-| 
ber, when production once more found} 
its stride, the 1927 figures for Swedish 
iron and steel output exceeded those 
of 1928 by margins varying between a| 
little over 1,000 tons to 10,000 tons and | 
more. 

It is significant to note that 
production rose from a minimum of 23,- 
000 tons in August to 30,509 toms in Sep- | 
tember and to 39,400 tons in October. | 
This increase, important though it was, 








in 1928, 


magnitude to offset the lean months of 
the earlier part of the year, the total | 
iron and direct castings 
for the first ten months of 1928 being 
only 307,200 tons in contrast with a to- 
tal of 346,900 tons during the same pe- | 
riod of 1927. 

Much of this improvement must nec- 
essarily be credited to that excess of mo- 
mentum resulting from the restricted 
activity of the strike period, but the} 
lively activity of the Swedish machine | 
and shop industries, as evidenced the in- 
creased exportation of their products, has 
materially increased the consumption of 
iron and steel locally. All this increase 
has not been absorbed by the local pro- 
duction, however, as there has b2en an 
accompanying gain in the import trade 
in iron and steel. 


Fall Crop of Pigs Falls 
Below Level for 1927 


[Continexed from Page 1.] 
bred or to be bred for farrowing in the 
spring of 1929 point to a decrease in the 
spring pig crop of 1929, compared to the 
spring crop of 1928, if the relationship 
between breeding intentions and actual 
farrowings is similar to other years. The 
reports from farmers as of December 1 
this year show increases of sows bred 
or to be bred for spring farrowing of 
about 5 per cent for the United States 
and 3 per cent for the Corn Belt States 
over the number of sows actually far- 
rowed in the spring of 1928. But in 
other years the number of sows farrowed 





quantities of from % pint to 5 or even} 
10 gallons. Turpentine for many years| 
has been put up in 5-gallon sealed tinned | 
cans, this being a favored container for | 
export shipments to parts of the world | 
where transportation is at times difficult. | 

The statement includes specifications | 
for suitable cans, directions for canning, | 
methods of stating the contents of the 
packages and for packing cans for ship- 
ment, and outlines the labeling require-| 
ments of both the Naval Stores Act and 
the Food and Drugs Act. 


Copies of the complete statement re- 
garding packing turpentine in small con- 
tainers may be obtained free upon ap- 
plication to the Food, Drug and Insecti- 
cide Administration, United States De- 
partment of Agriculture, Washington, 


} 


in the spring as_ reported in June has 
always heen below the breedaing inten- 
tions reported in December, due to 
changes in plans and other causes, 

If the farrowings reported next June 
are as much below breeding imtentions 
reported in December as the average of 
past years, the decrease in sows far- 
rowed next spring would be about 7 per 
cent for the United States and 6 per cent 
for the Corn Belt; if they are as much 
below as the smallest of past years the 
decreases would be about 4 per cent for 
the United States as wellas for the Corn 
Belt States, 

The reported decrease in the fall pig 
crop of 1928 follows the reported de- 
crease in the spring crop of 1928 as 
shown by the June pig survey. If the 
decreases shown in the two crops are 
applied to the estimated total number of 
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Agriculture 


Moderate and Surry Conditions in Interior States Are Fa- 
vorable to Far rm Operations. 


Cold weather extending in some in- 
stances to the Gulf Coast proved un- 
favorable to the growth of Winter crops 
in the last week, but little material 
damage owas reported, the Weather 
Bureau stated December 27 in its 
weekly review of weather and crop con- 
ditions. Bright, sunny and moderate 


weather in the interior States aided out-" 


side farm operations. 

The full text of the Bureav’s state- 
ment follows: 

At the beginning of the week a marked 
depression from the Southwest had 
moved to the lower St. Lawrence Val- 
ley, and light snow, with lower tempera- 
tures, was falling quite generally from 
the Lake region eastward, and at the 
same time high pressure, with much 
colder weather, had overspread the 
South. Temperatures were markedly low 
in the far Southwest, and by the 19th 
they were considerably lower, with some 
subzero readings, in central-northern dis- 
tricts. "Thereafter, for several days, high 
pressure and relatively low temperatures 
were the rule quiet generally in mostsec- 
tions of the country, with unusually high 
barometer persisting over the western 
Plateau, attended by low temperatures. 


Week Was Abnormally 
Cold in the South 


The week, as a whole, was abnormally 


| 


| ing was heavy. 


cold in the South and moderately so for | 


the season in most other sections east of 
the Mississippi River, 
Northeast where the weekly mean tem- 
peratures were above normal. In the 
South Atlantic States the period aver- 
aged from 5 degrees to 6 degrees colder 
than normal, and in most other southern 
districts from 4 degrees to as much as 
10 degrees colder, the greatest minus 
departures of temperatures appearing 
along the west Gulfcoast. The week was 
markedly cold also in the Rio Grande 
Valley and over the Great Basin of the 
West, with*temperatures ranging from 7 
degrees to as much as 18 degrees sub- 
normal; the coldest weather of the week 
was reported from Utah and southeast- 
ern Idaho. Temperatures were low in 
the interior of California, but along the 
coast and in the southern portion the 
weekly means were near normal values. 


except in the! 


On the other hand, the northern Great | 


Plains experienced an unusually warm 


week for the season, With the mean tem- | 
peratures ranging from 6 degrees to as 
| advised by the Commissioner of Customs, 


much as 14 degrees above normal. 

Precipitation was moderate to rather 
heavy in the south Atlantic area from 
eastern Virginia to southern Georgia, and 
was heavy along the coast from Alabama 
to Corpus Christi, Tex., where the weekly 
totals were mostly 2 imehes or above. 
Moderate amounts of rain occurred also 
in central and north Pacifie coast dis- 
tricts, with some light falls in the Great 
Basin and .the interior of the Pacific 
Northwest; there was appreciable pre- 
cipitation in parts of the Lake region 
and Northeast. Elsewhere throughout 
the country no rain was reported, or at 
a majority of stations, the amounts were 
too small for measurement. : 

In contrast to recent weeks, that just 
closed was characterized by bright, sunny 
weather and mostly moderate tempera- 
tures in the interior States, which were 
generally favorable for outside opera- 
tions on farms. Except im the Lake re- 
gion and more northeasterly districts, 
the ground continued bare of snow, how- 
ever, which was somewhat unfavorable 


for winter grains ina few sections of the | 
Ohio Valley where sharp freezing oc- | 


curred, but there was not enough al- 


ternate thawing and freezing, nor were | 
temperatures sufficiently low, to be ma- | 
terially harmful, It was rather too dry | 


for handling tobacco, but roads improved, 
which facilitated transportation of this 
crop as well as of other farm products. 


Citrus Groves Damaged 


In Interior California 

In the South freezing weather or 
heavy frosts extended to the Gulf coast 
on two or more days, even to the lower 
Texas districts. This caused some in- 
jury to tender vegetation, but winter 
crops. including truck, were not ma- 
terially harmed, though growth was re- 
tarded by reason of the cold, Showers 
were helpful along the south Atlantic 
coast and in northern and central Florida 
where warmer and moderate rains are 
needed generally. In the northern Great 
Plains the week was unusually favorable. 


as the mild, open conditions allowed free | 


ranging; however, considerable range 
area Was snow covered tm Rocky Moun- 


tain and Plateau districts, which neces- | 


sitated rather heavy feeding. In the in- 


terior of California low temperatures and | 


killing frosts did some damage to un- 
protected citrus groves in valley sections 


where firing was general, but only scat- | 
tered protection was mecessary in the | 
the snow pack in the mountains | 


south; 
of California is still deficient. 
Small Grains.—Except in parts of the 


Lake region, wheat fields are still un- | 


protected by snow, and there was some 
alternate thawing and freezing in parts 


of the Ohio Valley, particularly in Indi- | 


ana and Illinois, but temperature condi- 
{tions were not generally harmful, In 
the western portion of the Winter Wheat 
Belt the weather continued favorable and 
the crop remains in satisfactory condi- 





|tion quite generally. Im the middle At- | 


jlantic area a few sharp freezes some- 
|what adversely affected wheat, but no 
|material damage was reported, while 


showers in south Atlantic districts were | 


| beneficial. In the Southwest growth 
|but otherwise conditions were favorable. 
|Grain fields in the eastern Great Basin 
|were protected by an ample snow cover 


little or no snow. 
Corn and Cotton—The dry, sunshiny 


sissippi Valley sections made much bet- 
ter conditions than have prevailed re- 
cently for completion of the gathering of 
jthe corn crop, Considerable corn is still 
}out in the southeastern half of Iowa and 
northe2=tern Missouri, but otherwise the 
|crop has been mostly housed. 

The weather was also more favorable 
for gathering the rrmnants of cotton in 
the northwestern portion of the belt. 

p is still in the fields in 


pigs saved, spring and fall, in 1927, the 
total decrease in pigs saved this year 
amounts to about 5,400,000 head for the 
United States, The decrease in the Corn 
Belt States would be 
head. 





jwas slow, because of the cold weather, | 
during the cold weather, but in the in- | 


\terior of the Pacific Northwest there was | 


|weather in the central and upper Mis- | 


about 3,200,000 | 


Arkansas, anda little is still out in Okla- 
homa, as well as in a few other sections. 

Miscellaneous Crops.—Pastures con- 
tinue unsatisfactory in central Gulf sec- 
tions, and in nothern areas east of the 
Mississippi River the ground was mostly 
without a snow cover. The mild weather 
permitted free grazing in the nothern 
Great Plains and much range was still 
open in Montana and eastern Wyoming, 
but in the western part of the latter 
State there has been a continuous cover 
for several weeks, with attendant ship- 
ments of livestock. The snow is gradu- 
ally disappearing from the lower levels 
in Colorado and livestock are in gener- 
ally good condition, though mostly on 
feed. There is a fair snow cover in north- 
ern New Mexico, but the range is mostly 
open and good; the dry, cold weather in 
Arizona resulted in a reduction of the 
water supply and livestock deteriorated 
somewhat, but they are generally fair. 
There was shrinkage in Utah due to the 
exceptionally cold weather and extra 
feeding was required locally; there were 
some range cattle and sheep shipped out 
of Nevada for winter pasture, and feed- 
Livestock were in good 
condition in California, with pastures 
zreen. 

Tender truck in southern sections was 
damaged somewhat by frost from Ala- 
bama to Texas, but hardy varieties were 
uninjured and doing well, except that the 
cold delayed germination and growth. 
Showers improved citrus in Florida; the 
subnormal temperatures, with many kill- 
ing frosts,caused some damage to citrus 
unprotected groves in the San Joaquin 
Valley of California, where there was 
general heating, and scattered heating 
was necessary in the southern portion. 


Tariff Rate Is Fixed 
For Baling Buckles 


Commissioner of Customs 
Rules Duty of 40 Per Cent 
Is Applicable. 


Finished baling buckles are dutiable at 
40 per cent ad valorem, the Collector of 
Customs of San Francisco has just been 


E. W. Camp. The communication from 
Mr. Camp follows in full text: 


The Bureau refers to your letter of 
November 5, 1928, relative to the classi- 
fication of baling buckles. 

You state that the buckles imported 
at your port for use in connection with 
band steel for baling purposes are 
stamped out of strips of steel or steel 
hoops and are not advanced in value or 
condition by any process or operation 
subsequent to the operation of stamping. 
You state that it ‘has been your practice 
to return such buckles under paragraph 
304 of the Tariff Act of 1922 as stamped 
shapes. 

The Board of General Appraisers in 
Abstract 40045 held that certain slides 
or buckles stamped from steel sheets and 
not further manipulated, were properly 
classified by the collector as manufac- 
tures of metal, not. specially provided for, 
and overruled the protest claiming them 
to be “pressed, sheared, or stamped 
shapes not advanced in condition by any 
process or operation subsequent to the 
process of stamping.” 

The Bureau believes that the provision 
in paragraph 304 was not intended to 
cover finished articles ready for use in 
their imported condition without any fur- 
ther process of manufacture and that the 
buckles in question are properly dutiable 
at the rate of 40 per cent ad valorem 
under paragraph 399 of the Tariff Act. 
You will please be governed accordingly. 


_ Soviet Group Studies 
Swiss Watch Industry 


| Report Is Current That Russia 
Plans Large Factory. 


A Soviet mission is visiting Switzer- 
| the watch and clock industry, the Depart- 
| watch and clock industry, the Depart- 
ment of Commerce stated December 27. 
The statement in full text follows: 

The delegation consisted of seven per- 
| sons, at the present time only two of 
whom are in Switzerland, the others hav- 
ing returned to Russia. 

This, visit coincided with the current 
rumor that Russia is planning to build a 
watch factory which could produce 1,- 
000,000 watches annually, the American 
Commercial Attache, Berne, reports. 

While certain Berne papers criticise 
the Swiss watch makers for allowing 
such a mission to visit their factories, 
| a correspondent of the “Federation Hor- 
logere Suisse” writes that in his opinion 
“Switzerland need not fear the estab- 
lishment of a watch factory in Russia, 
as Switzerland will always be able to 
produce better watches at lower prices. 


a 


Assessments Fixed 
On Imported Goods: 
By Customs Court 


Decisions Affect Bed Quilts, 
Picture Puzzle Blocks, 
Novelties and Watch 
Cases. 


New York, December 27.—The Royal 
| Manufacturing Co., the American Ship- 
ping Co., the Palestine Trading Co., the 
European Art Tapestry Co. and M. & J. 
Btesh, are successful in a claim before 
the Customs Court on the classification of 
merchandise invoiced as “quilts,’* “bed 
quilts,” “bedspreads,” “couvre-lits” or 
| “couvres-lits,” which merchandise was 
| taxed, upon entry, at the rate of 40 per 
cent ad valorem, under paragraph 812, 
Tariff Act of 1922, as bedspreads composed 
| wholly or in chief value of cotton, woven 
with two or more sets of warp or filling 
threads. Judge Weller held that duty 
should have been imposed at the rate of 
only 25 per cent ad valorem under the 
provision in the same paragraph for 
“other quilts or bedspreads, wholly or in 
chief value of cotton,” woven with less 
than two sets of warp or filling threads.’ 
(Protests Nos. 302523-G-19321-28, etc.) 

Picture puzzle blocks, made of wood 
and covered with paper, are properly 
classifiable as toys, with duty at the rate 
of 70 per cent ad valorem, under Para- 
graph 1414, Act of 1922, according to a 
decision overruling protests of Marshall 
Field & Co., of Chicago. Claim for duty 
|at only 331-3 per cent, under Paragraph 
410, as manufactures of wood, is denied 
in an opinion by Judge Sullivan. (Pro- 
tests Nos, 230556-G-75224, etc.) 

Overruling a protest of the Rice Im- 
port Co., Judge Sullivan held that paper 
novelties described as “weatherbird fig- 
ures,” were correctly taxed as toys, at 70 
per cent, under Paragraph 1414. (Pro- 
tests No. 222046-G-47375-26.) 

The duty on certain pendant watch 
cases is lowered in a decision sustaining 
protests of Aisenstein Woronock & Sons, 
Inc.; Bayer, Pretzfelder & Mills, Inc.; 
Henry Freund & Bro.; Friedman & Par- 
kovitz; the Normis Watch Co.; I. Ollen- 
dorf & Co., Inc., and S. H. Pomerance 
|& Co., Inc. These cases were classified 
|as jewelry, with duty at 80 per cent ad 
valorem, under Paragraph 1428, Tariff 
Act of 1922. The court fixes duty at 
only 45 per cent ad valorem, under Para- 
graph 387. (Protests, Nos. 301066-G- 
11031, etc.) 


. 





Federal Purchases 


Of Land Approved 


Titles to 22 Traets Examined 
By Justice Department. 


Titles to 22 tracts of land acquired by 
the Government were approved in the’ 
last week by the Department of Justice, 
according to a statement made public De- 
cember 27. The statement follows in full 
text: 

In the division of the Department of 
Justice having charge of the investiga- 
tion of land titles, in cases where land 
is acquired by the Government, there 
were approved during the past week titles 
to 22 different tracts of land in various 
parts of the country, the largest amount 
of money involved being in relation to 
93 acres of land in Burleigh County, N. 
Dak., acquired by the Federal Govern- 
ment for the use of the Interior Depart- 
ment at a cost of $11,160. 

At a cost of $1.133, 74 acres of land 

in Hyde County, N. C., are acquired for 
the purpose of an inland waterway from 
Norfolk, Va., to Beaufort, N. C. In Car- 
roll County, N. H., 440 acres of land at 
at cost of $7,892 are acquired by the 
United States by condemnation proceed- 
ngs. 
Under the Weeks Forestry Act 40 
acres are acquired in Lawrence County, 
Ala., and 160 acres in Newton County, 
Ark. In Pope County, Ark., two tracts of 
160 acres each are acquired, one of 39 
acres and one of 40 acres, also, one of 240 
acres in Newton and Pope Counties, 
Ark.; 78 acres in Winston County, Ala.; 
another tract of 120 acres in Winston 
County and another of 79 acres in the 
same county; 57 acres in Shenandoah 
County, Va., and 40 acres in Stone 
County, Ark. 

For the purposes of the Wild Life 
and Game Act, 160 acres are ac- 
quired in Vernon County, Wis., at a cost 
of $400. 





Strawberries 
in December? 


CERTAINLY ... if your fancy 
should so dictate. A guest here 
is never told that something or 


other is “out-of-season.” The 
statistics of 7,500 meals a day are 
not nearly so interesting as the 
meals themselves. The fame of 
the Waldorf’s menus has been 
justly earned in the third of a 
century it has catered to the 
appetites of Kings, Queens, 
Princes . . . and their royal 
highnesses, the United States 
citizen and his wife. 


Generally speaking, Swiss manufacturers 
should be advised to open their doors to 
the Soviet mission and endeavor to enter 
into commercial relations with the U. 
R. S. S., thus following the example of 
several German firms which have been 
doing so for some time. If Soviet terms 
are acceptatle to firms in other countries, 
they should be enually acceptable to 
Swiss merchants.” 


Area Planted to Potatoes 
To Be Further Reduced 


[Continued from Page 1.] 

will ine'ude renorts on intentions to plant 
from the northern main crop potato 
States. 

The present reports indicate the fol- 
lowing acreages as intended in 11 States: 

1928 1929 

Florida ......+...e.+..- 30,800 21,400 
WOE oa is'see'eie . 25.400 18.920 
Alabama 17,700 11.740 
T ouisiana 21.800 17,900 
Georg'a 2.500 1,480 
South Carolina . 24,000 13.540 
North Carolina 46.400 30.110 
PMMOGOE. fc ccccccccesn nae 5,230 
Oklahoma 17,000 9,720 
Virginia 90,900 69,630 
| Maryland . 17,240 13,290 


212,960 


Under the same 
general management 


The Willard 


Washington 
The Bellevue-Stratford 
Philadelphia 


Reservations may be made at any 
one for either of the other two, 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New. York 


Vent Properties Corporation 








Total ... 299,32! Boomer-Du 
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Railroads 


a 


Pittsburgh & West Virginia Authorize 


To Absorb West Side 


Permission Granted 


In Order of I. C. C. 


~ Theory Accepted That Carriers 
Involved Are Not Competitive 
But Form Short Route. 


[Continued from Page 1.} 
granted authority to assume obligation 
and liability with respect to $7,000 of | 
first mortgage bonds of the West Side 
Belt Railroad Company and $3,104,000 
of first mortgage bonds of the Pitts- 
burgh Terminal Coal Corporation. : 

The Commission report states in this 
connection that, ordinarily, the assump- 
tion by a common carrier of obligation 
and liability for the securities of a non- 
carrier corporation with which it is not 
affliated is not to be sanctioned. The 
fact that the Pittsburgh & West Virginia 
now owns the Belt’s stock and operates 
the Belt’s properties would seem to make 
it incumbent upon the Pittsburgh & West 
Virginia to take measures against any 
default on the bonds in order to protect 
its own interests, the report states. 

The report comments that the danger 
of default by the coal company appears 
remote, and that in any event it is un- 
likely that the Pittsburgh & West V 





ir- 
ginia’s liability to serve the public would 
be impaired by the contingent liability it | 
proposes to assume, because its funded | 
debt is only about 12 per cent of its 
total capitalization and it has a surplus 
of $7,000,000. 

* Commissioner Eastman dissented from 
the report of the majority on the ground 
that acquisition of the properties of the 
West Side Belt Railroad constitutes a 
“consolidation” of railroad properties not 
authorized under the law. Commissioner 
McManamy joined in this dissent. 

The report of the Commission in Fi- | 
nance Docket No. 6536, dated December 
10 and made public December 27 follows 
in full text: 

The Pittsburgh & West Virginia Rail- | 
way Company, a common carrier by rail- 
road subject to the Interstate Commerce | 
Act, on September 22, 1927, filed an ap- 
plication in which request is made (1) | 
under Paragraph (18) of Section 1 of 
the Act, for a certificate that the present 
and future public convenience and neces- | 
sity require the acquisition by the ap-| 
plicant of the franchises, corporate prop- | 
erty, rights, and credits of the West Side 

: Belt Railroad Company, hereinafter | 

* called the Belt, and (2) under Section 20a! 

. of the Act for authority to assume obli- | 
gation and liability in respect of certain 

. securities of the Belt and of the Pitts- | 
burgh Terminal Coal Corporation, here- 
inafter called the coal company. A hear- 
ing was held for us at Pittsburgh, Pa., 
on November. 25, 1927, by a member of 

‘ the Public Service Commission of the 
Cammonwealth of Pennsylvania. No ob- 
jection to the granting of the applica- 
tion has been presented to us. 





The applicant was organized in 1917,| etc, of the Belt are immediately to vest | 


> 


Equipment Trust, 94 I. C. C. 179. It is 

stated that the applicant has disposed 

of its holdings of coal company stock, 
The Belt’s balance sheet as of June 30, 


1927, shows investment in road $5,068,- 
347.22, sinking fund $7,000, miscellane- 
ous physical property $5,450, investment 
in stocks of affiliated companies $2, cur- 
rent assets $31,374.67, unadjusted debits 
$30,442.59, capital stock $1,080,000, 
long-term debt $5,347,000, current liabil- 
ities $173.31, unadjusted credits $674.23, 
and corporate deficit $1,285,231.16. 

Long-term debt includes $7,000 of 5 per 
cent bonds, due September 1, 1937, which 
are secured by a first mortgage dated 
September 1, 1897, to the Union Trust 
Company, of Pittsburgh, trustee, and 
nonnegotiable debt to the applicant 
amounting to $5,340,000, of which $1,- 
064,584.51 is evidenced by notes and $4,- 
275,415.49 is carried in open account. 
Against this indebtedness of the Belt 
there is on the books of the applicant an 
unadjusted credit of $2,886,439.50, the 
nature of which is not explained in the 
record. 


The application sets forth that the 
coal company has outstanding $3,104,000 
of first-mortgage 5 per cent bonds, al- 
though there is testimony to the effect 
that the amount is $3,102,000. These 
bonds are dated July 1, 1902, and mature 
July 1, 1942. They are secured by a first 
mortgage on the properties of the coal 
company, dated July 1, 1902, to the 
Colonial Trust Company, of Pittsburgh, 
rustee, the amount originally authorized 
by the mortgage being $7,000,000. 

The bonds are guaranteed by the selt 
and the guaranty is secured by its mort- 
gage dated July 1, 1902, to the Colonial 
Trust Company, trustee, covering all the 
properties of the Belt. Provision is made 
for a sinking fund for the bonds equal 
to 8 cents per ton on all coal mined on 
the mortgaged premises. It is testified 
that $3,095,000 of the bonds is in the 
hands of the public, and $7,000 is held by 
the trustee for exchange for an equal 
amount of outstanding bonds of the Belt. 

Under date of August 30, 1927, the 
applicant and the Belt entered into an 
agreement, subject to approval by the 


State commission and by us, providing | jt is stated that cancellation of the Belt’s! 


for the acquisition by the applicant of 
all franchises, property, rights and 
credits of the Belt for the following con- 
siderations: 


tal stock; (2) the cancellation of the 
Belt’s indebtedness (notes and open ac- 
count) of $5,340,000 to the applicant; 
(3) the assumption by the applicant of 
the Belt’s obligation to pay the prin- 
cipal of and interest on its outstanding 
bonds; and (4) the assumption by the 
applicant of the obligation of the Belt 
under its guaranty of the bonds of the 
coal company. 

The agreement further provides that 
upon due appreval thereof by the stock- 
|holders of the contracting parties, and 
the filing of copies of the agreement to- 
gether ‘with certain certificates required 
by law in the offices of the secretaries of 
state of the States of Pennsylvania and 
West Virginia, the franchises, property, 
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Condition Prescribes 
Accounting Method 


Commissioner Eastman, Dis- 
senting, Questions Power to 
Permit “Consolidation.” 


Haven & Hartford Railroad Company 
v. Interstate Commerce Commission, 200 
U. S. 361, 401, as follows: 


“We concede that the interpretation 
given by the Commission in those cases 
to the act to regulate commerce is now 
binding, and as restricted to the precise 
conditions which were passed on in the 
cases referred to, must be applied to all 
strictly identical cases in the future, at 
least until Congress has legislated on the 
subject.” 


In support of the applicant’s proposal 
it is pointed out that the properties of 
the Belt have been operated as a part 
of the applicant’s system for about seven 
years and that, as there will be no 
change in the method of operation, the 
| service now being rendered to the public 
will not be impared. All officers and 
directors of the Belt are also officers and 
‘directors of the applicant. It is stated 
that through the termination of the 
Belt’s corporate existence, as proposed, 
intercompany accounting will be elimi- 
‘nated, accounting procedure will be sim- 
‘plified, and there will be a reduction in 
the number of tax reports and other 
reports now required to be prepared and 
filed with Federal and State authorities. 
No reason exists for preserving the 
corporate existence of the Belt. Not 
only will no new securities be issued in 
connection with the proposed acquisition, 
but the aggregate amount of securities 
now outstanding will be reduced through 
cancellation of the Belt’s stock. Finally, 
it is contended, acquisition of the prop- 
|erties will improve the applicant’s credit 
position. 


Credit Balance 


| Would Be Increased 
| With respect to the latter proposition 





stock and elimination of intercompany 
balance-sheet items will increase’ the 
}credit balance of the applicant’s profit 


d (1) the surrender and can-| and loss account of $2,582,432.42, sub-|¢xpiration of 10 years, and will mature 
cellation of the Belt’s outstanding capi-|ject to proper adjustment of interest.|July 1, 1953. 


The amount stated is apparently com- 
puted as follows: 


| 


| Investment in road, sinking fund, mis-| the applicant expressly assumes the pay- 
|cellaneous physical property and stocks,! ment of the principal of and interest on 
| $5,080,799.22; current assets, $31,374.57; | these bonds to the same extent that the | 


|total, $5,112,173.79. 
| Less: 
rent liabilities, 
credits, $674.23; 
| $5,104,326.25. 
From which are deducted: Book value 
of the Belt’s stock, $68,333.33; indebted- 
ness to the applicant, ($5,340,000), less, 
unadjusted credit on applicent’s books, 
$2,886,439.50; or a net of $2,453,560.50; 
leaving a remainder of $2,582,432.42. 
This proposition presupposes the re- 
cording of the acquisition of the Belt’s 


$173.31; unadjusted 
$7,847.54; net assets, 


: under the laws of Pennsylvania and Westin and belong to the applicant, subject, | Properties in the applicant’s books on 


Virginia, as the successor, through re- 


organization, of the Wabash-Pittsburgh | bilities, and duties of the Belt—except|carried on the books of the Belt. 


» Terminal Railway Company. 


nevertheless, to outstanding notes, lia- 


the same basis that the properties are|is extremely remote. 


The 


It owns| the Belt’s indebtedness to the applicant, , book value of the properties does not!mon carrier by railroad of obligation 
, and operates a line of railroad extending | which is therewith canceled, and, upon! Measure the cost to the applicant of ac-| and liability in respect of securities of a| 
* generally eastward from a connection! such filing of copies of the agreement | quiring the lines of the Belt, so that the|non-carrier corporation with which it| 
. with the Wheeling & Lake Erie Railroad} and the necessary certificates, the capi- | accounting proposed does not conform to|is not affiliated is not to be sanctioned, | 


at Pittsburgh Junction, Ohio, to the Ohio| tal stock of the Belt is to be deemed |the classification prescribed by us. 
River, and thence, through Wellsburg, | canceled and the corporate existence of 


W. Va., and West Belt Junction, Pa., to 
Pittsburgh; also two short branches in 
Ohio, and a short line extending from 
Longview to Miffin, in Allegheny County, 
Pennsylvania. 


Belt Road Owns 
22 Miles of Line 


: The Belt is a Pennsylvania corpora- 
» tion. 
West End, Pittsburgh, southward to a 
point of connection with its Banksville 
branch, and thence south and east, 
through West Belt Junction, Longview, 
and Pierce, to a point on the Mononga- 
hela River at or near Clairton, a dis- 


tance of 20.7 miles, all in Allegheny | 


County, Pa. The Banksville branch is 
1.93 miles in length. The main and 
branch lines together aggregate 22.63 
miles of track. 


The main lines of the applicant and | 
the Belt cross at right angles at West | 


Belt Junction. The applicant’s main line 
and Longview-Mifflin line are connected 
by that part of the Belt’s main line be- 
tween West Belt Junction and Longview. 
Since January 1, 1921, the properties of 
the Belt have been operated by the ap- 
plicant under an agreement providing for 
an annual accounting between the com- 
panies. The agreement originally was 
for five years, but has been renewed for 
a further 10-year period expiring Janu- 
ary 1, 1936. See Acquisition of Control 
of West Side Belt R. R., 71 I. C. C. 68, 
and Control of West Side Belt R. R., 105 
I. C.:C, 369. 


The Belt has outstanding $1,080,000 | 
into 21,600 | 


of capital stock, divided 
shares of the par value of $50 each. For 
many years 21,300 shares, or about 98.5 
per cent, were owned by the Pittsburgh 
Terminal Railway & Coal Company, 
hereinafter called the terminal company. 
All the stock of the terminal company 
was owned by the applicant’s corporate 
predecessor and appears to have been in- 
cluded in assets of that company acquired 
by the applicant. 

At a time subsequent to the reorgani- 
zation, the applicant acquired 300 shares 
of the Belt’s stock from parties other 
than the terminal company and in 1920 
purchased from that company the re- 
maining 21,300 shares, so that the ap- 
plicant now owns all the capital stock 
of the Belt. Pittsburgh & W. Va. Ry. 
Control of W. S. B, R. R., 65 I. C. C. 124. 
This stock stands on the books of the ap- 
plicant at $68,333.33. 

The coal company was formed in 1924 
through consolidation of the terminal 
company and the Meadowlands Coal Com- 
pany. It was testified that the coal com- 
pany has outstanding $12,000,000 of com- 
mon stock and $3,402,700 of preferred. 
We have heretofore considered a_pro- 
posal involving segregation of the coal 
company, Pittsburgh & West Virginia 


Additional tables of the 
monthly earnings of Rail- 
ways will be found on 


Pages 4 and 8. 


It owns a line extending from| 


the Belt is to terminate. 


|Lines Do Not Compete, 
| Applicants Declare 


It is stated that the lines of railroad 
involved in the proposed agreement are 
in no sense competitive, but together 
form a short route rather than the com- 
peting routes; that the agreement was 
made pursuant to authority conferred by 
cited statutes of the States of Pennsyl- 
| vania and West Virginia, and that the 
| terms of the statutes have been strictly 
followed and complied with. Upon ap- 
| proval by us and the State commission, 


behalf of the applicant it is contended 
| that since the lines do not parallel or 
| compete, there is no statutory inhibition, 
State or Federal, against the proposed 
unification of ownership of the lines of 
|the applicant and the Belt. 

| 
sible grouping of the railroads in a con- 
| solidation plan the relationship between 
| the applicant and West Side Belt would 
|not be disturbed. What is here proposed 
| therefore cannot operate as an obstacle 
to the promulgation of such final plan 
of consolidation as may be determined 
upon. 

We have considered and have given 
|our approval to numerous applications 
involving, as here, the acquisition by the 
parent company of the physical property 
of a subsidiary operated as a part of its 
system. Acquisition of Central New 
England Ry., 124 I. C. C. 165, Acquisi- 
tion by C., R. I. & P. Ry., 124 1. C. C. 
610, Acquisition of O. & C. R. R., 124 
I. C. C. 614, Acquisition by Southern 
Pacific Co., 131 I. C. C. 726, Acquisition 
of Paris & Great Northern R. R., 131 
I. C. C. 797, Acquisition by N. Y. C 
| R. R., 138 I. C. C. 163, Acquisition by 
|D. L. & W. R. R., 188 I. C. C. 285, 
Acquisition of M., O. & G. R. R., 138 
I, C. C. 294. See also Acquisition and 
Stock Issue by P; O. & D. R. R., 105 
|I. C. C. 189. This construction of the 
act has apparently not been questioned. 
The acquisitions authorized under it 
have been carried out.. Nor do we think 
we would now be justified in departing 
from it. The effect to be given our 
interpretation of a statute was stated by 
the Supreme Court in New York, New 








Monthly Statemen 


Chicago, 


November 


1928 
Freight revenue .... 
Passenger revenue 
Total oner. rev, 
Maintenance of way ....... 
Maintenauce of equipment .. 
Transportation expenses ... 
Total expenses incl. other .. 
Net from railroad 
Taxes .. 
Uncollectible ry. rev., ete. .. 
Net after taxes, ete. . 
Net after rents 
Aver. miles operated ...... 
Operating ratio ......ecee8 


9,998,76 


73.0 


It appears clear that under any pos-| 


11,005,554 No Com- 
1,294,269 
13,693,718 
1,895,004 
2,577,045 
4,785,232 

1 
3,694,957 
943,000 
522 
2,751,435 
2,312,953 
11,251.17 


The applicant contends that the classi- 
{fication is not applicable because the 
| proposed acquisition is, in effect, a con- 
solidation and that, under the Pennsyl- 
vania statute, the assets and liabilities 
of the Belt are being taken over as they 
exist on the books of the “selling” com- 
pany. We are here called upon to au- 
|thorize an acquisition of properties un- 
der the provisions of Paragraph (18) 
of Section 1. 

Hence we are not justified in permit- 
|ting a departure from prescribed ac- 
jcounting procedure applicable in cases 
where lines of railroad are acquired by 
‘carriers subject to the interstate com- 
|merce act. We will therefore require, 


the agreement will become effective. On;as a condition upon which the authority | 


| herein is granted, that acquisition of the 
properties of the Belt be recorded in the 
| books of the applicant’s accounts in ac- 
, cordance with our accounting classifica- 
} tions and that the applicant submit for 
; our approval the related journal entries. 


Applicant to Assume 
Payment of Bonds 


| The applicant seeks authority to as- 
|sume payment of the principal of and 
interest on the $7,000 of outstanding 


assume all the obligations of the Belt 
of $3,104,000 of first-mortgage bonds of 
|the coal company. It is claimed that 
|there is no financial obligation on the 
| part of the Belt as to the $7,000 of bonds 
Inasmuch as there is an equal amount 
of bonds of the coal company that are 
exchangeable therefor in the hands of 
the trustee. 

The mortgage securing the Belt’s 
[guaranty of the outstanding bonds of 
| the coal. company provides that the 
| Several covenants, promises, and agree- 
‘ments of the Belt therein contained 
|shall be binding also upon its successors 
and assigns, and further provides that 
the Belt is liable in personam for the 
debt and bonds secured thereby, and 
that any deficiency after exhausting the 
mortgage security may be enforced 
‘against it. 

The agreement under which the ac- 
quisition is to be effected provides 
specifically that the mortgage shall con- 
tinue as a lien upon the property of the 
Belt and that the property shall be ac- 
iquired expressly subject thereto, and 


a glk So 





Milwaukee, St. Paul & Pacific R. R. 
11 Months 
1928 1927 
122,103,955 No Com- 
15,866,976 parative | 
152,145,376 Statistics 
25,487,288 
26,206,374 
51,668,641 
111,141,567 
41,003,809 
8,840,484 
2,074 
32,161,261 
26,810,220 
11,251.27 
73.0 


1927 1 


parative 
Statistics 


$1,700,000 bond in payment of an equal | 


Outstanding bonds, $7,000; cur- | 


| Sanwed that the actual liability of the 


| first-mortgage bonds of the Belt and to! 


in respect of that company’s guaranty | 


ailroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


4,102,335 
632,136 
5,032,939 
519,670 
1,099,133 
1,823,681 
3,655,784 
1,877,155 
416,438 


960,298 
845,263 


CEMBER 28, 1928 


Bond Issues 


' Authority to Issue 
Bonds Given Elkhart 
& Santa Fe Railway 


Proceeds to Be Used to Sat- 
isfy Indebtedness of $1,- 
700,000 by Order 
Of I. C. C. 


The Elkhart & Santa Fe Railway has | 
been granted authority by the Interstate | 
Commerce Commission to issue and de- | 
liver to the Atchison, Topeka & Santa Fe 
Railway one first mortgage gold bond 
for $1,700,000 in satisfaction of an equal 
amount of indebtedness to that company. | 
The report of Division 4 in Finance 
Docket No. 7183, dated December 18 and 
just made public, follows in full text: 


The Elkhart & Santa Fe Railway Com- 
pany, a corporation organized for the 
purpose of engaging in transportation 
by railroad subject to the Interstate 

ommerce Act, has duly applied for au- 
thority under section 20a of that Act to 
execute a first mortgage and to issue 
thereunder one first-mortgage gold bond 
for $1,700,000. No objection to the 
granting of the application has been 
presented to us. 

As the execution of the proposed first 
mortgage by the applicant will not con- 
stitute an issue of securities as defined 
in section 20a, that part of the applica- 
tion which seeks authority to execute the 
proposed mortgage will be dismissed. 

The applicant’s railroad is leased to} 
the Atchison, Topeka & Santa Fe Rail- 
way Company, which controls the appli- | 
cant’s railroad and in making additions | 
stock. The applicant shows that it is| 
indebted to the Atchison for advances | 
amounting to $1,721,514, which have been | 
used in the construction of the appli- 
cant’s arilroad and in making additions 
and betterments thereto properly charge- 
able to capital account. It now proposes 
to issue and deliver to the Atchison one 





amount of indebtedness to that company. | 

The proposed bond will be secured by | 
a first mortgage to be made by the appli- | 
cant to the Guaranty Trust Company of | 
New York, trustee, under date of July 
1, 1928. The bond will be in registered | 
form, dated July 1, 1928; will bear inter- | 
est at the rate of 6 per cent per annum, 
payable semiannually; will be redeemable | 
at par on any interest date after the| 


We find 


that the proposed issue of a} 


Belt is obligated therefor. 

It is testified that the bonds are in 
good standing and there is no danger of 
default thereon by coal company. That 
company has no other general mortgage 
liability, although indebtedness of be- 
tween $100,000 and $125,000 is secured 
by pur¢hase-money mortgages on certain 
parcels of land bought by it. Although 
earnings of the company are not shown, 
its surplus as of January 1, 1927, is 
given as more than $2,750,000. It is 


Belt under its guaranty of the bonds 


Ordinarily the assumption by a com- 


particularly if the assumption involves | 
such a lending of the carrier’s credit 
as would be liable to impair its ability 
to properly perform its service to the 
‘public as a common carrier, The con- 
tingent liability which the applicant 
seeks to assume in respect of the bonds 
already rests upon the property that it 
would acquire. 

The existing relationships between 
the applicant and the Belt, by virtue of 
the former’s ownership of the Belt’s 
| stock and operation of the properties of 
| the Belt and the substantial advances 
made to that company, would seem to 
make it incumbent upon the applicant, 
even if it should not acquire the Belt’s | 
properties, to take measures against any | 
default on the bonds in order to protect | 
its own interests. | 

In case default should occur, the ap- 
plicant doubtless would be in a far 
better position than the Belt to meet 
the situation without sacrifice of rail- | 
road property devoted to public use and | 
without disturbing consequences to the 
parties concerned. However, the danger 
fe default by the coal company appears 
}remote. As the funded debt of the ap- 
| plicant is only about 12 per cent of its 
| total capitalization, and as it has a sur- 
plus approaching $7,000,000, it is un- 
likely that in any event its liability to 
serve the pubiic would be impaired by 
the contingent liability it proposes to 
assume, 

Upon the facts presented we find that 
the present and future public con- 
venience and necessity require the ac-| 
quisition by the applicant of the Belt’s | 
lines of railroad in Allegheny County, 
| Pa., described in the application. We 
further find that the proposed assump- 
tion of obligation and liability by the | 
applicant as aforesaid (a) is for a law- 
ful object within its corporate purposes, 
and compatible with the public interest, 
which is necessary and appropriate for | 
and consistent with the proper perform-} 
ance by it of service to the public as} 
a common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) is reasonably necessary and 
appropriate for such purpose. 

An appropriate certificate and order 
will be issued. 

The full tert of the dissenting | 
opinion of Commissioner Eastman 
will be printed in the issue of 
December 29. 








Central R. R. of New Jersey. 
November 11 Months 
1927 1928 
3,786,895 41,881,846 

642,423 8,174,822 
4,757,303 63,346,536 
430,579 65,374,394 
1,120,704 10,976,084 
1,772,081 19,742,255 
3,518,514 38,409,399 
1,238,789 14,937,137 
398,811 4,718,930 
796 15,474 
839,182 10,202,733 
741,111 8,924,175 
690,89 690,99 
74.0 72.0 


928 1927 
42,394,759 
8,429,810 
54,360,514 
5,063,523 
11,795,132 
20,918,579 
39,881,684 
14,478,830 
3,667,152 
13,788 
10,797,890 
9,636,716 
690.89 

13.4 





419 


690.99 


72.6 


first mortgage gold bold for $1,700,000 
by the applicant as aforesaid (a) is for 
a lawful object within its corporate pur- 
poses, and compatible with the public in- 
terest, which is necessary and appropri- 
ate for and ‘consistent with the proper 
performance by it of service to the, pub- 
lie as a common. carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purpose. 

An appropriate order will be entered. 


Application for Revision 
Of Coal Rates Opposed 


Coal operators in the southern fields 
have filed with the Interstate Commerce 
Commission a reply to the petition of 
the Pittsburgh Operators’ Lake Rate 
Committee and other coal operators in 
the so-called northern fields for suspen- 
sion of the tariffs on lake-cargo coal 
establishing a differential of 35 cents 
a ton, effective January 1, in lieu of the 
45-cent differential in effect at presertt. 

The operators in southern West 
Virginia, eastern Kentucky, northern 
Tennessee, and Virginia contend that the 
protest filed by the northern coal op- 
erators in Pennsylvania and Ohio is 
“bad, both in form and substance,” and 
has been filed too late to be entitled to 
serious consideration. 


Oregon, Pacific & Eastern 
Road to Acquire Branch 


The Interstate Commerce Commission 
announced December 26 that Division 4 
had approved a report and order in Fi- 
nance Docket No. 7048, authorizing the 
Oregon, Pacific & Eastern Railway to ac- 
quire and operate a line in Lane County, 
Oregon, extending from Bed Rock, a sta- 
tion on its line, 6,000 feet to the dam and 
mill site of the Anderson & Middleton 
Lumber Company. 


Additional Data Obtained 
On Properties of Steam 


[Continued from Page 1.] 

power output is an accomplished fact. 
By building such huge equipment and by 
using steam, at high pressure and tem- 
pratures, engineers are able to save 
a considerable percentage of the cost 
and make it possible to supply electric 
power to consumers at lower rates. 
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Rate Decisions 


Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
December 27 by the Interstate Com- 
merce Commission are summarized as 
follows: 


Investigation and Suspension Docket No. 
3124.—Routing via Hampton & Branch- 
ville R. R..on traffic between C. F. A. 
territory and points on the A. C. L. R. R. 
in South Carolina. Decided December 15, 
1928. 

Proposed elimination of the Hampton & 
Branchville as an intermediate participat- 
ing carrier of traffic moving between sta- 
tions on Walterboro branch of the Atlantic 
Coast Line and stations located principally 
in official and southern territories, foun 
justified. Orders of suspension vacated. 


No. 18476.—Sunderland Brothers Company 
v. Chicago, Burlington & Quincy Railroad 
Company et al. Decided December 11, 
1928. 

Rates on rough quarried stone blocks, in 
carloads, from Wellsville, Colo., to Omaha, 
Nebr., and on finished marble, An less than 
carloads, from Omaha to Colorado common 
points found not unjustly discriminatory 
or unduly prejudical. Complaint dismissed. 
No. 18572.—Ames Shovel & Tool Company 

v. New. York, New Haven & Hartford 

Railroad Company et al. Decided Decem- 

ber 6, 1928. 

Rates charged on unfinished shovel han- 
dles, in carloads, from Cumberland Mills 
and Oakland, Me., to North Easton, Mass., 
Cheltenham and Beaver Falls, Pa., Ander- 
son, Ind., and St. Louis, Mo., found unrea- 
sonable but not otherwise unlawful. Rea- 
sonable bases of rates prescribed and repa- 
ration awarded. 

No. 18979.—Cascade Timber Company v. 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided December 11, 
1928. 

Rates on cedar poles and wooden piling, 
in single carloads, from Tacoma, Wash., to 
points in California, Nevada, and Arizona, 
and in New Mexico west of El Paso, Tex., 
and Belen, N. Mex., found unreasonable. 
Reasonable basis of rates prescribed and 
reparation awarded. 

No. 20044,—Plunkett-Jarrell Grocery Com- 
pany et al. v. Atchison, Topeka & Santa 
Fe Railway Company et al, Decided De- 
cember 11, 1928. 

Rates charged on salt, in carloads, from 
Kanopolis and Hutchinson, Kans., to desti- 
nations in Arkansas, found unreasonable, 
but not otherwise unlawful. Reparation 
awarded. : 


Existing tables of the properties of ; No. 20191.—Sinclair Refining Company v. 


steam, such as engineers use in the de- 
sign and operation of steam boilers and 
turbines, have for some time been in- 


Atchison, Topeka & Santa Fe Railway 
Company et al. Decided December 12, 
1928. 

Rates charged on gasoline, in tank-car 


adequate to the needs of the advancing | joads, from Argentine and Coffeyville, Kans., 
practice, and newer, more extensive and] and Cushing, Okla., to Madisonville, Ky., 


more accurate tables of pressure, volume found inapplicable. 
and heat content of steam are required. | No. 


The Bureau of Standards, in coopera- 
tion with the American Society of Me- 
chanical Engineers, has been engaged in 
a research covering several years to 
measure the heat content of steam. A 
part of this work has just been com- 
pleted and reported on a few days ago 
at the annual meeting of the American 


Society of Mechanical Engineers in Newj Complaint dismissed. 


York, 


“ HE farmer today is ma- 
chinery -minded,” de- 
clared Clifford V Gregory, 

editor of the Prairie Farmer, 
recently. “That is nowhere 
better illustrated than in the 
grain belt of Centra) Illinois,” 


he added. 


Farmers don’t like to milk 
cows and turn cranks. he said, 
so they have been slow io turn 
to dairying and othe: types ot 
intensive farming. Agricu)tural 
colleges have tried in vain to 
bring this about, but “electric- 
ity 1s going to succeed where 
protessors have failed.” When 
preparation of feed, milling and 


Reparation awarded. 

20204.—Denyer Rock Drill Manufactur- 
ing Company v. New York Central Rail- 
road Company et al. Decided December 

12, 1928. 

Minimum weights applicable on plain 
bar steel, in carloads, from upper Missis- 
sippi River crossings to Denver, Colo., on 
shipments originating at Syracuse, N. Y., 
and on the same commodity in carloads, 
from Milwaukee, Wis., to Denver, found 
not unreasonable or unduly prejudicial. 


No. 19595.—Atlantic Fish Company et al. 


| 
| 
| 
| 
| 


I. C. C. Decisions 


— in — 
Finance Cases 


The Interstate Commerce Commission 
has just announced action taken by Di- 
vision 4 in uncontested cases on its fi- 
nance docket as follows: 

Report and certificate in F. D. No. 7276 
authorizing the acquisition by the Moun- 
tain States Telephone & Telegraph Come 
' pany of the properties of the Uintah Tele- 
iphone Company approved. 

Report an order in F. D. No. 7157, (1) 
, authorizing the Atchison, Topeka & Santa 
‘Fe Railway Company to procure the au- 
thentication and delivery of $1,876,000 of 
general-mortgage 4 per cent gold bonds in 
partial reimbursement of the applicant’s 
treasury for capital expenditures hereto- 
fore, made, said bonds to be held by the ap- 
plicant until the further order of the com 
Imission; and (2) deferring action as t 
that part of the application seeking as) 
thority to issue $2,132,000 of bonds hereto 
fore authenticated, approved. 








| 


v. Canadian National Railways et 

Decided December 15, 1928. 

Joint rates on smoked, salted and cu 
fish, in carloads, from Halifax, Mulg: 
and Point Tupper, Nova Scotia, to 
Francisco and Los Angeles, Calif., found 
unreasonable or otherwise unlawful. C 
plaint dismissed. 

Motion of defendant to dismiss for I 
of jurisdiction in respect of rates for t 
future denied in part. Similar motion 


respect of reparation denied. 


ee 
Associated Gas anc 


Electric Company 


Class A Stock 


SECURITY—This is a sound in- 
vestment in one of the oldest 
utility systems in the country— 
serving over 610,000 customers. 


YIELD—By taking dividends in 
stock, the yield equals 10% on 
present prices. 


MARKETABILITY—There are 

Associated stockholders in every 
1] state of the Union and in 23 
{| foreign countries. 


Public Utility Investing Corp. 
61 Broadway, New York City 


Please send me information about 
Associated Gas and Electric Com- 
pany Class A Stock. 





handling of milk can be done 
by machinery, the tarmer will 
have no obstacle in making a 
readjustment that will give 
him a substantial profit, Mr. 
Gregory declared. 


“Farmers are thoroughly sold 
on the value of electricity,” he 
said. “The present problem is 
getting it to them. Four. of 
the leading Illinois companies 
are now financing farm lines 
and making a minimum 
monthly charge of $10 for 135 
kilowatt-hours of energy, with 
a@ charge of three cents per 
kilowatt-hour in excess. If the 
farmer customer wil) buy 
equipment with the money he 


pany. 


might otherwise spend for 
line, he will make electricity a 
profitable investment both for 
himself and 


the power com- 


Werepresent progressive pub- 
lic utility companies operating 
in 30 states. Among them are 
Centra! Illinois Public Service 
Company, I)inois Northern 
Utilities Company, 1)))no's 
Powe: & Light Corporation, 
and Public Service Company 
ot Northern J))inois— al) serv- 
ing tich territomes wel) diver- 
sified by agriculture and in- 
dustry. Send for our jist of 
current offerings yielding 6% 
and more, 


UTILITY SECURITIES 
COMPANY 


230 South La Salle Street 


St. Louis 


Milwaukee Minneapolis Louisville 


CHICAGO 


Indianapolis 


Richmond 


Utility Securstses Corporation, 111 Broadway, New York Cty 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHep WitHouT CoMMENT BY THE UNtrep States Daiy 
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Made Public 


Five Payments Each 
In Excess of $1,000,000 


Aggregate of $205,000,000 Is 
Made Up of Items Generally 
In Small Amounts. 


[Continued from Page 1.] 


each for the fiscal year ended June 30, 
1927, That was complied.with by the 
Secretary of the Treasury (S, Doc. No. 
60, 70th Cong., 1st Session). 

The full text of the letter of Secretary 
Mellon transmitting the present refunds 
for the fiscal year ended June 30, 1928, 
in amounts of $500 or more each, ad- 
dressed to the Speaker of the House, 
dated December 3, follows: 

“In compliance with the requirements 
of Section 149, page 737, of the United 
States Code, as amended by the Act 
of May 29, 1928 (45 Stat., p. 996), en- 
titled ‘An Act to discontinue certain re- 
ports now ordered ‘by law to be made to 
Congress,’ there is transmitted herewith 
a statement showing all refunds in ex- 
cess of $500 approved by the Commis- 
sioner of Internal Revenue during the 
fiscal year ended June 30, 1928, and for- 
warded to the disbursing clerk of the 
Treasury Department for payment or to 


~ the General Accounting Office for direct 


en 


settlement. 

“This statement, which is arranged al- 
phabetically by Internal Revenue dis- 
tricts, shows individually the names, ad- 
dresses and amounts refunded to various 


taxpayers (U. S. C., p. 737, Sec. 149; Act | 


Mf&y 29, 1928, Vol. 45, p. 996).” 
Refunds of $25,000 or more each fol- 


low: 
NEW YORK.—American Mfg. Co., 
Brooklyn, $205,863; American Safety 


Razor Corp., Brooklyn, $189,378; estate 
of Frederick G. Bourne, New York, $603,- 
751; estate of Anna Dow Cheever, New 
York, $41,232; George H. Fraser, Brook- 
lyn, $46,877; estate of Frederick E, Gun- 
nison, New York, $58,023; estate of 
David G. Ligget, Bronxville, $77,352; 
Mechanics Bank, Brooklyn, $70,180; 
Merganthaler Linotype Co., Brooklyn, 
$34,516; Charles A. Peabody, $31,426; es- 
tate of Stephen P. Pettit, Hempstead, 
$25,620; Mrs. Marjorie Langley Ryan, 


Locust Valley, L. I., $27,347; A. 
Schrader’s Son, Inc., Brooklyn, $240,- 
169; Scranton and Lehigh Coal Co., 


Washington, D..C., $328,966; estate of 
Malcolm D. Sloane, New York, $89,084; 
estate of Susie D. Smith, $30,864; estate 
of Frank W. Woolworth, New York, 
$165,579. 


Air Reduction Co., Inc., New York, 
$45,214; American Car & Foundry Co., 
New York, $64,850; American Hide & 
Leather Co., Boston, Mass., $304,072; 
American Linseed Co. of New Jersey, 
New York, $255,323; American Locomo- 
tive Co., New York, $30,692; American 
Power & Light Co. and subsidiary com- 
pany,-"New York; $62,089; American 
Smelting & Refining Co., New York, 
$311,078. 


Tobacco Company 
Receives $4,271,290 


American Tobacco Co. and subsidiaries, 
Washington, D. C., $4,271,290; Estate of 
Andrew Anderson, New York, $43,778; 
Cristine Arbuckle, New York, $32,493; 
Associated Gas & Electric Co., New York, 
$35,148; Estate of William Waldorf As- 
tor, New York, $445,194; Astoria Ma- 
hogany Co., Inc., Long Island City, $34,- 
441; Atlantic Fruit Co., New York, $142,- 
349; Atlas Portland Cement Co., New 
York, $191,856; Bardlay & Co., Inc., New 
York City, $62,000; Barnett Leather Co., 
Washington, D. C., $81,917; The Barrett 
Company, New York, $90,342. 


E. H. Behrens & Co., Inc., New York, 
$104,805; Bloomingdale Bros., New York, 
$56,171; Charles W. Bouring, New York, 
$28,067; Estate of MeEvers Bayard 
Brown, New York, $142,176; William 
Brune, Brooklyn, $35,056; Burns Broth- 
ers (New Jersey), New York, $50,800; 
Bush Terminal Co. and subsidiary, New 
York, $43,786; Ins. Julie E. Cameron, 
New York, $35,584; Central Leather Co., 
New York, $487,671; Central Trust Co. of 
New. York, $275,619; Central Union Trust 
Co. of New York, $95,886; Chase Na- 
tional Bank of the City of New York and 
subsidiaries, New York, $41,239; Cris- 
tiana General Insurance Co., New York, 
$46,544. 

Cities Service Company, New York, 
$692,928; George V. Coe, New York, $67,- 


* 707; Compagnie Francaise de Navigation 


a Vapeur, Marseille, France, $29,719; W. 
G. Cornell Co., Inc., Long Island City, 
$76,285; Estate of John M. Coward, New 


Foreign Exchange 


New York, December 27.—The Federal 
Reserve Bank of New York today certified 
to the Secretary. of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 


-in the New York market at noon today for 


cable transfers payable in the foreign cur- 
rencies are as shown below: 






Austria (schilling) 14,0747 
Belgium (belga) 13.9202 
DR eee 7208 
Czechoslovakia (krone) .. 2.9623 
Denmark (krone) .. 26.7155 
England (pound) . . 485.5923 
Finland (markka) >. 2.5173 
France (franc) ....... 3.9161 
Germany (reichsmark) 23.8297 
Greece (drachma) ...... 1,2923 
Hungary (pengo) .,........ -. 17,4070 
De CO. eke At ut | ne 
Netherlands (guilder) ........... 40.2015 
Norway (krone) ...... 26.6944 
OIA CRONE 856i cadewoscacces cadens 
Portugal (esgehe). ....cvececcsese 4.4065 
PEUIRADIS (LORE 6.00: h0.000merenve-cs 6020 
MORE CBGOEET . ccs's cccecccacires 16.3090 
wrOGen. (REGED) 2. ccrcccsecsens 26.8284 
Switzerland (franc) ............. 19.3009 
Yugoslavia (dinar) .............. 1.7598 
Hong Kong (dollar) ............ 49.8839 
China (Shang. tael) 63.7053 
China (Mex. dollar) ............. 46.1500 
China (Yuan dollar) ............ 45.8750 
BM CUEMEOD oie ski sdaerccguce: See 
eT eae 45.8965 
Singapore (dollar) ........... 56.2291 
Canada (dollar) ..:.....c.ce0. 99.7248 
Cuba (peso) ats 99.9500 
Mexico (peso) ... lela abtie4 48.1375 
Argentina (peso, gold) 95.7271 
Brazil (milreis) ...... 11,8840 
Chile (peso) 5 ie .. 12,0683 
Uruguay (peso) ....., . 102.7106 
Colombia (peso) ........ 97.0900 
Bar Silver ..... epee eeece 57.5000 








Banking 
Record of Tax Refunds of $500 or Over 


by House of Representatives 





York, $25,459; Czarnikow- Rionda Co., 
New York, $31,812; Estate of Joseph R. 
DeLamar, New York, $172,155; Dela- 
ware, Lackawanna & Western Coal Co., 
Washington, D. C., $135,273; Estate of 
Benjamin Douglass, jr., New York, $75,- 
168; Robert D. Douglass, New York, $67,- 
839; Mrs. Dorothy Whitney Elmhirst, 
New York, $150,769; El Paso & South- 
western Co., New York, $65,520; Empire 
Gas & Fuel Co., New York, $45,429; Em- 
pire Repair & Electric, New York, $39,- | 
903; Equitable Life Assurance Society of 
the United States, New York, $38,684; 
Equitable Office Building Corp., New 
York, $98,561. 

Estate of Henry Evans, New York, 
$26,990; First National Bank of New 
York, $89,028; Freeport Texas Co., Wash- 
ington, D. C., $473,870; Funch, Edye & 
Co., Inc., New York, $76,102; Gaston, 
Williams & Wigmore, Inc., New York, 
$74,560; W. R. Grace & Co., New York, 
$54,025; Rudolph Guenther, New York, 
$40,735; Estate of Emma W. Harris, New 
York, $32,160; Horace Havemyer, $52,- 
588; James A. Hearn & Son, Inc., New 
York, $56,455; Henry Heide Company, 


|New York, $78,906; The Hodges Carpet | 








Co., New York, $109,318; The Home In- 
surance Co., New York, $152,697; Estate; 








Tax Refunds 


Secretary Mellon 
Transmits Accounts 


List Sent to Congress With Let- 
ter Explaining Method of Dis- 
posing of Indebtedness. 


264; International Curtis Marine Turbine 
Co., Jersey City, N. J., $37,099; Mrs. 
Lucy Wortham James, New York, $98,- 
780; Japan Cotton Trading, Ltd., New 
York, $48,769. 

J. T. Johnstone Co., Inc., New York, 
$39,966; Otto Kahn, New York, $65,792; 
The Kalbfleisch Corp., New York, $42,- 
613; Klots Throwing Co., New York, 
$178,049; Estate of Luther Kountz, New 
York, $53,136; Henry Kroger & Co., New 
York, $41,279. 

Lehigh Power Securities Corp, New 
York, $93,579; Lidgewood Mfg. Co., Inc., 
New York, $34,907; McAndrews and 
Forbes Co., New York, $113,870; Man- 
hattan Electrical Supply Co., Inc., New 
York, $159,255; Manhattan Silk Co., New 
York, $34,194; Marine Insurance Co., Ltd., 
New York, $26,138; Miami Copper Co., 


of Emily B. Hopkins, New York, $68,794;! New York, $875,000 Stephen C. Millett, 
Huasteca Petroleum Co., New York, $82,-|New York, $40,714; Mutual Life Insurance 


939; A. Fillmore Hyde, New York, $38,-! 








Co. of New York, $210,209; estate of 








Increased Holdings of Discounted Bills 
Shown in Weekly Federal Reserve Report 





Gains Are Recorded by Government Deposits, Note Circu- 
lation, and Cash Reserves During Week. 





The consolidated statement of ——) 


tion of the Federal reserve banks on De- 


cember 26, made public by the Federal | 
Reserve Board, shows increases for the|of $8,900,000 at San Francisco. 


week of $220,900,000 in holdings of dis- 


counted bills and = ern in bills | 
bought in open market, and a decrease of | ings of Treasury certificates d 
$58,200,000 in holdings of United States 4 A me Cueesnae’ 


Government securities. Member bank 
reserve deposits increased $83,300,000, 
Government 


were $198,600,000 above the amount held 
on December 19. 
The principal changes in holdings of 


discounted bills for the week were in- | 
ereases of '$155,000,000 at the Federal ; 


deposits $10,300,000 and ber 19, and holdings of U. S. bonds and 
Federal reserve notes circulation $41,-|Treasury notes remained practically un- 
600,000, while cash reserves decreased | 
$34,900,000. Total bills and securities | 





Reserve Bank of New York, $26,900,000 
at Boston, $25,800,000 at Chicago, and 
$10,600,000 at Cieveland, and a decrease 


The 
System’s holdings of bilis bought in open 
market increased $36,200,000, while hold- 


$57,000,000 following the redemption of 
$77,500,000 of temporary certificates held 
by the Federal reserve banks on Decem- 


changed. ’ 

Following is the statement of re- 
sources and liabilities of the 12 Federal 
reserve banks combined on December 26, 
compared with December 19, 1928, and 
December 28, 1927, the figures being i: 
thousands of 
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Commercial. Loans 














Volume of Business in Early December 
Continued to Exceed Figure During 1927 | 


Suits Filed to Recover > 
War Risk Insurance 





Thirteen war risk insurance suits have 
been filed in several western cities, the 
Department of Justice announced De- 


cember 27. The announcement follows in 
full text: ; 

Information has been received at the 
Department of Justice that 13 suits in- 
volving from $3,500 to $10,000 in each 
case have been filed in district courts in 
several cities of the West for recovery 
of war risk insurance. Five of these 
suits have been filed in the Northern 
District of California, two in the West- 


Financial and Industrial Conditions During Four-week 
Period Reviewed by Federal Reserve Board. 
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Seasonal growth in the demand for cur- 


| lowance is made for the number of busi- | 
rency in November and December, : 


|ness days, and approximately those of 
a year ago, while inventories continued 
smaller than in 1927. Sales at wholesale 





gether with increases in memer bank re- 
serve requirements, consequent upon an 
increase in their deposits, have been re- 
declined seasonally, but were larger than| flected in larger borrowings by the mem- 


ern District of Washington, two in the i : we hanks: Gd 
et , : n the same month of last year. Rail-'ber banks from the Reserve banks. Is 
Northern District of Texas, two in the| : ‘recent growth, following upon demand 


Southern District of Mississippi and two road freight shipments decreased in vol-) (4 by the loss of gold in earlier 
in the District of Columbia. ume during November and the early part months, has carried the total volume of 
————|of December, but continued larger than} Reserve bank credit to the highest level 
William A. Nash, New York, $51,784;)in 1927. The decrease from October was] in seven years. , 

National Aviline and Chemical Co., Inc.; | especially marked in loadings of miscel-| The rates on call and time loans on 
New York, $81,573; National Park Bank, laneous freight security collateral increased during the 
New York, $117,303; North British & : : . ; last week in November and the first part 
Mercantile Ins. Co., Ltd. New York,| Prices—Wholesale commodity prices | ¢ December, while rates for commercial 
$47,888; Ocean Accident and Guarantee | decreased further in November and the, paper were generally steady. Rates on 
Corp., New York, $52,269; Parsons Trad- first two weeks of December. The larg-{certain maturities of bankers’ bills in- 
ing Co., Washington, D. C., $29,835;! est price declines during the six-week | creased somewhat. 


Peale, Peacock & Kerr of New York,|.. ; raiticctnccletintcen th in 
ca . period were in farm and food products 
$35,563; estate of George W. Perkins, 314 leather, while several groups of o| Bond Issue of $1,175,000 
By Hawaii Is Approved 




















New York, $67,520;. Phoenix Assurance! : Phas 
Co., Ltd., New York, $39,319; , dustrial products, notably iron and steel, 


Queen! jonferrous metals, and cotton goods, 
Dyeing Co., New York, $92,901; Reiling| were generally higher. Wholesale Pree es 
& Schoen Co., New York, $56,152; Mar- of gasoline and automobile tires de- [Continued from Page 1.] 

shall O. Roberts, New York, $32,421; es-| clined. Among the agricultural products, | 000 for the Hilo Memorial Hospital and 
tate of Margaret Olivia Sage, New York,| prices of raw silk, corn, livestock, and! equipment j 
$1,618,939; Lucien Schmoll, New York; | meats were lower during November, | — Maui $20,000 will be spent for 
$25,014; D. A. Schulte, Inc., New York,! while raw cotton and wool, wheat and Kaupakalua-Pauwela waterworks, $20,- 
— aaa. ye gg “esol —s the} 000 for the ~~ Pipe Line watet stor. 
rs WO WeeKS 0 ecember, however, | age, 25,00 or the umalu-Peahi 
New | prices of all these products, with the ex- ee and $10,000 for the East 
ception of raw silk, declined. Building} Molokai waterworks. On the island of 
materials were generally higher in No-| Kauai $90,000 wiil be spent on the Lihue- 
vemmeete = ee somewhat in the Navin eerwerss and $50,000 on 
middle of December. concrete bridges. ‘ 

Bank credit—Loans and investments] The Territorial legislature has placed 
of member banks in leading cities in-;a limit of $80,000,000 on the indebted- 
creased $329,000,000 during the four-); ness that the Territory may acquire. The 
$35,591; Switzerland General Ins. Co.,| week period ending December 19. The| assessed valuation of the islands is over 
New York, $60,760; Thompson Starrett'advance during the first two weeks re-|$400,000,000. The present indebtedness 
Co., New York, $26,854; Florence A. V.| flected chiefly a rapid increase in secur-|0f the Territory is $28,585,000 which is 
Twombly, New York, ' $37,600; Union| ity loans, which include loans to brokers! #bout 7 per cent of the assessed valua- 
Bank of Canada, New York, $53,309. and dealers in securities. Subsequently ; tion. The proposed loan will increase that 

United Cigar Stores Co. of America,!a sharp decline in loans on securities percentage of debt of valuation to 7.28 
New York, $296,463; United States! was more than offset by a rapid increase | Pe cent. 

Finishing Co., New York, $556,458; Va-,in all other loans and in holdings of in-|! 
nadium Corp. of America, New York,| vestments. The increase in all other} 
$70,419; Frederick W. Vanderbilt, New| loans, which include loans for commer- 
York, $93,408; Visayan Refining Co., New| cial purposes, was contrary to the usual 
York, $41,129; estate of Artemus Ward, ! movement at this season and carried the 


U. S. Treasury | 
New York, $38,740; estate of Mary Eliza | total to the highest figure in eight years. ! Statement 
Astor Wendel, New York, $230,958; eee | 


| 
: December 22, 1928. 


$81,912; Sea Insurance Co., Ltd., New 
York, $44,170. 


Estate of Edward F. Searles, 
York, $177,390; Lloyd W. Seamen, New 
York, $70,106; The Sliversmiths Co., New 
York, $28,759; Standard Chemical Co., 
Pittsburgh, Pa., $52,245; Stock Trading 
Corp., New York, $34,434; estate of Wil-} 
lard Dickerman Straight, New York,| 
$38,699; Frederick Strauss, New York, 
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dollars: 

RESOURCES: 12-26-28 12-19-28 12-28-27 
Gold with Federal reserve agentS ........+ssee0s 1,171,408 1,268,645 1,469,255 
Gold redemption fund with U. S. Treasury .... $3,171 76,485 “64,681 
Gold held exclusively against F. R. notes ...... 1,254,579 1,345,130 1,523,936 
Gold settlement fund with F. R. Board .......... 750,186 736,444 595,110 
Gold and gold certificates held by banks ........ 579,474 533,383 620,054 

i WT TPE Ree Terr Cee eeseee 2,584,239 2,614,957 2,739,100 
Reserves other than gold .......e.+ on0 cacensces 104,588 108,800 123,096 
po ee eocccccevecces 2,688,827 2,723,757 2,862,196 
ME cas on anh nous a ake ae cee eee ne ees 64,093 56,973 69,647 
Bills discounted: 
Secured by U. S. Government obligations .... 713,759 582,722 410,174 
CE He SIMON isi cecccctsacasacbevokesens 453,820 363,988 199,035 
Wetet Dilla MasOOMG 5 ois on ciwasduccecces eeees 1,167,579 946,710 609,209 
Bills bought in open market ........ ‘avegeeneesee 489,270 453,111 385,527 
U. S. Government securities: 

pS RE ee eee er eeecccetocece 52,717 53,386 287,746 

IN OUNN 8S oo 5 5.60 o's vabeeteetees os ecccce 104,759 105,318 52,531 

Certificates of indebtedness ..........se0e8 eecce 74,852 131,838 252,849 

Total U. S. Government securities ...... esos 232,828 290,542 603,126 
OCeier GOGTEMINR 6.60 oo ccc cccccescneecenes eee 10,135 10,360 980 
Tetel: ile Me WROUTIUOS. .. ccc cssccceccesose 1,899,312 1,700,723 598,842 
as SOs TODD OMI oo ccvccccecceceesecoess 728 727 568 
ECOUSCUSG TESTS 24... ic cesvccccscccceccescees ee 722,108 867,294 728,018 
NINN (5 Ne 5 ad aig a Ope oale'ee Aka eeasaeweeee 60,629 60,630 60,185 
i OE... . csp anebanedeesoebocecas ene 7,704 8,375 14,383 
ee SI «soi cca cedesWecasauesetaeeede 5,443,401 5,418,479 5,333,839 

LIABILITIES: 

Federal Reserve notes in actual circulation ...... 1,910,838 1,869,192 1,813,198 
Deposits: ‘ 

Member bank—reserve acGount .....-..-eceees 2,409,195 2,325,879 2,481,845 

SUOMI as cos ck esscerhescvceeae ge eeaeees ° 15,782 5,489 16,680 

WORMIEIE NU 6 oic.clv sos sce segewsncevesscasenese oe 7,534 5,744 4,423 

tte MOR: SC O®, fs. cos uceneeeebneen i eaeive 22,582 19,314 , 20,328 

tee OMe 4, ..« ances agenecesseseess eeeeee 2,455,093 2,356,426 2,473,276 
Deferred availability items ..........eeeee. eoveee 654,553 771,548 666,322 
Capital paid IN ....5.. ccc cccccescccccccccccccccce 146,868 146,876 132,460 
SIE 3... 6 odin ca Bide < ONES DORs OO Lee eeeeeesees 233,319 233,319 228,775 
All other Uatiitigg opis. csgrccccccccccccccceses 42,730 41,118 19,808 

PNT ONNENN NE nS Ee ale a a aa 5,448,401 5,418,479 5,333,839 
Ratio of total reserves to deposit and Federal 

Reserve note liabilities combined .............. 61.6% 64.5% 66.8% 
Contingent liability on. bills purchased for foreign 

ES . .\ cS cae kee se en crane as dt eneens 327,315 321,010 226,904 


The Board’s statement of condition of the weekly reporting member banks 
in the central reserve cities of New York and Chicago for December 26 and De- 
Comber 19, 1928, and December 28, 1927, follows, the figures being in thousands 
of dollars: 









































NEW YORK—44 BANKS. 12-26-28 , 12-19-28 12-28-27 
Loans and investments—Total ......... seeace eee 7,549,792 7,433,222 7,228,552 
Loans and discounts—Total .........seececeeecees - 5,624,257 5,518,472 5,334,106 

Secured by U. S. Government obligations ..... © gaeet4 5 v5 01 47,719 

Secured by stocks and bonds ..........e+see0 « 2,716,163 2,598,542 2,675,960 

All other loans and discounts ..........seeeeee 2,876,321 2,874,429 2,610,427 
LinGaRtMO eT ORR) ks ss 5sc on ncsetnccncees eeeee 2,925,535 1,919,750 1,889,446 

U. S. Government securities ........sseeeeeeeee 1,097,834 1,096,160 974,245 

Other bonds, stocks and securities ........+se00 828,201 828,590 915,201 
Reserve with Federal Reserve bank ......+.eeeees 761,207 741,972 786,284 
PER RTMCO enn ae eae iekaeane deni te ° 76,400 73,599 71,252 
Not GiMONG GANGES. 55. +cecscadeesscccesctences . 5,283,250 5,247,296 5,543,763 
THO COMORES... ons. de. ds vo cowesteccesvicsneddoe ove 206,681 1,195,990 1,045,587 
Government deposits ........cseeeceeseecevcees ose 53,487 67,953 56,841 

- 110,635 123,650 
Due from banks ........ccccrcccccccsscveesecces 1.153 oe, 
De MRS MMMM oT, owen dcekdpad sea eens Gabe tee — 819 1,155,343 
Borrowings from Federal Reserve bank—Total ... 789,675 138,600 

Secured by U. S. Government obligations ...... 171,275 94,950 148,350 

AID OUNRE DY ig 5 o8s Sas ci loes ines seskoe Gomer TEN: 109,400 43,650 54,938 
Loans to brokers and dealers (secured by stocks 1,109,301 1,030,060 1,373,536 

and bonds): For own account ........ee+eee8 av 

For account of out-of-town banks .........+.. 1,749,586 1,338,291 

For account of Others .........cccccscccccsccecs 2,331,176 1,005,795 

OMS nica s.0'0.0600090000400K00 0006 5,110,822 3,717,622 
On GEmanG). .. oc ceawecssscsecce + 4,537,570 4,550,896 2,864,107 
ee eS eee agsneeees 553,857 559,926 853,515 

CHICAGO—43 BANKS. 2,079,814 2,090,561 1,956,480 
Loans and investments—Total 
Loans and discounts—Total .........sseeseeeeees 1,622,794 1,634,278 1,479,419 

Secured by U. 8S. Government obligations ... 15,064 15,958 12,273 

Secured by stocks and bonds ............. 824,010 821,833 776,742 

All other loans and Wiscounts .. 782,720 796,487 690,404 
(nvestments—Total ............ 458,020 456,283 477,061 

U, 8. Government securities ...........++ 193,943 192,530 199,887 

Other bonds, stocks and securities ... 264,077 263,753 277,174 
Reserve with Federal Reserve banks 189,862 187,644 193,815 
oT TE EL 1) aA a APrer erry Te 23,374 21,537 24,862 
Net demand deposits .... 1,225,927 1,258,327 1,275,617 
Time deposits .. ...... 689,602 689,660 635,646 
Government deposits: .. 5,903 7,505 9,629 
Rue Tred BAWMBi. o koe ccccccess 155,518 156,679 154,859 
Oe are rp ree m 342,155 332,299 377,583 | 
Borrowings from Federal Reserve bank—Total .. 101,125 75;493 21,780 

Secured by U. S. Government obligations ...... 63,068 39,236 13,150 | 

MPP Otte bids ltt Pa TWEETS ho dated ede whduee 38,057 86,257 8,630 





*Revised, 


Charles Augustus Whelan, New York,/ ning and Peckham C , Te : . | 
$28,409; York Mfg. Co., New York,| Oriente Beach Club.” Oriesta® Point, || Made Public December 27, 1928. || 
$39,608. | Mamoreneck, $25.185; Russell Burdsall & 

Bohemina Benevolent & Literary; Ward Bolt & Nut Co., Port Chester, Receipts. 
Ass’n., New York, $27,629; estate of | $46,216; estate of William H. Sage,, Customs receipts ..... $2,008,988.07 
George T. Bonner, New York, $26,778;| Menands, $416,569; John Sanford, Am-|Internal-revenue receipts: 
estate of George Ehret, New York,!sterdam, $33,127; estate of Emily A. oe 14,377,295.35 
$341,477; Export Leaf Tobacco Co., New| Watson, New York, $107,820. Miscellaneous internal 
York, $174,641; Mrs. Mary Fels, New Daniel Green Felt Shoe Co., Dolge- TOVENUS 46 0cccccee 1,030,534.65 | 
York, $71,498; Josephine S. Goodwin, New ville, $43,892; George F. Johnson, Endi- Miscellaneous receipts . 987,471.38 


York, $44,042; Iron Products Corp., New 


York, $85,529; Mrs. Lucy Wortham| Watertown, $63,844; Chester B. Lord,|_ Total ordinary receipts 
James, New York, $52,105; George Mc-; Endicott, $30,536; Utica Steam andj Public debt receipts . 102,000.00 | 
Neir, New York, $55,946; Jacob Ruppert | Mohawk, Utica, $42,511; Bausch andj Balance previous day . 350,547,734.86 


Corp., New York, $144,564; Josephine 
Hilton Russell, New York, $41,980; 
Selwyn & Co., Inc., New York, $58,006; 
estate of John A. Stewart, New York, 


: $100,662; Eastman Kodak Co. of N. J.,| General expenditures .. 

age Siggy tn th ord E. ees Rochester, $149,582; Eclipse Machine| Interest om poblic debt 4,329,522.74 ! 
Tow! ON: $ York. estate of enry R./Co., Elmira Heights, $27,437; Foster,| Refunds of receipts ... 658,263.70 » | 
aod Hn aan ovens estate of! Milburn Co., Buffalo, $80,391; estate| Panama Canal ....... 7,602.88 , # 
Calif. $1 - van Nuys, Los Angeles,!of Edmund Hayes, Buffalo, $28,927;) Operations in special j 
Calif, $113,495; V. Vivaudou, Inc. New| Spencer Kellogg & Sons, Inc., Buifalo,| accounts ........ a 5,344.08 | 
x ork, a Yellow Taxi Corp., Wash- $63,119; Marine Trust Co., Buffalo,| Adjusted service cer- 
ington, D. C., $29,998. , $84,044; Monument Theatre Corp.,| _tificate fund ........ 4,133.82 | 

Adirondack Power & Light Corp.,j Buffalo, $50,307; New York Hotel] Civil-service retirement ii 
Schenectady, $35,083; J. E. Andrus,|Statler Co., Inc., Buffalo, $462,297;| fund ...........-. a 15,858.12 
Washington, D. C., $33,097; estate of; Niagara, Lockport & Ontario Power Co.,| Investment of trust 
Francis Bannerman, New York, $47,956; | Buffalo, $93,611; Pierce Arrow Motor} funds ...... eseees ao 178,504.79 | jf 
estate of Cristopher Robert Corning, East] Car Co., Buffalo, $123,799; Rochester, Sane 
Williston, $73,082; the Farmers Nat’l| Lockport & Buffalo R. R. Corp., Total ordinary 
Bank of Hudson, Hudson, $38,473; Fonda, | Rochester, $55,972; Southwestern Pe- expenditures ..... ; 9,986,872.70 


Johnston & Gloversville R. R. Co., Glov- 
ersville, $83,463; Green Island Milling 
Corp., Troy, $54,631; estate of Augustus 
D. Juilliard, New York, $77,797; John A. 
Manning Paper Co., Troy, $77,731; Man- 





cott, $134,713; Mrs. Jessie B. Kellogg, 


Lomb Optical Co., Washington, D. C., 
$324,774. 


Buffalo General Electric Co., Buffalo, 


troleum Co., New York, $34,821; Taylor 
Instrument Companies, Washington, D. 


C., $75,964; Welch Crape Juice Co.,| Balance today .... 


[Continued on Page 10, Column 3.] 





Total 


ee eeeereese 


Expenditures 


Other public debt 
expenditures .... 


Total 369,054,024.31 


18,404,289.45 | 





369,054,024.31 | 


$4,787,642.57 | | 


64,919,384.95 | | 
294,147,766.66 | 
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Changes in Status 
of 
National Banks 





Changes in the status of national 
banks for the week ending December 27, 
were announced by the Comptroller of 
the Currency, J. W. Pole, December 27, 
as follows: 


Application to organize received with title 
requested: The First National Bank of 
La Fargeville, N. Y.; capital, $25,000; cor- 
respondent, Webster L. Bretsch, La Farge- 
ville, N. Y. 

Applications to convert approved: The 
First National Bank of Soldiers Grove, 
Wis.; conversion of The Citizens State 
Bank of Soldiers Grove, Wis.; corre- 
spondent, C. J. Niedfeldt, Soldiers Grove, 
Wis.; capital, $25,000. 

The Pampa National Bank, Pampa, Tex.; 
conversion of The Gray County State Bank, 
Pampa, Tex.; correspondent, Gray County 
State Bank, Pampa, Tex.; capital, $50,000. 

Charter issued: 13266. The Pecan Gap 
National Bank, Pecan Gap, Tex. Presi- 
dent, A. E. Sweeney; cashier, D. D. Dunn. 
Succeeds the Pecan Gap State Bank, Pecan 
Gap, Tex.; capital, $25,000. 

Voluntary liquidations: 

11844. Seventh National Bank of New 
York, N. Y.; capital, $1,500,000. Effective 
December 15, 1928. Liquidating agent: 
Municipal Bank and Trust Co. of New York. 
Absorbed by: Municipal Bank and Trust 
Company of New York. The liquidating 
bank has two branches. 

8264. The Milnor National Bank, Milnor, 
N. Dak.; capital, $30,000. Effective De- 
cember 15, 1928. Liquidating agent: Al- 
fred H. Batten, Milnor, N. Dak. 

11746. The First National Bank of 
Grady, N. Mex.: capital, $25,000. Effective 
November 28, 1928. Liquidating agent: J. 
H. Askins, Melrose, N. Mex. 

10001. The First National Bank of 
Addington, Okla.; capital, $25,000. Effec- 
tive December 16, 1928. Liquidating agent: 
A. K. Gossom, Addington, Okla. Absorbed 
by: The Waurika National Bank, Waurika, 
Okla., No, 8861. 

12495. The Citizens National Bank of 
Hemingford, Nebr.; capital, $25,000. Effec- 
tive December 12, 1928. Liquidating agent: 
Carl W. Spacht, Hemingford, Nebr. Ab- 
sorbed by Farmers State Bank of Heming- 
ford, Nebr. 

Branches authorized under the Act of 
February 25, 1927: 

9955. The Harriman National Bank and 
Trust Company of the City of New York, 
N. Y¥. Location of Branch, 59 Liberty 
Street, New York City. 

10778. Chatham Phenix National Bank 
and Trust Company, New York, N. Y¥. Lo- 
cation of Branch, on the south side of 42nd 
Street between Madison and Park Avenues, 
New York City. 

7632. The United States National Bank 
of Los Angeles, Calif. Location of Branch, 
vicinity of southwest corner of Evergreen 
and Wabash Avenues, Los Angeles, 
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$14,000,000 


State Line Generating Company 
Two-Year 514% Gold Notes 


Due December 1, 1930 


. Price 99.10 and Interest, Yielding 6.00% 


The following is summarized in part from a letter of Mr. Samuel Insull, President of State Line Gen rating Company: 


Business: 


was organiz 


State Line Generating Company 
ed to furnish power at wholesale to 


the Commonwealth Edison Company, Public 
Service Company of Northern Illinois, North- 


ern Igdiana 
state Publi 


Public Service Company and Inter- 
c Service Company. These four 


companies own directly or through subsidiaries 


the entire c 


apital stock of the Company now 


outstanding. The Company ownsasite located 
on the shores of Lake Michigan immediately 
southeast of the Illinois-Indiana state line, 


upon which 


is being built a large and advanced 


type of generating station, the first unit of 
which is expected to be in operation in the 


fall of 1929 


. Proceeds from the sale of these 


Notes will be used in connection with the con- 
struction of the station. 

Completion: The cost of the station and 
initial installation of generating equipment is 
estimated at $28,500,000. The owning com- 


Dated December 1, 1928 and redeemable. Principal and interest payable June 1 and December 1 (without deduction for Federal Income 
Taxes now ot hereafter deductible at the source, not in excess of 2%), at the offices of Halsey, Stuare & Co., Inc., in Chicago and New York. 
Denominations of $1,000 and $500. The issuance of these Notes has been auchorized by the Public Service Commission of Indiana. These 
Notes ate offered for delivery when, as and if issued and accepted by us and subject to the approval of counsel. Definitive Notes will be 
teady for delivery on of abvut January 3, 1929. All starements herein are official or based on information which we regard as reliable and 


December 28, 1928, 


panies have obligated themselves, in the re- 


spective proportions in which they now own 


the Capital Stock of the Company, to furnish 
all necessary funds in excess of the proceeds 
from the sale of not to exceed $21,000,000 
principal amount of notes and /or bonds to 


complete the station and initial installation. 


Earnings: Fifty year contracts have been en- 
tered into for the furnishing of electrical ener- 
gy to the four above mentioned companies. 
Under the power contracts the estimated 
annual earnings and expenses of the Company 
after the completion of the 208,000 kilowatt 
capacity of the station now being installed 
are: Gross, $7,555,850; Operating Expenses, 
Maintenance and Taxes (except Federal), 
$4,426,350; Net Earnings, $3,129,500, before 
Depreciation and Interest on the Company’s 
maximum Funded Debt of $21,000,000 prin- 
cipal amount then to be outstanding. 


A circular fully descriptive of the issue will be sent upon request 


HALSEY, STUART & CO. 


INCORPORATED 


while we do not guarantee them, we, ourselves, have relied upon them in the purchase af this security, 
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Condensed Milk 


Process and Device for Evaporating Mil 
And Making Powder Held to Be Infringed 


Combination of Steps 
Old in Art Is Novel 


Court Also Rules That Machine 
To Effect Ingenious Results 
Was Properly Patentable. 


MERRELL-SoULE COMPANY, APPELLANT, 
vy. NORTHLAND Datry CoMPANY, APEL- 
LEE. No. 4994, Circuit Court oF AP- 
PEALS FOR THE SIXTH CIRCUIT. 
Patent 860929 for a process of sep- 

4rating moisture from the constituent 

solids of liquids, and Patent 1000931 for 
an apparatus employed in this process, 

‘were held valid and infringed, and an 

accounting was ordered. 

Patentee’s process was shown to con- 
sist of two steps: (1) Evaporating part 
of the water from the raw milk in a 
vacuum pan, and (2) spraying the res- 
idue through a current of dry air, thus 
removing the remaining moisture and 
obtaining dry powder product. 

The opinion states that each of the 
‘wo steps were old in the art, but that 
patentee was the first to employ them 
together, and that by so doing he was 
enabled to obtain a better powder, at 
less cost, than was obtainable by either 
method alone. The conclusion reached 
by the Patent Office in allowing the 
process upon that set of facts was there- 
fore held proper. ae 

A process of making sugar, consisting 
in evaporating the juice in a vacuum pan 
and dropping the sticky residue through 
a current of hot air which removed 
enough of the moisture so that some 
crystals formed, was held not sufficiently 
analogous to patentee’s process to be 
anticipatory. oe 

Appeal from the District Court for 
the Western District of Michigan. Be- 
fore Denison, Mack and Moorman, Cir- 
cuit Judges. The full text of the opin- 
ion of the court, delivered by Judge 
Denison, follows: 


Court Below Found 
No Infringement 


Appellant as owner brought the usual 
infringement suit, based on patent 
860929, of July 23, 1907, for a process of 
separating moisture from the constituent 
solids of liquids, and on patent No. 
1000931, dated August 15, 1911, upon 
an apparatus for such use. Both these 
patents were on application of Merrell 
and others. The court below held that 
the process patent was not infringed, 
and dismissed the bill as to both patents, 
—doubtless implying the same reason as 
to the apparatus patent. The appellant 
has put these patents to extensive use 
for the purpose of making a milk 
powder. Neither process nor apparatus 
was ever used for this purpose before 
Merrell; and the patent became com- 
mercially a part of the basis of an im- 
portant industry. There had been sev- 
eral-efforts to get the solids of milk into 
dry and usable form, but none had been 
particularly successful. Merrell took the 
raw milk and evaporated part of the 
water therefrom in a vacuum pan; the 
residue he then sprayed into a drying 
chamber, passing the spray through a 
forced current of dry air, which removed 
the remaining moisture from the solid 
particles. These then passed out through 
one exit and the moistened air through 
another. These are the steps claimed 
in the process patent; and his mechanism 
for practicing these method steps is the 
subject of the apparatus patent. 

Claim 1 of the process patent is given 
in the margin (1). Its patentable novelty 
and utility are attacked chiefly upon the 
basis of the Stauf patent, No. 666711. 
This disclosed a process of reducing 
blood, milk or similar liquids to a dry 
powder, and it consisted of spraying the 
liquid in its natural form through a cur- 
rent of hot air. Upon his application 
Merrell was referred to this patent; it 
had a claim which seemed broadly to 
cover the final step of Merrell’s process; 
and it was purchased by: appellant and 
it was accepted and enforced by the 
courts as having that pioneer character. 
(Merrell-Soule Co. v. Natural Co., 2i%9 
Fed. 572; S. C., 222 Fed. 913.) After 
much deliberation, the Patent Office held 
that the addition by Merrell of the pre- 
spraying condensation, making a two- 
step process, constituted a patentable 
improvement over Stauf, and thereupon 
this patent issued. 


Precise Question Involved 


Raised in Patent Office 

Whether the Patent Office was right in 
this conclusion is the important question 
now presented as to validity. 

“1, The process of obtaining the solid 
constituents of liquids and semi-liquids, in 
the form of powder, which process consists 
in concentrating the substance by remov- 
ing a large percentage of the water there- 
from, converting the concentrated mass 
into a fine spray, bringing such spray into 
acurrent of dry air or gas having an avid- 
ity for moisture so that substantially all 
the remaining liquid constituents are sepa- 
rated thereby, conveying the dry powder 
into a suitable collecting space awgy from 
the air or gas current, and discharging 
the air or gas separately from the dry 
powder.” 

The precise question involved was 
sharply raised in the Patent Office, and 
cannot now be better developed than by 
reciting the essentials of those proceed- 
ings (2). Merrell describes his appa- 
ratus and method, and presents eight 
process claims, more or less analogous to 
claim 1 in suit. These are all rejected 
upon references to earlier patents, in-‘ 
cluding Stauf, and the examiner points 
out that condensation in a vacuum was 
common. Merrell amends the claims, 
without much of any substantial alter- 
ation, and insists that the claims are al- 
lowable. There is another rejection, and 
the examiner says—“The process is still 
considered fully anticipated by the refer- 
ences of record. * * * The other patents 
referred to different substances having 
different consistency. The references 
show that it is common to atomize fluids 
of different densities, hot or cold, and 
dry the spray in a current of heated 
dried air, and this is all that applicant 
does.” Applicant responds with an 
argument pointin; out how the pre 
spraying condensation led to different 
and better results in the second, air- 
spray-drying step of the process, and 
insists that since it was not claimed that 
any one else had ever combined these 
steps, he is entitled to a patent. After 
pointing out this alleged new principle 
of operation and new result, he says— 
“Others have removed the moisture con- 


tent of liquids by reducing them to com- 
plete dryness in vacuo, and still others 


have removed the moisture from liquids, 


introducing them in their original state 
into a desiccating chamber in the form 
of a spray wherein their entire moisture 
has been removed by subjecting the par- 
ticles to a regulated current of heated 
air, but in neither case have said 
processes contemplated the result pro- 
duced by applicants’ process, for appli- 
cants have combined the good points of 
both processes, producing thereby a new 
result.” The examiner is obdurate; he 
replies—“it is not seen that the claims 
present any patentability over the art 
disclosed.” Merrell presents a further 
argument, accompanying merely formal 
amendments of the claims. The ex- 
aminer, after referring to the citations, 
answers—‘For these reasons there is no 
invention in first partially drying the 
material in one way and then comp!eting 
the drying in another way. According 
to the references, milk, blood, juices, 
dextrine, acid solutions, etc., may all 
be dried by this spraying process and 
these substances are all of different de- 
grees of condensation. It is not admitted 
that the case contains any patentable 
novelty.” 


Final Rejection Asked 
To Provide for Appeal 


Applicant writes, quoting the ex- 
aminer’s statement that “there is no 
invention in first partially drying the 
material in one way and then completing 
the drying in another way,” and con- 
tinues—“If that were all that is con- 
templated by the invention, applicants 
here would respectfully bow to the de- 
cision of the examiner; but, etc., * 9 n 
applicants are not asking for a claim 
which contemplates the mere partially 
drying of a liquid substance in one way 
and then completing the drying in an- 
other way per se, but they have dis- 
covered that by the series of steps herein 
set forth they have produced a new 
product * * * and that this new product 
has only been produced by the discovery 
that the series of steps have not been 
contemplated before. * * * It is admitted 
that various substances have been dried 
by spraying processes, but it is not ad- 
mitted that any one has heretofore dis- 
covered that*there is a distinction be- 
tween the effects produced by spraying 
the same substance at different densities, 
and it is submitted that there is nothing 
shown in the prior art which con- 
templates the production of a new 
product by first reducing the densities of 
the liquid, as low as possible without de- 
naturalization, before spraying it, with 
the purpose of producing a cooling ef- 
fect upon the solids.” Applicant con- 
cludes by requesting a final rejection so 
that he could appeal. Evidently im- 
pressed as to the possible merit of the 
theory applicant was now urging, the 
examiner replies that this theory of in- 
vention was not supported by the ap- 
plication, but that the specification pro- 
posed to use the process with many 
“substances of such different natures 
that they would represent every possible 
degree of concentration. That applicant 
changes these to a definite degree of 
viscosity before he begins to spray them 
by an atomizer, as stated in his argu- 
ment, reducing the densities of the liquid 
as low as possible without denaturaliza- 
tion before spraying, is certainly not a 
part of the invention as claimed.” There- 
upon applicant adds to the specification 
a complete description of his invention 
from this point of view, and substitutes, 
—again by changes which were more or 
less merely formal,—the two claims now 
found in the patent. Immediately the 
application was allowed and the patent 
issued. The new matter so inserted be- 
came lines 41-102, page 3, of the issued 
patent. The substance of this and of 
similar matter already in the papers was 
that it was vital to retain the solids not 
chemically changed or degenerated by 
the process; that heat of the degree re- 
quired for the spray desiccation would 
injure the solids if continued long enough 
to evaporate all the water contained in 
a spray of the original liquid; that in 


‘the spray containing only (e. g.) one- 


quartey as much water as in the original 
form, the extreme heat could be used 
so momentarily, and the quicker evapora- 
tion of the water from the smaller 
particles would so far keep them cool, 
that the completely dry powder was pro- 
duced with no danger of sterilization or 
pasteurizing; and that this was to be 
accomplished by such a degree of pre- 
condensation that there remained only 
the amount of water which could be thus 
instantly dried away without injury to 
the solids. The amendment then points 
out, with sufficient accuracy (Minera's v. 
Hyde, 242 U. S. 261, 271), how far the 
concentration process is to be carried. 
It states a particular degree of concen- 
tration which it considers would give the 
best results, but contemplates substan- 
tial variations in each direction. With 
this history, it is not to be doubted that 
the claims, as allowed, were intended to 
formulate the invention as the applicant 
and the examiner had thus understood its 
substance to be. Claim 1 contemplated 
the removal of such “large percentage” 
of the water and the use of a current of 
dry air having 
moistume that the small percentage of 
water remaining would be taken up by 
merely bringing the spray into the 
moisture-avid current. That the product 
of this two-step process is superior to, 
and in a sense different from, the 
product of the one-step Stauf process, is 
fairly well shown by elaborate tests upon 
a large quantity of milk, half of which 
was treated by each process. The two- 
step product was heavier for its bulk 


Monthly Statements of Railroad Revenues and 


Chesapeake & Ohio Ry. 


Nove 
1928 
9,927,635 
ceee 495,345 
. 10,838,891 
1,319,615 
2,612,751 
2,787,222 
7,161,008 
3,677,883 
918,850 
; 1,391 
2,757,642 
. 2,902,827 
2,729.24 
66.1 


Freight revenue ....... 
Passenger revenue ... 
Total oper rev. 
Maintenance of way 
Maintenance of equipment .. 
Transportetion expenses ... 
Total expenses incl. other . 
Net from railroad 

Taxes . 

Uncollectible ry. rev., ete. 
Net after taxes, etc. ..... 
Net after rents . 
Aver. miles operated ... 


Operatine TAO ..cicsccece 


such an avidity for | 


Method of Producing 


Use of Vacuum Plan and Hot 
Air Not Sufficiently Analo- 
gous to Be Anticipatory. 


and had distin.tly better keeping qual- 
ities. The reasons for these resuits are 
pointed out by appellant’s expert, in a 
satisfactory way. Defendant’s expert 
minimizes these findings by suggesting 
that similar differences in form and qual- 


ity might be accomplished by variations | 


in the one-step process; but this has not 
been done, and it remains a_ theory. 
Surely the two-step process involves Icss 


risk of injury by heat and carries a} 


greater certainty of good keeping qual- 
ities than the one-step proces’; and this 
is enough to support patentable utility. 


| Said to Have Obtained 


| Better Result Than Before 


| We think it, therefore, fairly clear not 
only that Merrell was the first ever to 
practice ti.is two-step process but that he 
obtained thereby a better result than 
was ever befcre known. 

“2. The file wrapper and contents are 
not made a part of the record on this ap- 
| peal, nor printed therein; but both counsel 
have referred to the original exhibit sent 
up, and we have examined this, overlook- 
}ing the informality.” 
| It remains only to consider whether, 
ithe Stauf one-step patent process being 
known, the addition to it of the previous 
condensation was so obvious and natural 
an expedient that it would have been 
adopted by any one versed in the art. 
Neither from this record nor from gen- 
eral knowledge can we safely say this. 
The condensed milk which was a market 
commodity and naturally would come to 
the mind of one thinking in that direc- 
tion, may or may not hav2 had the water 
removed to the degree contemplated by 
the specification. It may have been too 
thin to get the good result; it may have 
been too thick to suggest that it could 
be successfully sprayed in a _ practical 
way (3). To switch the unfinished con- 
densation process to another track and 
travel another road to another product, 
may or may not have been obvious; we 
do not know. The reasons which finally 
convinced the examiner that the appli- 
cant had gone beyond the obvious, and 
convinced him against his contrary pre- 
| possession, we accept because we cannot 
|challenge them, and the record does not 
overturn them. The very question was 
completely stated and well comprehended 
by Judge Geiger in Merrell-Soule Co. v. 
Rico, 268 Fed. 366, and in the light of 
the Patent Office history above recited; 
and Judge Geiger concurred with the ex- 
aminer. His careful discussion meets 
every argument now presented against 
validity. There is nothing of importance 
in the present record not considered by 
him. He thought the validity clear 
enough to justify a preliminary injunc- 
tion, even upon an unadjudicated patent. 

“3. These suggestions are not fanciful. 
We are told that condensed milk in its best 
market form had about 70 per cent of the 
original water removed but contained 40 per 
cent of added cane sugar; while a common 
market grade of evaporated milk still re- 
tained about 85 per cent of the original 
; water. Encyclopedia Americana, ‘Milk;’ 
‘Condsensed Milk.’ Apparently the former 
compound would be a sticky, unsprayable 
mass; the latter had stopped far short of 
;the minimum condensation prescribed by 
Merrell.” 

We have not put the customary stress 
upon the conduct of defendant in copying 
the patented process when it might (for 
six years before suit brought) have used 
the Stauf process without danger; and 
we have omitted this because the Merrell 
process is not only better but cheaper, 
and defendant insists that it was moved 
| by the latter reason only. This may be 


|cheaper does not militate against its 
patentability. 

_ We concede that if the adoption of an 
improvement is really an obvious thing, 
it does not become patentable merely 
| because the one who does first adopt it 
| finds that it carries advantages and bene- 
| fits which had not been apparent; but 
|the latent and undiscovered presence of 


miliar condersation strongly tends to 
show that the improvement was not as 
| obvious as it may later seem. Merrell 
| made his first steps in 1904. He carried 
|them through an experimental. device 
and one commercial device and then sev- 
eral months into a second commercial de- 
vice, covering a period of 18 months,— 
all befure the use of the pre-condensation 
occurred to him. The Stauf patent had 
been published five years, but no one had 
thought of this expedient; indeed, with- 
out the aid of this new step suggested 
by Merrill, it is doubtful whether the 
| Stauf patent would ever have been heard 
| of commercially. To say this is not to 
disparage the pioneer character of that 
| patent; but very probab.« the additional 
cheapness of process and quality of 
product brought by Merrell, when united 
with the primary invention, led to the 
commercial results. 

Before leaving the subject of validity, 
|the Matthieson patent, No. 163094 
should be noticed. This was for a 
process of making sugar. The juice was 
evaporated in a vacuum pan and the 
sticky residue dropped through a screen, 
falling through a current of hot air which 
took away enough moisture so that some 
crystals formed, and the remaining syrup 
alhered to the crystals. This use does not 
seem close enough to be anticipatory. 
The solids in cane juice under such treat- 
ment become crystals or agglomerations 
of crystals and not at all the almost im- 





Sugar Not in Conflict 


|true; but that an improved process §is | 


| these compelling benefits in the long fa- | 


Supreme Court Sets 
Dates for Argument 


[Continued from Page 1.] 

State, and John H. Dunbar, Attorney 
General of the State of Washington. 

No. 555. Sinclair v. United States. 

January 14, 1929:. No. 159, John F. 
Gilchrist, Leon G. Godley and Charles C. 
Lockwood, constituting the Transit 
Commission, etc., et al., v. Interborough 
| Rapid Transit Co. and Manhattan Ry. Co. 


No. 312. Charles L. Douglas v. The} 
|New York, New Haven and Hartford | 


Railroad Company. 


February 18, 1929: No. 355. The United | 


States of America! and the Interstate 


Commerce Commission v. Anchore Coal | 


Co., American Eagle Colliery, American 
| Rolling Mill Co. et al. . 

No. 356. Barton Coal Co., Bellaire 
| Mining Co., Big Five’ Coal Co. et al. v. 
Anchor Coal Co., American Eagle Col- 
liery, American Rolling Mill Co. et al. 

No. 357. Pittsburgh Operators’ Lake 
| Rate Committee et al. v. Anchor Coal 
|Co., American Eagle Colliery, American 
| Rolling Mill Co. et al. 
| No. 358. Baltimore & Ohio R. R. Co., 

Cleveland. Cincinnati, Chicago & St. 
Louis R. R. Co., New York Central R. R. 
' Co. et al. v. Anchor Co., American Eagle 
Colliery, American Rolling Mill Co. et al. 

No. 109. Merwin F. Wooten v. Brevard 
County, Florida. 

February 25, 1929: No. 273. The Ann 
| Arbor Railroad Company, the Atchison, 
| Topeka & Santa Fe Railway Company, 
|the Baltimore & Ohio Railroad Company 
jet al. v. the United States of America, 
|the Interstate Commerce Commission 
|and the California Growers’ & Shippers 
| Protective League. 

March 5, 1929: No. 518. United States 
of America v. American Livestock Com- 
| mission Co. ‘ 

March 11, 1929: No. 375. The United 
States of America v. California Coopera- 
tive Canneries. 








palpable powder of the Merrell process; 
nor are the sugar solids of such complex 
and unstable character as those of milk. 
That a treatment which would make 
“coffee sugar” out of cane juice would 
also make a dry powder out of milk was 
not obvious; nor was it true, except by 
substantial change. p 

We think the process patent was in- 
fringed. Nothing is suggested to the 
contrary save that in the complete ap- 
paratus shown in the process patent, 
means are provided by which the blast of 
air entering the desiccating chamber is 
not only heated but is dried by a moist- 
ure-extracting process. It is said that 
the language of the claim—‘“a current 
of dry air having an avidity for moist- 
ure,” etc., contemplates such a special 
| drying process. We are not so impressed. 
| certainly the current of heated air blown 
|in by defendant is dry enough and has 
sufficient avidity for moisture to extract 
| all the moisture which remains; and this 
}is all that is required. If we thought 
| that the addition of the pre-condensing 
step to the Stauf process was not a pat- 
entable improvement, it would be impos- 
| sible to sustain the »atent save by im- 
plying a limitation to this air-drying 
step; but this step loses its distinctive 
importance if patentability is found else- 
where. When air is heated and expands, 
its cubic foot huridity is lessened, it is 
“dried.” The specification only says that 
the air before entering “is preferably 
passed through a drying chamber.” The 
application in its earlier stage contained 
two process claims, expressly limited. to 
|this extra drying chamber, and other 
process claims that were not. The claims 
| finally proposed and allowed contained no 
such express limitation. The discussion 
between the examiner and applicant 
which led to the grant of the patent, 
| Suegests no dependence upon any sych 
specific idea, but rather the contrary. 
When the apparatus application was 
filed, this limitation was transfererd to 
and appears in that application, and it 
| survives in some of the claims of the 
| apparatus patent. We cannot think that 
the mere phrase “dry heated air” must 
be confined to the output of some moist- 
| ure-extracting apparatus. 

Appellant’s counsel urge that the 
word “dry” was inserted by amendment, 
and opposing counsel interpret this claim 
as an appeal to give it the restrictive ef- 
fect of a compulsory amendment. We 
| understand appellant’s counsel rather to 
|refer only to the exact fact shown by 
| the record. which is that this word was 
inserted with a pen by Merrell’s attorney 
in the typewritten proposed amendment 





| filing. In this situation the word can 
| have no abnormal force. 


| Decree Is Reversed 
|And Case Remanded 


Claim 3 of the apparatus patent is 
quoted in the -nargin (4). Claim 4 is 
generally similar. As a result of the 
principles already discussed we see no 
reason why they are noi to be accepted 
as reciting patentably novel combina- 
tions Suitable apparatus for practicing 
a novel method is ordinarily itself pat- 
entable, even if it is a combination of old 
elements. They are infringed. It is addi- 
tionally evident that the chamber for 
pre-drying the air is not intended to be 
an elememt of claims 3 and 4 because it 
is specified in two of the other claims not 
in suit. 

“4, An apparatus for recovering the con- 
stituents solids of liquids or semi-liquids 
in the form of a dry powder, comprising 
means for removing part of the moisture 
| from the liquid to thicken the liquid, a 
desiccating chamber, means for forcibly in- 
jecting the thickened liquid into the desic- 
cating chamber in a finely divided state, and 
additional means for forcibly driving a 
desiccating agent into the desiccating 
chamber, and further means for collecting 
the dry solids separately from the moisture 
laden dessicating agent.” 

The patents suggest a possible doubt 
whether the apparatus, claimed four 
years later and as broadly as in these 
two claims, is so inseparable from the 
method as to make the later patent con- 
stitute double patenting. This has not 
been argued, and invalidity for this rea- 
son is, to say the least, not clear enough 
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11 Months 
1928 

103,693,524 
6,492,673 
114,673,584 
15,816,069 
26,282,423 
30,060,334 
76,956,105 
37,717,479 
7,357,350 
15,018 
30,345,111 
82,669,496 
2,722.91 
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1927 

8,740,947 
600,458 
9,735,313 
1,510,995 
2,366,936 
2,833,456 
7,193,001 
2,542.312 
676,707 
1,620 
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1,977,966 
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7,898,508 
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ATENTS: Invention: 


Contents and Surface of Biscuit—Where Claim 


12, covered improvement consisting in enriching the biscuit in vitamines 
and in providing it with a glazed hard crust substantially free from fissures, 
thereby preserving the biscuit against deterioration by oxidation; and the 
biscuit was produced in this way by specially regulating the baking temper- 


ature; and the result was new, held: 
Ex parte Weber. 


Page 2644, Col. 7 (Volume III). 


Claim allowable. Patent 1695567.— 


(Board of Appeals of the Patent Office.)—Yearly Index 


PATENTS: Invention: Form or Shape of Biscuit—Claims 10 and 11, de- 

pendent for their novelty upon the concavo-convex shape of an animal 
biscuit which, when resting on its concave face, could readily be grasped 
by the animal intermediate its ends, and, when resting on the convex face, 
it could be grasped at either end, whereby it was made attractive to the 


animal, held: 
in principle. 


Claims allowable; difference in form resulted in difference 
Patent 1695567.—Ex parte Weber. 


(Board of Appeals of the 


Patent Office.) —Yearly Index Page 2644, Col. 7 (Volume III). 


PA 


ess of making sugar, consisting 


TENTS: Validity: Process for Removing Moisture from Milk.—A proc- 


in evaporating the juice in a vacuum 


pan and dropping the sticky residue through a current of hot air which 


removed enough of the moisture so that some crystals formed, held: 


Not 


an anticipation of patentee’s process for removing moisture from milk, con- 





before he approved it and sent it in for | 





1928 
4,206,401 
123,771 
4,488,166 
556,490 
782,288 
1,590,469 
8,160,340 
1,327,826 
288,118 
1,039,321 


870,869 
1,690.54 


sisting in evaporating part of the moisture by the vacuum means and ex- 
tracting the remaining moisture by spraying the residue through a current 


of hot air, the two processes being nonanalogous. 
Soule Company v. Northland Dairy Company. 


, Patent 860929.—Merrell- 
(Circuit Court of Appeals for 


the Sixth Circuit, 1928.)—Yearly Index Page 2644, Col. 1 (Volume III). 


TENTS: Validity: New Result: 


PA 


Process for Removing Moisture From 


Milk—Where the prior art showed vacuum means for extracting mois- 


ture from milk, and also a process of spraying the milk into dry hot air to 
extract the moisture, but the patentee was the first to devise a process 
including both the vacuum and the spraying processes, in successive steps, 
whereby an excess amount of heat .was not necessary in the spraying step 
and the resulting powder was better than that obtainable ty either step 


alone, held: 
v. Northland Dairy Company. 
cuit, 1928.)—Yearly Index Page 2644, 


PATENTS: Validity: 
Patent on apparatus to practice 


Process patent valid. Patent 860929.—Merrell-Soule Company 
(Circuit Court of Appeals for the Sixth Cir- 


Col. 1 (Volume III). 


Apparatus for Removing Moisture From Milk— 


the process claimed in Patent 860929, 


for removing moisture from milk by first applying a vacuum means and 


then spraying the residue into dry, hot air, held: 


Valid, since “suitable 


apparatus for practicing a noval method is ordinarily itself patentable, even 


if it is a combination of old elements.” 


pany v. Northland Dairy Company. 


Patent 1000931.—Merrell-Soule Com- 


(Circuit Court of Appeals for the Sixth 


Circuit, 1928.)—Yearly Index Page 2644, Col. 1 (Volume HI). 


Patent Suits Filed 


(Statement of Patent 


sec. 4921, R. S., as amended Feb. 18, 


1012024. (See 1487195.) 

1082331. (See 1082463.) thal 

1082463, Hopkins & Fellows, Wrapping 
machine, 1082331, Same, Automatic feeding 
and cutting mechanism for plastic material, 
C. C. A., Ist Cir., Doc. 2286, The G. Close 
Co. v. Ideal Wrapping Machine Co. et al, 
Decree affirmed (notice November 28, 1928). 

1101268, L. E. Fuller, Stencil sheet, 
1101269, Same, Process for forming stencil 
sheets, 1101270, Same, Process of preparing 
duplicating stencils, filed November _19, 
1928, D. C. S. D. N. Y., Doc. E 47-130, Elliott 
Addressing Co. et al. v. Addressing Type- 
vriter Stencil Corp. 
we 101269 and 1101270. (See 1101268.) 

1127733, V. Clairemont, Preserving eggs, 
1224710, 1369323, Same, Apparatus for treat- 
ing eggs, 1370628, Same, Process and ap- 
paratus for preserving eggs, 1599553, Same, 
Grading and candling machine, D. C., W. D. 
Wash., N. Div., Doc. 561, Clairemont Steril- 
ized Egg Co. v. Fox River Butter Co.. Doc. 
562, Clairemont Sterilized Egg Co. v. 
Turner-Pease, Inc. Doc. 563, Clairemont 
Sterilized Egg Co. v. The Bradner Co. Dis- 
missed without prejudice Oct. 27, 1927, in 
each of above cases. 

1129942, H. D. Arnold, Gaseous repeaters 
in circuits of low impedance, 1173079, E. 
F. Alexanderson, Selective tuning system, 
1183875, R. V. Hartley, Electrical circuits, 
1195632, W. C. White, Circuit connections 
of electron discharge apparatus, 1231764, 
F. Lowenstein, Telephone relay, 1251377, A. 
W. Hull, Method of and means for obtain- 
ing constant direct current potentials, 
1273627, I. Langmuir, Method of and means 
for controlling electric currents, 1282439, 
1313094, Same, System for amplifying vari- 
able currents, 1329283, H. D. Arnold, 
Thermionic amplifier, 1334118, C. W. Rice, 
System for amplification of small currents, 
C.’C. A., 2d Cir., Doc. —; Radio Corp. of 
America et al. v. Lehr Auto Supply Co., Inc. 
Decree affirmed November 19, 1928. 

1173079. (See 1129942.) 

1174008, S. F. Henderson, Art of pre- 
serving eggs, 1177105, Same, Art of pre- 


serving and sterilizing eggs, D. C., W. D. | 


Wash., N. D., Doc. 558, Kasser Egg Proc- 
ess Co, et al. v. 
Egg & Poultry Assn. 
1927. 

1177105. (See 1174008.) 

1183875, 1195632, 1231764. 

1224710. (See 1127733.) 

1231764, F. Lowenstein, Telephone relay, 
1251377, A. W. Hull, Method of and means 
for obtaining constant direct current po- 
tentials, D. C., S. D. N. Y., Doe. E 40/68, 
Radio Corp. of America et al. v. Epom 
Corp. Consent decree for plaintiff (no- 
tice Nov. 15, 1928). 
to require ys to initiate the objection. 
We, therefore, conclude that there should 
be a decree for plaintiff under these two 
claims. 

Th process patent expired shortly after 
the suit was commenced; the apparatus 
patent has expired, pending this appeal. 
Hence there can be no decree excepting 
for an accounting. If the case had been 
planted upon the process patent alone, 
equity jurisdiction would have been 
doubtful, because it would have been im- 
possible, in good faith, to expect to get a 
preliminary in‘unction within the one 
remaining week of the patent term; but 
full equity jurisdiction did exist as to 
the apparatus patent; and we thnik 
equity, under these circumstances, will 
take jurisdiction of the whole contro- 
versy. 

The decree is reversed and the case re- 
manded for the entry of a new decree 
pursuant thereto, The present record 
suggests, though incompletely, that es- 
tablished royalties will form, or indicate, 
the measure of damages. If not, the 
Master should fix a reasonable royalty, 
for adoption if the court should adopt 
that theory of measuring damages. 

November 12, 1928. 


(See 1129942.) 


Expenses 


New York-Chicago-St. Louis R. R. 
November 11 Months 
1927 1928 1927 

3,897,171 45,494,752 46,163,459 
122,728 1,658,833 1,671,974 
4,173,741 48,715,042 49,471,617 
520,387 6,236,797 _ 6,428,524 
740,835 9,067,909 9,338,647 
1,502,095 17,081,884 17,078,561 
3,020,561 35,084,746 35,763,415 
1,153,180 13,630,296 13,708,202 
202,340 2,782,799 2,791,041 
432 1,978 4,068 
950,408 10,839,519 10,913,093 
744,423 8,596,360 8,776,066 
1,690.54 1,690.54 1,690.54 
12.4 72.0 72.3 


387 


70.4 


Washington Cooperative | 
Dismissed Sept. 20, | 


Office of notices under 
1922.) ° 


1242448, O. I. Judelshon, Cloth cutting 
machine, 1267080, Same, Strip winding ma- 
chine, filed Nov. 12, 1928, D. C., S. D. N. ay 
Doc. E 47/119, O. I. Judelshon v. S. & C. 

Bias Binding Co., Inc. 

1245692, S. V. Dickman, Planetary trans- 
mission, Re. 15711, A. F. Baker, Driving 

mechanism for motor cars, Re. 15424, C. E. 

Starr, Same, 14 E. W. Jackson, 
Speed change gear, D. C., S. D. Calif. (Los 
Angeles), Doc. E K-31-J, Ruckstell Sales 
i a. 9 . 5 -_ * Starr Transmission 

orp. et al. ismissed after hear y 

og aring Oct. 
\ 1251377. (See 1129942 and 1231764.) 
+. 1260595, 1328464, 1281711, 1587051, F. B. 
. Thompson, Film treating apparatus, 

1299266, Same, Film wiping apparatus, 

1569156, Same Photographic film drier, D, 

Cc. Ss. D. Calif. (Los Angeles), Doc. L-38-H, 

G. K. Spoor et al. v. F. B. Thompson et il. 

_— enjoining infringement Oct. 18, 

1267080. (See 1242448.) 

.1267409. (See Re. 14393.) 

1273627 and 1282439. (See 1129942.) 

1281711 and 1299266. (See 1260595.) 

1307733, A. V. Gullborg, Lubricating 
apparatus, 1307734, Same, Lubricating 
means, D. C., N. D. Ohio, E. Div. Doe. 2619, 
The Bassick Mfg. Co. v. P. J. Riley. Patents 
held valid, claims 3, 4 and 5 of 1307733 and 
| claims 1, 2, 3, 4, 8, 10, 14 and 15 of 1307734 
jinfringed (notice November i7, 1928), Same 
\filed November 23, 1928, D. C., N. D. Calif. 

(San Francisco), Doc. 2225-L, Alemite Mfg. 
Corp. v. L. Doyle. Doc. E 45-280, The Bas. 
|sick Mfg. Co. v. M. S. Kramer et al. De- 
cree pro confesso (notice November 27 
1928). Doc. E 45-288, The Bassick Mfg. Co. 
v. D. Schwartz et al. (Pearl Mirror Prod. 
ucts, Inc.). Decree as above, 

1307734. (See 1307733.) 

1328464. (See 1260595.) 
| 1313094, 1329283 and 1334118, 
| 1129942.) 

1369323 and 1370628. (See 1127733.) 

1395893, 1530590, C. W. Beck, Steering 
wheel and ‘method of forming, D. C., BE. D. 
Mich., S. Div., Doc. 1419, The Beck Frost 
Corp. 'v. Ford Motor Co. Decree for defend- 
ant, bill’ dismissed (notice November 20 
1928), j 

1414589: (See 1487195.) 

1429089, C. R. Olberg, Rotary scraper, 
1554522, J. S. Reynolds, Scraper, 1554523, 
Same, Scoop ‘control mechanism for 
scrapers, 1642826, Same, Rotary scraper 
with automatic elevating control, filed Nov. 


7, 1928, D. C., S. D. Calif. (Los Angeles), 


- 


(See 


Killefer Mfg. Corp. 

1457526. (See 1245692.) 

1481034,  W. <A. Stattmann, Bottle, 
1481035, Same, Safety seal for bottles, filed 
Sept. 1, 1928, D. C., N. D. Ill, E. Div., Doc. 
8561, Public Safety Cap Co. v. Ziff Bros. 
1481035. (See 1481034.) 

1483581, 1516278, C. G. Hegerman, Cin- 
ematograph film, 1516277, Same, Cinemat- 
ograph process and film, D. C., S. D.-N. Y., 
Doc E 41/290, G. G. Hegerman et al. y. 
L. Weiss et al. Consent decree for plain- 
tiff (notice Nov. 14, 1928). 

1487195, V. C. Blackman, Multiple drill, 
1685049, R. M. Galloway, Oil gear control 
for machine tools, 1012024, J. R. Stephen- 
son, Multiple drill, 1414589, E. S. Seavey, 
Method and apparatus for perforating 


metal shapes, filed Nov. 19, 1928, D. C., 
E. D. Mich., S. Div., Doc. 3070, The 
National Automatic Tool Co. v. Fox Ma- 
chine Co, 
1489940, S. Hiller, Process and apparatus 
for treating materials, 1551152, 1551196, 
Same, Dryer, D. C., S. D. Calif. (Los 
Angeles), Doc. J-121-M, S. Hiller, Ine., v. 
Marine Packing & Reduction Co. Dis- 
missed for want of prosecution Dec. 12, 
1927, 
1516277 and 1516278. (See 1483581.) 
1522629, Hugo & Klinert, Vapor gen- 
erating burner, 1540073, Same, Portable 
stove, filed Oct. 1, 1928, D. C., N. D. IIL, 
E. Div., Doc. 8658, Hugo Mfg. Co. v. Cole- 
man Lamp & Stove Co, 
1530590. (See 1395893.) 
1540073. (See 1522629.) 
1551152 and 1551196. (See 1489940.) 
’ 1554522 and 1554523. (See 1429089.) 
1569156 and 1587051. (See 1260595.) 
1599558. (See 1127733.) 

1642826. (See’ 1429089.) 

1642871, M, L. Chappell et al., Clarifying 
and decolorizing agent and making same, 
1656997, J. C. Black, Process of refining oil, 
filed Aug. 31, 1928, D. C., S. D. Calif. (Los 
Angeles), Doc. E O-33-H, Contact Filtration 
Co, et al. v. Filtrol Co. 

1656997. (See 1642871.) 

1673727, Des. 74248, L. V. Aronson, Cigar 
lighter, filed November 26, 1928, D. C.,, S. 
D. N. Y., Doc. E 47-139, Art Metal Works, 
Inc, v.. The Cunningham Product Corp. et al. 

1685049. (See 1487195.) 

Re, 14393, A. W. George, Hinge wiring 
machine, 1267409, H. Hermani, Apparatus 
for applying hinge pintles to box part 
blanks, D. C., S. N. Y., Doe. E 30-107, 
The Tin Decorating Co, of Baltimore vy. 
Metal Package Corp. et al. Dismissed No- 

vember 17, 1928. 


Re. 15424 and Re. 15711. (See 1245692.) 
Des. 74248. (See 1673727.) 


Animal Food Shaped 
To Facilitate Eating 
Is Held to Be Novei 


Board of Appeals Overruies 
Rejection of Claims by 
Examiners and Al- 
lows Patent. 


Ex PARTE WEBER. APPEAL No. 3814, 
BoarD OF APPEALS OF THE PATENT 
OFFICE. 


Patent No. 1695567 was issued Decem- 
ber 18, 1928, to Harry M. Weber for 
|animal food, on application No. 702134, 
| filed March: 26, 1924. 


An animal biscuit made concavo-con- 
| vex in shape, so that when resting on its 
|coneave face the animal may readily 
|grasp the biscuit intermediate its ends, 
jand when resting on its convex face it 
may readily be grasped at either end, 
whereby it was rendered attractive to 
|the animal, was held to present patent- 
able novelty. 

The examiner’s contention that the 
| shape of a biscuit is largely a matter of 
|individual fancy was not sustained, it 
being stated that mere differences of 


|form are not patentable, but where dif- 
|ferences of form result in differences in 
|principle invention may be involved. 


Improved Food Content. 
Claim 12, based on an improvement 
consisting in enriching the biscuit in 


|vitamines and in providing it with a 


glazed hard crust substantially free 
from fissures, thereby preserving the 
biscuit against deterioration by oxida- 
~ was found to be new and patent- 
able. 

The rejection of claims 10, 11 and 12 
was reversed. ; 

Sol Shappirio for appellent. The full 


|text of the opinion of the Board of 


Appeals (Assistant Commissioner Moore, 
Examiners-in-Chief Skinner and Ide) 
follows: 

This is an apveal from the decision 
of the examiner finally rejecting the ap- 
pellant’s claims. 

On December 27, 1927, the appellant 
filed an amendment proposing to cancel 
the claims of record and to substitute in 
lieu thereof three claims numbered 10, 
11 and 12, respectively. 

The examiner recommends that the 
proposed amendment be entered. His 
recommendation is approved. 

The invention relates to an animal 
food, and the subject-matter on appeal 
is defined as follows: 

“10. A substantially bar-shaped dog 
b'scuit of generally concavo-convex 
shape in longitudinal cross-section, capa- 


| ble when resting on its concave face, of 


being easily grasped intermediate its 
ends, and when resting on its convex 
face, of being easily grasped at either 
end, whereby said biscuit is capable of 
being handled readily by. an animal at 
any time during consumption. 

.11. A_ rockable, substantially © bar- 
shaped dog biscuit of generally concavo- 
convex shape in longitudinal cross-sec- 
tion, and having flattened faces and 
knobbed ends, whereby said biscuit is 


capable of being handled readily by an 


animal at any time during consumption. 
12. A baked and air-dried dog biscuit 
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enriched in vitamines, having a glazed 
hard crust and being substantially free 
from fissures whereby in view of the 
substantially air impervious crust, the 
vitamine content is preserved against 
oxidation.” 

The references relied upon by the ex- 
aminer in the rejection of the claims are: 
Wylam, No. 309503, Dec. 16, 1884; Hull, 
No. 413944, Oct. 29, 1889; Cameron, No. 
427553, May 138, 1890; Winton, No, 
713580, Nov. 11, 1902; Winton, No. 
713581, Nov. 11, 1902; Ellis, No. 982711, 
Jan. 24, 1911; Br. Patent, No. 161238, 
Mar. 238, 1921. 

Thei nvention consists of certain im- 
provements upon the invention disclosed 
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* Communications 


4 vidual stations in conformity with this 


AUTHUKIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
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Cenerat Allocaiion of Short Wave Lengths 


Is Announced by Radio Commission 





Forty Channels Given to One Concern to Establish Na- 
tion-wide System of Communication. 





The Federal Radio Commission has an- 


nounced its decision in the general allo- 
cation of short waves between 1,500 and 
6,000 kilocycles after a year’s considera- 
tion and discussion of radio communica- 
tions within the continental United 
States, 

Allocation of 40 short-wave channels 
was made to the Universal Wireless 
Communications Company for the estab- 
lishment of a radio message network 
among 110 cities. The Commission at 
the same time announced its decision on 
848 applications for the establishment of 
communications on the continental short- 
wave spectrum, 

The Press Radio Communications Cor- 
poration was awarded 20 channels in 
the continental short-wave spectrum for 
the handling of press messages for any 
newspaper, to be used jointly with the 
20 transoceanic radio channels recently 
allocated to the Corporation. 


The full text of the Commission’s 
summary of its decision, together with 
a statement from Commissioner Harold 
A. Lafount explaining the granting of 
the application of the Universal Wireless 
Company, was pub- 
lished in the United States Daily of | 
December 27. 


The full text of the Commission’s Gen- 
eral Order No. 55, covering the alloca- 
tion of the frequencies between 1,500 and 
6,000 kilocycles, follows: 


The commission, in order to carry out 
the provisions of the radio act of 1927, 
having determined that public interest, 
convenience or necessity requires the al- 
location of certain frequencies, within 
the band of frequencies between 1,500 
and 6,000 kilocycles, to those services and 
classes of stations hereinafter enume- 
rated, hereby enters the following order: 
It is ordered: 

Paragraph 1. That of those frequencies | 
between 1,500 and 6,000 kilocycles, the 
following are hereby allocated to those 
services and classes of stations enum- 
erated herein, for assignment to indi- 


order. 
Mobile Services. 


1. Ship stattons and coastal stations: 
frequencies 1,5 


The 
504, 1,508, 1,512, 1,516, 1,520, | 



















1,524, 1, 1,536, 1,540, 1,544, 1, 
1,552, 1, 1,564, 1,568, 1,572, 1, 
1,580, » 1,592, 1,596, 1,660, 1,672, 
1684, iS, 2,380, 


2,36 





2,416, 2 B, 2,452, 2,476, 2,482, 2,554, 
2,566, 2,614, 2,626, 2,632, 2,638, 
2,644, 2,668, 2,692, 2,728, 2,740, 3,076, 3,106, | 
3,118, 3,130, 3,142, 3,420, 3,436, 4,116, | 


3,428, 
4,148, 4,172, 4,188, 4,196, ..,7/ 

5,555, 5,585, 5,615, 5,645, 5,675. 
. Aircraft and aeronautical stations—the 
frequencies 1,608, 1,612, 1,616, 1,620, 1,624, 
1,628, 1,632, 1,636, 1,640, 1,644, 1,648, 1,656, 
1,668, 1,676, 1,688, 2 5, 2,344, 2.362, | 
2,374, 2,392, 2,374, 5 
2,536, 2,542, 2,5 
, 2,662, 2,680, 
2, 3,100, 3,112, ; 
3,468, 3,484, 





4,775, 5,525, 


& 





, 3,148, 3,452, 

3,492, 4,108, 4,124, 4,140, 

4,180, 4,765, 4,785, 5,510, 5,540, 5,570, 

5,630, 5,660, 5,690. 

8. Portable stations—the frequencies, 1,600, 
1,6%2, 1,664, 1,680, 1,704; 1,712. 

4. Railroad rolling stock stations and rail- 
rei¢l harbor and tug stations—the fre- 


qmaencies 2,410, 2,422, 2,440, 2,458, 2,470. 
(B) Fixed Services. 

. Pint to 

3,208, 

4,212, 


iy 


point—tThe frequencies 3,202, 

3,214, 3,220, 3,226, 3,238, 3,244, 3,250, 

4,220, 4,228, 4,244, 4,268 76, 4,284, 

4,405, 4,415, 5, 4, 4,485, 

5, 4,505, 4,515, 4, 5, 4,875, 
4,895, 4,905, 5, 5 

5, 5,165, 5,175, § 

5,235, 5,245, 

5, 5,405, 5,415, 5, 

5,475, 5,485, 

5,795, 5,900, 

2. Amateur—The band of frequencies be- 
tween 1,715 and 2,000 kilocycles, inclusive, 
and that band of frequencies between 
3,500 and 4,000 kilocycles, inclusive. 

. Experimental visual broadcasting—The 
frequencies 2,002 to 2,300, inclusive, and 
2,750 to 2,950, inclusive. 

4. Experimental—The frequencies 
2,398, 3,088, 4,795. 

The following frequencies allocated to fixed 
services, point-to-point stations, are to 
be assigned exclusively to stations de- 
voted to promoting the interests of agri- 
culture in addition to such assignments 
as may hereafter be made above 6,000 
kilocycles—frequencies 3,202, 4,244, 5,485. 

The following frequencies are reserved for 
assignment to stations rendering emer- 
gency services: Frequencies 3,208, 3,214, 
3,220, 3,226, 3,238, 3,244, 3,250, 4,244, 5,485, 
Paragraph II. No. license shall be 

granted to any applicant for a fixed sta- 

tion, coastal or aeronautical station who 
is unable to satisfy the commission that 














1,604, 


stations in 110 cities to be completed and 
in operation by December 31, 1931. 

Must operate and keep in order finest 
equipment. and most accurate frequency 
controlling apparatus available} communi- 
cation systems of this company must com- 


municate and cooperate with stations au- | 


thorized to operate on frequencies assigned 
to agriculture, fire, police and air field 
communication service. 
Five Channels Go to Agriculture. 
Federal State Joint Marketing Service; 
point-to-point, agriculture; five agriculture 












group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 





channels all allocated. 
Maddux Air Lines, 
channels allocated. 


Inc., two 


Western Air Express, four aviation chan- | 


nels allocated. 
Boening Air Transport 
aviation channel allocated. 


Company, 


Ford Motor Company, to be determined. | 


All these allocated on temporary basis 
pending development of airways communi- 
cations. 

Geophysical Research Corporation, 

Texas Company. 

Marland Production Company. 

Humble Oil and Refining Company, 

Geophysical Exploration. 

Interstate Geophysical Exploration Com- 


pany and F. S. Chapman, all for geophysical | 


exploration. 


Each granted five portable station chan- 


nels and their communications 
confined to messages and signals concerned 
with geophysical surveys in the field. 
West Penn Power Company. 
Detroit Edison Company. 
City of Seattle Light Corporation. 
Philadelphia Electric Company. 
Commonwealth Edison Company. 
Florida Power and Light Company. 
Florida Public Service Company 


Public Service Electric and-Gas Company. | 


Potomac Edison Company. 


Potomac Electric Power Company. 


Pennsylvania Power and Light Company. | 


Northwestern Electric Company. 
Northern States Power Company. 


Los Angeles Department of Water and.| 


Power. 
Department 
California. 


of Water and 


| 
Each allocated one emergency channel; 


transmitters to be used for emergency serv- 


ice only, viz: breakdown of other means of | 


communication, except during certain spec- 
ified test period. 


Tropical Radio and Telegraph Company; | 
renewals, | 


point-to-point; applied for nine 
allocated present assignment. 
Great Lakes Service. 
Applications from the following com- 
panies for public- service, coastal and 


supplemental point to point marine re- | 


lay services on the Great Lakes and in- 
land waterways were granted on the 
condition that stations are opened to the 
public at reasonable rates: 

Michigan Limestone and Chemical Com- 
pany, 4 applications, 

C. Roise Coal Company, 2. 

Alpena Marine Radio Service, 1. 

Ann Arbor Railroad Company, 8. 

Ford Motor Company, 2. 

Illinois Radio Corporation of America, 3. 

Pere Marquette Railroad, 2. 


Radio Corporation of America (Ohio 


; compa ny), 9. 


I. M. Tellefson, 8. 

Chicago Federation of Labor, 1, 
W. W. Kathan, 1. 

Kreetan Company, 1. 

Huron Transportation Company, 1. 
Inland Waterways Corporation, 5. 
United States Shipping. Board,..1. 


The applications of the following com- | 


panies for public service: Atlantic and 

Gulf Coast stations were granted: 
Radio Marine Corporation of America, 12. 
Gulf Refining Company, 1. 
Palm Beach Radio Company, 1. 
Tidewater Radio Telephone Company, 1. 
Humble Oil and Refining Company, 1. 
Magnolia Petroleum Company, 1. 


Tropical Radio Telegraph Company, 7. 
3ethlehem Shipbuilding Corporation, 1. 
The applications of the following com- 


panies for coastal stations on the Pacific | 


were granted: 

City of Seattle, Harbor Department, 2. 

Coos Bay Wireless Telegraph Com- 
pany, 2. 

American Tugboat Company, 1. 

Mutual Telephone Company, 1. 

Radio Marine Corporation of America, 3 

Mackay Radio and Telegraph Com- 
pany, 3. 

The following applications for frequen- 
cies to be used for police and fire depart- 
ment work were granted: 

Pennsylvania State Police, 
tions. 

Commonwealth of Massachusetts, 1. 

City of Dallas Police and Fire Depart- 
ment, 2. 

Board of Fire Commissioners, 
more, 1. 

Boston Fire Department, 1. 

Pennsylvania Railroad, 2. 

Applications of the following compa- 


5 applica- 


Balti- 





he. can maintain the assigned station 
frequency with an accuracy of .05 per 
cent or better at all times. 

Paragraph ITI. Licensees of fixed 
coastal or aeronautical stations shall ob- 
tain and use for tuning and checking the 
tuning of their transmitters suitable fre- 
quency measuring equipment which shall 
be accurate within .025 per cent on the 
frequencies on which the trans.nitter is 
licensed to operate. Furthermore, such 
licensees shall, at frequent intervals, take 
steps to have the frequency measuring 
instruments calibrated or compared with 
the standards made available by the De- 
partment of Commerce. 

Paragraph IV. Licensees must use ra- 
dio transmitters, the emissions of which, 
by reason of actual decrement high-speed 
signaling modulation, spacing waves, 
harmonics, frequency modulation, key 
clicks and mush, do not cause interfer- 
ence detrimenta! to traffic and programs 


nies were passed over for further con- 
sideration: 

Texas Pipeline Company. 

Humble Pipeline Company. 

Marland Pipeline Company. 

Skelly Oil Company. 

Phillips Petroleum Company. 

Radio Corporation of America, 64 applica- 
tions for construction permits for point 
to point communications within the con- 
tinental limits of the United States. 

Mackay Radio and Telegraph Company, 
20 applications for construction permits 
for -point to point communications within 
the continental limits of the United States. 

Red Salmon Canning Company, 

Libby, McNeill & Libby. 

Northwestern Fisheries Company. 

Union Fish Company. 

Robinson Packing Corporation. 

A. A. McCue, 

Caw Packing Company. 

W. C. Graham, 

Robert Dollar Company. 

Intercity Radio Telegraph Company, 
application for new station and new fre- 
quencies. 





being carried out on other authorized 
channels of communication. 


Applications Granted. 


The following applications were 
granted: 
Hawaiian Pineapple Company; point-to- 


oint service; two channels allocated; must 

e operated for public service, 

Mutual Telephone Company; coastal and 
point-to-point service; allocated its present 
assignment of channels; must adhere to 
general orders. 

Los Angeles Times Wireless, Inc. 

San Francisco Chronicle Wireless, Inc. 

American News Traffic Corporation. 

United Press Wireless, Inc. 

New York Times Wireless, Inc. 

New York Herald-Tribune Wireless, Inc. 

Consolidated Wireless, Inc. 

Universal Service Wireless, Inc. 

Scripps-Howard Wireless, Ine. 

Press Publicity Wireless, Inc. 

Chieago Tribune’ Wireless, Inc. 

Twenty channels assigned. Details to be 
worked out in conference with engineers; 
must handle press messages from other 
newspapers as filed; transmitters to be so 
located as to minimize radio interference 
with near-by receiving centers. 

Universal Wireless Corporation; point-to- 
point publie service; applied for 155 con- 
struction permits; allocated 40 channels | 
to be worked out in conference with engi- 
neers; 10 stations in 10 cities to be com- 
pleted by December 31, 1929; three addi- 
tional stations each month thereafter; 110 


Lowell Observatory. 

Applications of the following com- 
panies for public service point to point 
communication were set for a hearing: 

South Porto Rico Sugar Company. 

Southern Radio Corporation. 

Chicago Federation of Labor, 

Palm Beach Radio Company. 

Florida Radio Telegraph Company, 

George H. Mcfadden & Bro. (public). 

Fort Motor Company. 

Wireless Telegraph and Communication 
Company, 

Lincoln L, Jackson. 


Applications from the following com- 
panies for private point to point serv- 
ice were set for a hearing: 

Crosley Radio Corporation, 

General Electric Company, 

Ford Motor Company. 

Frank D. Falain, 

Cecil B. De Mille, 

Kigin Watch Company. 

Radio Marine Corporation of America, 

Jay Peters, 

CS. Pratt and L. C. Dutro, 

Southern California Edison 

American Tugboat Company. 

Boulevard Express, Inc. 

J. P. Burton Coal Company. 

City of Akron, 

Strauss Frank Company. 

Byproducts Coal Company. 

American National Company, 

Houston Printing Company. 

Russell Reed. 


Company. 


aviation | 


one | 


must be | 


Power of | 


Mackay Radio and Telegraph Com- 
pany, 1. | 
Bureau of Insular Telegraph (Porto 
Rico), 2. P | 


sions. 


Agent of United States, the General 


HE convention between the 


on September 10, 1923, known as 





United States and Mexico, exercise 
tions. 





considered separately, although it 


Council of the Permanent Court of 
Hague, unless selected by mutual 


two governments. 
* * * 


ican citizens against Mexico, and 


Thus far, the total amount of 


xs = 


ee 


Dried Fruit Exports 
Show Large Increase 


|Amount Said to Have Doubled 
In Past Few Years. 


Exports of dried fruits from the United 
States have more than doubled during 
the past few years, a trade bulletin just 
|issued by the Foodstuffs Division of the 
;issued by the Foodstuffs Division, De- 
partment of Commerce. The announce- 
iment follows in full text: 

In 1927 foreign shipments of these 
products aggregated 240,894 tons as com- 
pared with 115,282 tons in 1922, Dur- 
| ing the first eight months of the current 








Mackay Radio and Telegraph Company. 

George Cooper Tichenor, 

John Wanamaker Company, 

BE. G. Watts, Jr. 

Wyandotte Transportation Company, 

City of Seattle Harbor Department. 

Grays Harbor Stevedore Company. 

United States Shipping Board. 

The following applications for coastal 
stations were set for a hearing: 

American Tug Boat Company, 1, 

C. Reiss Coal Company, 2. 

Great Lakes Dredge and 
pany, 1. 

Bethelehem Ship Building Corporation, 1. 

Stewart Hall Buchanan, 1. 

City of New York, Department of Plants 
and Structures, 1. 

Tidewater Wireless Telegraph Co., 3. 

New York Police. 

The following applicants for frequen- 
cies to be used in conjunction with Po- 
lice Department communication were set 
for a hearing: 

New York Police Department, 2. 

The following application for renewal 
of licenses for stations to be used in con- 
|junction with railroad communication 
| were set for a hearing: 

New York Central Roilroad Company, 2 

Applications from the following com- 
panies for point-to-point communications 
were denied: 

Tidewater Wireless Telegraph Company. 

Industrial Radio Telegraph Company, 

Division of Fish and Game, California, 

Radio ‘Telegraph Company. 

Armour & Co. 

Corn Products Refining Company, 

Frazier Jelke & Co. 

J. E, Dadswell. 

Firestone Cotton Mills. 

Firestone Footwear Company, 

Firestone Tire and Rubber Company, 

Goodyear Tire and Rubber Company, 

I. R. Jones, 

George H. McFadden & Brother, 

Monson, Maine Slate Company. 

Ki. A, Pierce & Co, 

Robinson Machine and Forge Works. 

Morris & Co, 

Sears, Roebuck & Co, 

Universal Pictures Corporation, 

Illinois Pipe Line Company, 

Anderson Clayton & Co, 

Cudahy Packing Company. 

Montgomery Ward & Co. 

Vietor Talking Machine Company. 

West Indies Radio Telegraph Associa- 
tion, 

Wilson & Co. 

Pewabic Mining and Milling Company. 

Elden Smith. 

Delco Remy Comporation, 

John L. Fay. 

Burford Oil Company. 

Davis Industries, Inc, 

Merchant Exchange, 


Rock Com- 





In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
The present series deals with Claims. 


By C. L. Bouve, 


Commission, United States and Mexico. 


Mexico signed at Washington, 
1923, and known as the General Claims Con- 
vention, and a subsequent convention between 
the High Contracting Parties signed at Mexico City 


Convention, constitute the authority under which the 
so-called General and Special Claims Commissions, 


In order clearly to understand the purpose and juris- 
diction of these two Commissions, they had best be 


the outset that each treaty provides for the appoint- 
ment of three Commissioners, one, an American; the 
second, a Mexican; and the third, 
and known as the Presiding Commissioner, appointed 
by the president of the Permanent Administrative 


HE Commissions were organized for the purpose 
of settling the claims, con the one hand, of Amer- 
, on the other, of 
Mexican citizens against the United States—with this 
notable distinction, however: That the General Claims 
Commission has jurisdiction over certain types of 
claims presented by each government on behalf of 
its nationals against the other, whereas the Special 
Claims Commission has jurisdiction only over certain 
claims filed by the United States against Mexico, 


which cases have been argued, is, 
months by the General Claims C 
days by the Special Claims Commission. 


JoRerien of the General Claims Commission: 
Under Article I of the General Claims Conven- 
tion, the General Claims Commission is given juris- 
diction over all claims (except those arising from acts 
incident to the recent revolutions in Mexico during 
the period comprising November 20, 1910, and May 31, 
1920), based on injuries inflicted upon the citizens of 
either’ country from July 4, 1868, to the time fixed in 
the convention for the duration of the Commission. 


Article VI of the convention provides that the Com- 
mission shall be bound to hear, examine and decide, 





Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 

| as one piece of administrative 
mechanism. No comprehensive 
effort has heen made to list its 
multifarious activities or to 





HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 


desire for the outlay, that the 
money is being spent for objects fi 
which they approve, and that it is 
being applied with good business u 


sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921. 





Commissions Created by Treaty With Mexico 
‘Adjudicate Claims Against Two Governments 





Topic 38—Claims 


Twenty-First Article—United States-Mexican Claims. 


within three years 


accruing after the 
tember 8, 1925. 


called Post-Treaty 


and Special Claims Fo! 
” Commission the ta 


‘United States and 
September 8, 


¢ J prior to the date 
the Special Claims 


their arbitral func- tional six months, 


arising from injuries accruing subsequent to the treaty 
date, that is, subsequent to September 8, 1923, could 
be filed at any time before the termination of the 
labors of the Commission. 


may be stated at 


infory, but by 
who is a neutral the injury, but by 


Arbitration at The 


agreement of the be extended for an 


shown; and claims for injuries arising subsequent to 
September 8, 1923, which could be filed at any time 


prior to the termi 


in connection with 


sion as a full, pe 
time consumed, in 
approximately, 10 
ommission, and 12 


missible, provided 
decided.” 
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| year our export trade in dried fruit was 
a third larger than for the corresponding 
period of 1927. Prunes and raisins are 
the most important items entering into 
this trade, accounting for about 85 per 
cent of the total exports. 

The United Kingdom is the most im- 
| portant foreign outlet for American rai- 

sins while Germany leads in the consump- 
tion of American prunes besides taking 
| the greatest proportion of our shipments 
|of dried peaches, apples and apricots. 
| About 90 per cent of the prunes and 30 
per cent of the raisins sold in the Brit- 
ish market are of American origin. The 
greatest demand for dried fruit in this 
area is during the Christmas season, giv- 
ing American products a decided advan- 
tage over Australian and South African 
fruits which are harvested six months 
earlier. 

In Great Britain, American raisins 
must meet the competition of fruit from 
Spain, Greece, Turkey, Australia and 
British South Africa. During the past 
|few years however, the American raisin 
| has been replacing the product of the 
| first three countries. The chief competi- 
| tion met by Americar prunes comes from 
Yugoslavia. 

This bulletin, “Market for Dried Fruit 
in the United Kingdom” (T. I. B. No. 
592), may be purchased from the Super- 
intendent, of Documents, Government 
Printing Office, Washington, D. C., for 
10 cents. 











Food for Animals Shaped 
To Aid Eating Is Novel 








[Continued from Page 8.] 
;in the Ellis patent, the improvements 
| consisting of the novel form of the bis- 
cuit as defined by claims 10 and 11, and 
of certain other properties and character- 
istics, as defined by claim 12. 

Claims 11 and 12 depend for their 
| patentability upon the concavo-convex 
shape of the biscuit longitudinally there- 
of, whreeby the biscuit while resting on 
its concave face may be readily grasped 
by an animal intermediate its ends, and 
when resting on its convex face, may be 
readily grasped at either end, the form 
of the biscuit also permitting it to be 
tilted and otherwise manipulated by the 
animal during its consumption. That the 
bsicuit by reason of its form may be 
easily manipulated by, and is rendered 
attractive to, the animal appears to be 
fully established by the affidavits which 
have been filed. 

The examiner is of the opinion that 
the shape of the biscuit is largely a mat- 
ter of individual faney and experience, 
and not as arising to the dignity of in- 
vention; that sinee Ellis teaches the 
presenting of an animal food in a form 
attractive and convenient, modifications 
of the Ellis products to represent 
various part of the bovine’ skele- 
ton cannot amount to invention, but 
rather are obvious changes productive of 
no more than obvious results. 

Form Responsible for Results. 
_It is of course a well recognized prin- 
ciple in the law of patents that mere 
differences of form are not patentable, 
but where differences of form result in 


| 





pepe ee 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 


for them. 


and professions here and abroad. 


all the claims filed except claims for loss or damage 


The Commission had its first meeting on August 
30, 1924, Consequently, with the exception of the so- 


sk of deciding by August: 30, 1927, 
all the claims which had been filed with it in accord- 
ance with the treaty provisions. 


ABTICLE VI provides that all claims arising from 
injuries suffered by a national of either country 


should be filed with the Commission within one year 
of its first meeting, it being provided, however, that 
the Commission might extend the filing for an_addi- 


So that, classifying claims, not by the nature of * 


we have two types: Claims based on injuries inflicted 
between July 4, 1868, and September 8, 1923, which, 
in order to be heard by the Commission, had to be filed 
by August 30, 1925, unless the time for filing should 


tion—a date determined by the terms of the treaty 


Commission as August 30, 1927. 


BARRING Clause: It was further provided in Arti- 
cle VIII of the treaty that each government should 
consider the result of the proceedings of the Commis- 


such claim upon either government, for loss or damage 
sustained prior to the exchange of the ratifications 
of the present convention; and it is further agreed that 
“every such claim, whether or not filed and presented 
to the nctice of, made, preferred or submitted to such 
Commission shall from and after the conclusion of the 
proceedings cf the Commission be considered and 
treated as fully settled, barred and thenceforth inad- 


In the next article,to be published in the 
issue of December 29, Colonel C. L. Bouve, 
Agent of United Sta'es, 
Special Claims Commissions, 
and Mexico, will discuss the nature of claims 
before the Commissions. 
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AKING: a daily topical survey of 
all the bureaus of the National 


ne facilities the Congress provides 
Such a survey will be 
seful to schools, colleges, business 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 





from the date of its first meeting, 


signing of the convention on Sep- 
| 
| 


claims, the treaty imposed upon the | 
™ * * 


of the signing of the convention 


should it see fit to do so. Claims 


the period in which they were filed, 


additional six months on good cause 


nation of its labors by the conven- 


the date of the first meeting of the 


*- * * 


rfect and final settlement of every 


the claim filed has been heard and 


| 
| 
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differences in principle invention may be 
involved. For the reasons above noted it 
is believed that the appellant has done 
something more than to merely change 
the form of the Ellis biscuit or to imi- 
tate various parts of the bovine skeleton. 
Claim 12 is an improvement upon the 
prior art biscuit, the improvement con- 
sisting primarily in enriching the bis- 
cuit in vitamines and in providing it with 
a glazed hard crust substantially free 
from fissures, thereby preserving the 
bis@iit against deterioration by oxida- 
tion. 
' 
| 


It is of course old to add vitamines to 
food products, also, to seal food prod- 
ucts to avoid deterioration thereof by 
oxidation; but so far as shown by the 
record no one has suggested the idea of 
adding vitamines to the ingredients of a 
baked food product and to preserve such 
vitamines during the baking operation, 
also thereafter by providing the product 
with a glazed hard crust free from 
fissures. The applicant points out that 
such a product may not be produced by 
the ordinary methods of baking in which 
the product is subjected to a high tem- 
perature long continued; that the prac- 
tice of such methods in baking his prod- 
uct would result in the destruction of the 
vitamines; that he has discovered that 
the vitamines may endure the baking 
operation by regulating the baking tem- 
| perature and_ shortening the 
period. It is believed, therefore, that 


it was not obvious from the prior art, | 


how the product defined by claim 12 
could be produced. 


The decision of the examiner is re- 
versed, 


Navy Orders 


Comdr. George N, Reeves, jr., det. 
duty; to continue treat. Nav. Hosp., Nor- 
folk, Va. Authorized report Nav. Hosp., 
Wash., D. C., for further treat. 

Lieut. Comdr. Mervyn S§. Bennion, det. 
U. S. 8S. Maryland; to Bu. Ord. 


Lieut. Comdr. Theodore D. Westfall, det. 
U. S. 8. California; to Navy Yard, Wash- 
ington, D. C, 

Lieut. John F. Madden, det. U. S. S. S-28; 
to temp. duty Nav. Air Sta., Pensacola, Fla. 

Lieut. (j. g.) Stanley Leith, det. U. S. S. 
Decatur; to continue treat. Nav. Hosp., San 
Diego, Calif. 

Lieut. (j. g.) Francis J, Thomas, det. Nav. 
Air Sta., Pensacola, Fla.; to U. 8. S. Eagle 
No, 58. 

Lieut. (j. g.) Francis D. Hamblin, det. 
U. S. S. 8-31; to Subm. Div, 2. 

Lieut. Ben Hollander (M. C.), det. U. S. 
S. Tulsa; to Dest. Sqds., Battle Fit, 


Lieut. (j. g.) Edward O. Andersen (D. 
C.), det. Nav. Med. School, Washington, D. 
C.; to temp, duty Nav. Hosp., Boston. 

Lieut. (j.. g.) Walter P. Caruthers (D. 
C.), det. Nav. Med, School, Washington, 
D. C.; to Naval Academy, Annapolis, Md, 

Lieut. (j. g.) James A, Connell (D, C.), 

\det, Navy Yard, N. Y.; to temp duty Nav. 
Med. School, Washington, D, C. 
( Lieut. (j. g.) Edward H. Delaney (D. C.), 
det. Nav. Trng. Sta, Nav. Oper. Base, 
Hampton Rds., Va.; to temp. duty Nav. 
Med, School, Washington, D. C. 

Lieut. (j . eg.) Frank K. Sullivan (D. C.), 
det. Nav. Air Sta., Pensacola, Fla.; to temp. 
duty Nav. Med. School, Washington, D. C. 

Lieut. (j. g.) Ralph W. Taylor (D. C.), 
det. Nav. Trng. Sta., Great Lakes, Ill.; to 
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Benitez, Conrado. Philippine history 
stories, by ... 216 p., illus. Boston, 
Ginn, 1928. 28-29640 


influence on 
(Thesis (Ph 
1928). 84 p. 


human nature and _ its 
Chinese thought, by . . 
D.)—Columbia university, 
Peking, 1928. 28-29637 
Francis Palmer. The intellect in 
the philosophy of St. Thomas, by . . 
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Fiction, books in for- 
and children’s books are excluded. 


in |! Nason, Charles Pinckney Holbrook. Jeanne 


d’Are, heroine of France A. D, 1412-1431 
her origin, mission, triumph, martyrdom, « 
rehabilitation; a lecture by ... (The 
Stratford booklets). 36 p. Boston, The 
Stratford co., 1928. 28-29639 
Noble, Edmund. Our slumbering world; a 
plea for the awakened mind, by ... 
301 p. N. Y., Holt, 1928. 28-29641 * 
Nutting, Wallace. England beautiful, by 


(Thesis (Ph. D.)—University of Penn- . . . pictorial jottings here and there in 
sylvania, 1928). 57 p. Philadelphia, 1928. England. 305 p., plates. N. Y., Dodd, 
28-29633 1928. 28-29638 


answers, covering questions and prob- 
lems presented in book entitled C. P. A. 
review, by ... (Wiley accounting series). 
965 p. N. Y., Wiley, 1928. 28-29628 
Margaret Victoria. The suburban 

66 p. N. Y., Columbia 
1928. 28-29648 


weekly, by 
univ. press, 


| Ellison, Grace Mary. Turkey to-day, by . 


London, Hutchinson, 1928. 
28-29644 


288 p. plates. 


scenes of the modern European theater, 
by ...280 p. plates. N. Y., Coward4Mc- 
Cann, 1928. 28-29742 
Edwin George. The predictive 
value of certain tests of emotional sta- 
bility as applied to college freshmen, by 
om (Thesis (Ph. 
versity, 1928). 61 p. N. Y., 1928. 
28-29636 


| Flugel, John Carl. Practice, fatigue and 


oscillation, a study of work at high pres- 
sure, by ... (The British journal of 
psychology. Monograph = supplements. 
vol. iv, no. xiii). 92 p. Cambridge Eng. 
The University press, 1928. 28-29635 
Frederick Taylor. Our American 
289 p. Montclair, N. J., 
28-29547 

Alexander, freiherr 
von. Dandies and Don Juans; concerning 
fashion and love among the great, by 
... translated from the German by Mar- 
garet M. Green. 273 p., plates. N. Y., 
Knopf, 1928. 28-29777 


ancestry, by... 
1928. 


Grissinger, Jay Weir. Medica? field service 


in France, by ... 149 p., illus. Washing- 
ton, D. C., The Association of military 
surgeons, 1928. 28-29643 
. Chateaubriand 
and Homer, with a study of some of the 
French sources of his classical informa- 
tion, by ... (The Johns Hopkins studies 
in Romance literatures and languages. 


vol. xi. Published also as thesis (Ph. 
D.)—Johns Hopkins university, 1927). 
166 p. Baltimore, Md., The Johns Hop- 


kins press, 1928. 28-29771 


Hewitt, Clarence Leslie. The citizen and 


what he should know, by... 57 p. 
Syracuse, N. Y., The Board of education, 
1928. 28-29627 


Hilarius, Saint, bp. of Poitiers. The hymns 


of Saint Hilary of Poitiers in the Codex 
Aretinus; an edition, with introduction, 
translation and notes, by Walter Neidig 
Myers. (Thesis (Ph. D.)—University of 
Pennsylvania, 1928). 82 p. Philadelphia, 
1928. 28-29634 
Humphrey, Grace. The story of the James, 
by... 282 p., illus. Philadelphia, Penn, 
1928. 28-29776 








Jastrow, Joseph. Keeping mentally fit; a 


guide to everyday psychology, by .. .- 
315.p. N. Y., Greenberg, 1928. 28-29629 
Laforgue, Jules. Six moral tales from... - 
edited and translated by Frances New- 
man. 292 p. N. Y., H. Liveright, 1928. 
: 28-29743 
Maugham, William Somerset. The sacred 
flame, u play in three acts, by... 187 
p. N. Y., Doubleday, 1928. 28-29733 
Moulton, Nathalie Forbes. Adventures in 
health, by - «+ 140 p., illus. Boston, 
Little, 1928. 28-29511 









Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head cf the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-25360. Contracts—Liquidated damages 
—Delayed deliveries. Under a contract re- 
quiring delivery to be made f. o. b, cars 
at destination, within 30 days from date 
of order, and providing for the deduction 
of liquidated damages for each calendar 
day’s delay after the expiration of the time 
specified, the date the shipment of the ma- 
terials covered by the contract arrives at 
destination and not the date shipment was 
made, is controlling and liquidated damages 
are for deduction for all delays, not excus- 
able under the terms of the contract, oc- 
curring until the shipment actually arrives 
at destination. 

A-25460. (S) Bids—Defaulting contrac- 
tors. Where a contractor is in default un- 
der an existing contract with the Govern- 
ment, there is no requirement that its low 
bid be accepted for additional contract work 
unless it can show such facts as reasonably 
justify the conclusion that it is in position 
to comply with the terms of the accepted 
bid. 

A-25482. Public Roads—Department | of 
Agriculture—Federal Air for highway con- 
struction. Under section 4 of the act of 
May 21, 1928, 45 Stat. 683, supplementing 
section 2 of the Federal Highway Act of 


Federal aid for highway construction within 
municipalities having a population of 2,500 
or more, the term “houses” includes busi- 
ness houses as well as dwelling houses, and 
both must be included in determining the 
eligibility for Federal aid of highways 
within such municipalities. 














temp. duty Nav. Med. School, Washington, 
iD. C 


Lieut. Mason E. Mitchell (S. C.), ors. Oct. 
modified. To commissary officer, 
Rec. Ship and Nay, Sta., Guantanamo Bay, 
Cuba. 

Lieut. Calvin W. Schaeffer (S. C.), det. 
Nav. Sta., Guantanamo Bay, Cuba; to treat- 
ment, nearest Nav. Hosp. in U. S. 

Ch, El. Louis G. La Ferte, det. 3rd Nav. 
Dist.; to U. S. 8. Melville. 

Ch. El. Fred J. Pope, det. U. 8, S. Dobbin; 
to 3rd Nav. Dist. 

Ch. Carp. Daniel McLeod, to duty Navy 
Yard, Phila., Pa. 


——_ 


et 


D.)—Columbia_ uni-| gehevill, Ferdinand 


Osborn, Ernest’ Oliver. Osborn’s rhymes on 
“epieikeia of life’ 179 p. Des Moines, 1928. 
28-29527 
Pitman, Joseph Asbury. A week with Andy, 
by ... and Blanche J. Dearborn. 161 
p., illus. Boston, Ginn, 1928. 28-29737 
Raymond, Thomas Lynch. Events which led 
to the development of the literature of 
the middle ages, by . . . 32 p. Newark, N. 
Public library, 1926. 28-28286 
Religious education association. Mono- 
graphs. v. 1. Chicago, Religious education 
association, 1927. 28-19522 
Reynolds, Harry. Minstrel memories; the 
story of burnt cork minstrelsy in Great 
Britain from 1836 to 1927, by . .. 265 p., 
plates. London, A. Rivers, 1928. 
: 28-29543 


... The first century 
of Italian humanism, by ... (Landmarks 
in history, ed. by B. E. Schmitt). 88 p. 
N. Y., F. S. Crofts & co., 1928. 28-29739 * 
Scott, Harvey Whitefield. Shakespeare; writ- 
ings of ... compiled by Leslie M. Scott. 
160 p. Cambridge, Printed at the River- 
side press, 1928. 28-29741 
Scott, John Hubert. Engineering English, by 
-.. 3821p. N. ¥., Wiley, 1928. 28-29735 
Searles, Herbert Leon. The study of reli- 
gion in state universities, by . (CUni- 
versity of lowa. Studies in character, 
vol. i, no. 3. University of Iowa studies. 
First series no. 141. Thesis (Ph. D.)— 
University of Iowa, 1925). 91 p. Iowa, 
City, The University, 1927. 28-27344 
| Shirling, Albert E. Outdoor adventures, by 
. . . 250 p., illus. N. Y., World book co., 
1928. 28-29512 
Snow, Royall Henderson. Thomas Lovell - 
Beddoes, eccentric & poet, by .. . 227 
p. N. Y., Covici, 1928. 28-29520 ~ 
| Smith, Robert Metcalf. ... Types of ro- 
matic drama, edited by ... (World 
drama series). 621 p. N. Y., Prentice- ~ 
Hall, 1928, 28-29740 
Stuart, Donald Clive. The development of 
dramatic art, by ... 679 p. N. Y., Ap- 
; . Dleton, 1928. 28-29736 
| Supler, Albert J. Voices from beyond the + 


vale, by ... 135 p., illus. Oklahoma City, 
Joslyn engraving co., 1928, 28-29462 - 
Suniti-Kumara Chattopadhyaya. ... Ben- 


gali self-taught by the natural method, 
with phonetic pronunciation, by ... 
Thimm's system. (Marlbourgh’'s  self- 
taught series). 199 p. London, E. Marl- 
borough & co., 1927. 28-29773 
| Swedish-American historical bulletin. v. 1. 
' St. Peter, Minn, Swedish historical society 
1 of America, 1928. 28-18094 
Tanner, Fred Wilbur. Bacteriology, a text- 
book of microorganisms, by .. . 548 p., » 
illus. N. Y., J. Wiley, 1928. 28-29509 - 
Thomas, Edward. Quaker adventures; ex- 
periences of twenty-three adventures in 
international understanding, edited by 
... 221 p. N. Y., Revell, 1928. 28-29465 
Wood, Sumner Gilbert. Ulster Scots and 
Blandford scopts, by .. . 436 p. ,illus. 
West Medway, Mass., The author, 1928. 
28-29642 
Yarmolinsky, Avrahm. ... The Jews and 
other minor nationalities under’ the. 
soviets, by .. . (Vanguard studies of 
soviet Russia). 193 p. N. Y., Vanguard 
press, 1928. 28-2977 





Army Orders 


Second Lieut. Harry Huber Haw, Air 
Corps Res., to duty at Rockwell Field, - 
Coronado, Calif. 

Capt. Gordon B. Welch, Coast Art., from 
Fort Monroe, Va., to Bridesburg, Pa. 

The following-named officers have been 
appointed members of a board to meet at 
Fort D. A. Russell, Wyo., for the purpose 
of examining candidates for promotion in 
the Veterinary Corps: Maj. Walter F,. 
Macklin, Capt. George W. Brower, Capt. 
William R. Wolfe, Capt. Leland O. W.. 
Moore, Capt. Harry L. Watson. 

Lieut. Col. John C. Fairfax, Inf., retired 
upon his own application. 

Col. Thomas F. Dwyer, Coast Art., will 
proceed to his home and await retirement. 

First Lieut. Howard O. Douglass, Coast, 
Art., from Fort Winfield Scott, Calif., to: 
Manila, P. I. 

First Lieut. Hamilton P. Ellie, Coast. 
Art., from Fort Totten, N. Y., to 


Second Lieut. Frederick E. Day, Coast 
Art., from Fort Eustis, Va., to Manila, P. 1° 

Second Lieut. Robin B. Pape, Coast Art., 
from Fort Monroe, Va., to Honolulu, 
Hawaii 

Second Lieut. Matthew K. Deichelmann, 
Coast Art., 


from Fort Monroe, Va., to the 
Canal Zone. ' 


Second Lieut. John T. Hopper, Coast 
Art., from Fort Hancock, N. J., to the 
Canal Zone. 

Second Lieut. Marvin J. McKinney, 
Coast Art., from Fort Totten, N, Y., to 


the Canal Zone.1 

Second Lieut. Edgar R. C. Ward, Coast 
Art., from Fort Preble, Me., to the Canal 
Zone. 

Each of the following-named officers of 
the Coast Art. Corps, from the place in- 
dicated after his name to the Canal Zone: 
Coburn L. Berry, Fort Hancock, 
Wilfred H. Steward, Fort 

Monroe, Va.; First Lieut. Frank Richards, 

Fort Monroe, Va.; Second Lieut. Ovid T. 

Forman, Fort Totten, N. Y.; Second Lieut. 

Vern Walbridge, Fort Eustis, Va. 

Each of the following-named officers of 
the Coast Art. Corps, from the place in- 
dicated after: his name to the Philippine 
Dept.: First Lieut. William S. Lawton, 
Fort Monroe, Va.; Second Lieut. Ralph IL 

| Glasgow, Fort H. G. Wright, N. Y. 

Second Lieut. Arthur H. Bender, Coast 
Art., from Fort Monroe, Va., to Honolulu, 
Hawaii. : 

First Lieut. Virgil G, Allen, Inf., from 
New Haven, Conn., to Fort Ethan, 
Allen, Vt. 

First Lieut. John Thomas Filgate, Signal, 
Corps, resignation of commission accepted, 

Warrant Officer Arthur A. Jason, Cav., 
from Camp Marfa, Tex., to the Presidio 
of San Francisco, Calif. ; 

Warrant Officer Emil Podhora, Inf., from 
~ -sesidio of San Francisco, Calif., te Camp 
Marfa, Tex. 


Capt. 
N. J.; Capt. 
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Mr. Tilson Urges 
Entire Revision 


Of Tariff Rules 


Floor Leader of House Advo- 
cates Rate Changes Based 
On National 
Policy. 


[Continued from Page 1.) 
be changed but it has been seven years | 
since that law was enacted and condi- 
tions in many industries have changed, 
necessitating corresponding changes in 
the law. Our present task is simply to 
make the changes necessary to fit the 
changed conditions, leaving the basic 
structure of the law as it. now stands. | 

In order to be ready for an early re- 
vision of the tariff in case an early extra 
session is called, the House Committee | 
on Ways and Means of the present Con- 
gress is to begin on January 7 hearings 
preparatory to the early general revision 
of the tariff. 
bind the incoming President to call an 
extra session and it might be possible, 
though I do not regard it as probable, 
that such hearings might demonstrate 
that no tariff revision is needed at this 
time. 





sion will be called and that the tariff re- 
vision will be had, I wish to say a few 
words as to what I think the attitude of 
the country should be toward such re- 
vision and especially what the attitude 
of the maunfacturers of this part of 
the country should be toward it. 

I believe that as conditions now are in 
our own country and in foreign countries 
an American system of protective tariff 
duties is most necessary, or at any rate 
highly desirable. I believe that if the 
country were deprived of such a system 
we should be in for a period of depression 
the end of which no one could possibly 
foresee. 

What should be done then that a tariff 
bill may be written carrying rates that 
are fair, adequate and yet only such as 
may be necessary for the proper protec- 
tion of the myriads of articles produced 
by our immensely varied industries? In 
the first place I think that we should 
take the position that protection is a na- 
tional policy and that it should apply 
with equal force to every industry in the 
country that can properly bring itself 
within the protective tariff principle. We 
in New England should favor proper pro- 
tection for farming, mining, and the 
other industries just as we ask and need 
it for purely manufacturing industries. 
A policy of protection must be based 
upon principles broad enough to cover 
the nation or it cannot stand. 


Manufacturers Can Help. 


Our manufacturers can help very mate- 
rially in the preparation of tariff sched- 
ules that will stand the test of time and 
thorough investigation. All that is 
necessary is that Congress shall be fur- 
nished with the material facts so that 
the tariff rates proposed and adopted 
may be based upon such facts and upon 
as thorough a knowledge as possible of 
the conditions surrounding each particu- 
lar industry, both in this country and 
abroad. 

It is necessary that these facts be care- 
fully prepared and that they be properly 
presented in a way to inspire the con- 
fidence of the committees of Congress in 
charge of the revision, the members of 
both Houses of Congress and the coun- 
try generally. For after all, the tariff 
law, like any other law if it is to com- 
mand respect, should be backed up by 
sound public opinion, and this public 
opinion in order to endure must be based 
securely upon the facts. 

In presenting the needs of the several 
industries great care should be exercised 
that the case be neither overstated nor 
understated. If understated, and rates 
are based upon such understatement, 
then the protection given will not be suf- 
ficient and the result will be unsatisfac- 
tory, as was the case in a few instances 
in the revision of 1921-22. On the other 
hand, if the case be overstated the close 
and critical scrutiny which is sure to be 
given every item by both friends and 
foes of the tariff, will surely reveal the 
exaggeration of the need for protection, 
and the error will recoil upon the heads 
of those giving the inaccurate informa- 
tion, to the injury of the industry that 
has been thus misrepresented. 

In the revision of 1921-22 I served as 
chairman of the subcommittee on both 
the metal schedule and the sundries 
schedule. Many manufacturers and oth- 
ers interested in the revision came be- 
fore my subcommittee. I then strove to! 
impress them with the fact that what 
the committee needed was accurate in- 
formation as to the actual condition of 
the particular industry and as thorough 
knowledge as possible of the facts upon 
which the claim of need for protection 
is predicated. 

_Some of the manufacturers at that 
time underestimated their need, and some 
of these have been penalized for their | 
moderation. Some, a very few I am glad 
to say, overstated their case as to the 
need for protection, and I am glad to 
say that they, in practically every in- 
stance of overstatement, were discovered 
in time to prevent erroneous action; but 
if some of those latter ones suffered on 
account of their exaggerated claims they 
had no one to blame but themselves. ' 

If the tariff is revised during the 71st 
Congress it will be the first time in 
many years that a revision has taken 
place without the presence of a Con- 
necticut man on either the Ways and 
Means Committee of the House or the 
Finance Committee of the Senate, the 
two committees of Congress having 
charge of tariff matters. In the last 
revision I represented Connecticut on the 
committee in the House while Senator | 
McLean represented our State in the! 
Senate. Four years ago I was promoted 
to the leadership of the House and now 
Senator McLean, of his own volition, is 
leaving the Senate. 

I wish to assure you gentlemen, how- 
ever, that evcry possible effort will be 
made to safeguard the interests of Con- 
necticut in connection with the tariff bill. 
As Floor Leader of the House I am, in 
effect at least, a member ex officio of all 
the committees of the House and in view 
of the great interests of our State and 
of my familiarity with the subject, owing 





These hearings do not |}} 


Believing, however, that the extra ses- ‘|| 


Accounting 


See under “Taxation” 
ing-Finance” headings. 


Aeronautics 


Growth of aviation aided by develop- 
ment of air mail service, according to 
the Postmaster General, Harry S. New. 

Page 2, Col. 1 
‘ Naval Dirigible “Los Angeles” to 
make training flight to Florida in Jan- 
uary. 


and “Bank- 


Page 2, Col. 4 
Plans for municipal airports an- 
nounced by 28 additional cities. 
Page 5, Col. 2 
Holiday air mail is said to have ex- 
ceeded volume recorded in 1927. 
Page 1, Col. 2 


Agriculture 


Representative Hope expresses him- 
self in favor of passage of farm relief 
legislation at present session of Con- 
gress. 

Page 5, Col. 1 

Few changes noted in price levels at 
farm markets, accerding to weekly 
price review of the Bureau of Agri- 
cultural Economics. 

Page 5, Col. 2 

Growers in 11 Southern States re- 
port intention to contract acreage to 
be planted to potatoes this season by | 
29 per cent. 

Page 1, Col. 2 

Creation of Federal board to organize 
all farmers and regulate crop prices and 
production is proposed to House Com- 


mittee, 
Page 1, Col. 6 
Department of Agriculture an- 
nounces radio program for farmers for | 
week beginning January 7, 1929. | 
Page 3, Col. 3} 
The fall pig crop will be less than 
for the fall of 1927, the Department of 
Agriculture reports. 
Page 1, Col. 5 


Clarence L. Holmes appointed head} 
of Division of Farm Management and 
Costs of Department of Agriculture. 

Page 5, Col. 2 | 

Weekly review of weather and crop | 

conditions. 
Page 5, Col. 5} 

Use of tractors in Argentina has in- 

creased rapidly since 1921. 
Page 5, Col. 2] 


Banking-Finance | 


Volume of business during early De- 
cember continued to exceed volume in 
1927, according to monthly review by | 
the Federal Reserve Board. 

Page 1, Col. 3 

Consolidated statement of condition 
of Federal Reserve banks on December 
26 issued by the Federal Reserve Board. 

Page 7, Col. 2 

Daily decisions of the Accounting 

Office. 





Page 9 
Daily statement of the United States 
Treasury. 
Page 7 
Changes in status of national banks 
for week ended December 27. 
Page 7 
Foreign exchange rates at New York. 
Page 7 
See under “Railroads” heading. 


Books-Publications 


New books received by the Library of 
Congress. 
Page 9 


Census Data 


Religious census shows increases ip 
church membership in Utah during 10- 
year period to 1926, 


Page 2, Col. 7 


Chemicals 


Use of sealed 
urged. 


tins for turpentine 


. Page 5, Col. 3 
Claims 


See Government Topical Survey on 
Page 9. 


Coal 


Group of Southern coal mine opera- 
tors opposes application for revision of 
freight rates on coal. | 

Page 6, Col. 5 
' 


| Commerce-Trade 


Volume of business during early De-. 
cember continued to exceed volume in| 


1927, according to monthly rev 
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Few changes noted. in price levels at | tions conference. | 

farm markets, according to weekly 

price review of the Bureau of Agri- 
cultural Economics. 
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Page 2, Col. 1) 

President approves issuance of ?1,- 
175,000 of bonds by Hawaii. 

Page 1, Col. 6 


Gov't Topical Survey | 


United States-Mexican Claims—Ar- | 


Page 5, Col. 2 

Vice Chairman of Shipping Board 
says development of American mer- 
chant marine has caused expansion of 


trate. Page 3, Col. 2 ticle by C. L. Bouve, agent of United | 
Exports of dried fruits nave doubled | States, the General and Special Claims | 


| fringed. 


Patents 


Period before issuance of patent is 
not part of period of depreciation, and 
exhaustion of cost of organizing cor- 
poration is not proratable over life of 
organization. (Hershey Mfg. Co. v. 
Com’r.) Board of Tax Appeals. 

Page 4, Col. 4 

Process and device for evaporating 
milk and making powder held to be in- 
(Merrell-Soule Co. v. North- 
land Dairy Co.) Circuit Court of Ap- 
peals for the Sixth Circuit. 

Page 8, Col. 1 

Patent is granted for animal food 
shaped to facilitate seizure by animal 
in eating. (Ex parte Weber.) Board 
of Appeals of the Patent Office. 


since 1922, Department of Commerce | Commission United States and | 
’ age 9 | 


‘Insular Possessions 

| President approves issuance of $1,-| 

175,000 of bonds by Hawaii. | 
Page 1, Col. 6) 


states. 


Page 9, Col. 3} 


Imports of shoes have shown large 
increase in 1928, Department of Com- 
merce states. 

Page 5, Col. 4 
tins for turpentine 


Page 5, Col. 3 

Foreign shipments of leather goods 
show gain in November. 

Page 3, Col. 4 


Use of sealed 
urged. 


Congress 


List of tax refunds in excess of $500 | 


for fiscal year 1928, as transmitted by 

Secreetary of Treasury, made public by 
House of Representatives. 

Page 1, Col. 1 

Creation of Federal board to organize 


all farmers and regulate crop prices and | 


production is proposed to House Com- 
mittee. 


Page 1, Col. 6} 


Representative Hope expresses him- 
self in favor of passage of farm relief 
legislation at present session of Con- 
gress. 

Page 5, Col. 1 

Representative Tilson advocates com- 
plete tariff revision based on a na- 
tional policy. 

Page 1, Col. 5 


Medical review of illness of Senator- | 


elect Vare, advising against trip to 
Washington, is received by Senate in- 
vestigating committee. 

2, Col. 4 


a) 


ats Page 
Court Decisions 


Process and device for evaporating | 


milk and making powder held to be in- 
fringed. (Merrell-Soule Co. v. North- 
land Dairy Co.). Circuit Court of Ap- 
peals for the Sixth Circuit. 
Page 8, Col. 1 
See Special Index and Law Digest 
on Page 8. 


Customs 


Commissioner of Customs rules duty 
of 40 per cent is applicable to baling 
buckles: 


Page 5, Col. 6) 
Customs Court fixes assessments on 


imported articles. 
Page 5, Col. 7 


Foreign Affairs 


Revision of Canadian - American 
liquor treaty to be sought at confer- 
ence between representatives of United 
States and Canada in Ottawa. 

Page 1, Col. 2 

Pan American Conference on Ar- 
bitration and Conciliation is making de- 
finite progress, Secretary Kellogg 
states, 

Page 1, Col. 5 

Conditions of labor unions in Ger- 
many reviewed by the Department of 
Commerce, . 
Page 2, Col. 5 
The is visiting 


Soviet Mission 


Switzerland to study watch industry, | 


Department of Commerce states. 


Page 5, Col. 6| 


Owen D. Young suggested as Ameri- 
can representative at European repara- 
tions conference. 

Page 2, Col. 1 

British Government to provide relief 
for unemployed miners. 

Page 1, Col. 4 

Use of tractors in Argentina has in- 
creased rapidly since 1921. 

Page 5, Col. 2 
_ England plans radio telephone serv 
ice to South Africa. 


Game and Fish 


British census to be taken to deter- 
mine cause for decline i: fishing in- 
dustry. Page 3, Col. 7 


} 
Page 3, Col. 1 


Insurance 


| Thirteen suits filed to recover war 
| risk insurance, | 
Page 7, Col. 4 


Iron and Steel 


Setttlement of strike leads to in- 
creased output of iron and steel in 
| Sweden. 
Page 5, Col. 4 
Status of iron and steel industry in 
| Italy is reported to be improved. 

Page 3, Col. 4 
Judiciary 

Department of Justice approves) 
| titles to 22 tracts of land acquired by 
| Federal Government. 

Page 5, Col. 7! 
Department of Justice clarifies dispo- ' 


| sition of saloon furniture and brewery 
| machinery seized in prohibition cases. 


Page 2, Col. 4. 
‘Labor 


Conditions of labor unions in Ger- 
| many reviewed by the Department of 
| Commerce. | 
Page 2, Col. 5} 
British Government to provide relief | 
for unemployed miners. 
Page 1, Col. 4 


‘Leather 


Imports of shoes have shown large 
| increase in 1928, Department of Com- 
merce states. | 
Page 5, Col. 4 
Foreign shipments of leather goods 
| show gain in November. | 

Page 3, Col. 4 


Mines and Minerals | 
British Government to provide relief | 


for unemployed miners, 
Page 1, Col. 4 | 


Motion Pictures 


| _ Czechoslovakia to appropriate money | 
for support of film production. 
Page 3, Col. 6 


‘National Defense 


Secretary of Navy announces joint 
measures of scouting and battle fleets 
from base at Panama next month, 
| with subsequent visit to South America 
| ports omitted from program. 

Page 3, Col. 4 
| All naval radio broadcasting will 
| halt for three minutes twice hourly to 

give clearance to possible distress 


signals. 

Page 3, Col. 2 
| Department of War announces 127,- 
| 453 students have enrolled in Re- 
serve Officers’ Training Corps. 
| Page 2, Col. 1 
Orders issued to the personnel of the | 
| Department of War. 

Page 9 


Naval Dirigible “Los Angeles” to| 
| make training flight to Floirida in Jan- 
uary 





Page 2, Col. 4 
Orders issued to the personnel of the | 
| Navy Department. 


Oil 


Conference will meet to study com- 


| 


Page 9 


oils. 
| Page 1, Col. 5 


| ment of air mail service, according to 


| state Commerce Commission for control 


| phony establish contact with Schenec- 
| tady, London, Java, and other remote 


Page 8, Col. 7} 
Patent suits filed. 
Page 8 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Postmaster General estimates that 
volume of mail handled in year under 
penalty and franking privileges totaled 
more than 162,000,000 pounds. 

Page 1, Col. 7 

Growth of aviation aided hy develop- 


the Postmaster General, Harry S. New. 

Page 2, Col. 1 

Holiday air mail is said to have ex- 
ceeded volume recorded in 1927. 


Page 1, Col. 2 
Prohibition 


Revision of Canadian - American 
liquor treaty to be sought at confer- 
ence between representatives of United 
States and Canada in Ottawa. 

Page 1, Col. 2 

Department of Justice clarifies dispo- 
sition of saloon furniture and brewery 
machinery seized in prohibition cases. | 


Page 2, Col. 4| 
Public Health 


Bureau of Public Health reports im- 
proved conditions of health in United 
States indicated by lower death rate 
and reduced prevalence of disease. 

Page 2, Col. 2 

Growth of Public Health Service de- 

scribed by the Surgeon General, Hugh | 


S. Cummings. 
Page 3, Col. 5 | 
Death rate in United States was 
lower in 1927 than in 1926, Depart- 
ment of Commerce states. 
Page 2, Col. 5} 


Public Utilities 


Decisions in uncontested finance cases 
handed down by the Interstate Com- 
merce Commission, 

Page 6 

Railway executives apply to Inter- 


of railway express agency. 
Page 1, Col. 1 
See under “Shipping” and “Rail- 
roads” headings. 


Radio 


Australia tests with wireless tele- 


parts. ; 
Page 3, Col. 2 
Radio Commission says applications 
for licenses exceed total of wave | 
lengths available. 
Page 3, Col. 1 
Department of Agriculture an-| 
nounces radio program for farmers for | 
week beginning January 7, 1929. 
Page 3, Col. 3 
All naval radio broadcasting will | 
halt for three minutes twice hourly to} 
give clearance to possible distress | 

signals. 

£3 Page 3, Col. 2) 
General allocation of short wave | 
lengths is announced by Radio Commis- 


sion. 
Page 9, Col, 1 
England plans radio telephone serv- | 
ice to South Africa. 
Page 3, Col. 1} 


Railroads 


November statistics of revenues and 
expenses of Chesapeake & Ohio, Lacka- 
wanna & Western, and New York, Chi- 
cago & St. Louis railways. 

Page 8 

Pittsburgh & West Virginia R. A. 
authorized to acquire and absorb West 
Side Belt Railroad; Commissioner East- 
man dissents. 

Page 1, Col, 7 

Railway executiyes apply to Inter- 
state Commerce Commission for control 
of railway express agency. 

Page 1, Col. 1 

Group of Southern coal mine opera- 
tors opposes application for revision of 
freight rates on coal. 

Page 6, Col. 5 


Oregon, Pacific & Eastern Railway 
authorized to acquire branch line in 


Oregon. 
Page 6, Col. 5 
Decisions in uncontested finance cases 
handed down by the Interstsate Com- 
merce Commission. 
Page 6 
Rate decisions handed down by the 
Interstate Commerce Commission. 
Page 6 
Elkhart & Santa Fe Railway is given 
authority to issue first mortgage bonds. 


Page 6, Col. 4 
Rubber 


Production of oil from rubber seeds 
is suggested. 
Page 3, Col. 7 
Science 


Bureau of Standards to incorporate 
additional data on properties of steam 
in new table. 


+. € 
Shipping 
Vice Chairman of Shipping Board 
says development of American mer- 


chant marine has caused expansion of 


trade. 
Page 3, Col. 2 


Page 1, Col. 4 


Simplified Practices 


Conference will meet to study com- 
mercial standards for fuel and furnace 
oils, 

Page 1, Col. 5 


Supreme Court 


Dates for hearing argument in vari- 
ous cases assigned by the Supreme 
Court. 

Page 1, Col. 4 

The Supreme Court is in recess until 
January 2, 1929. 


Tariff 


Commissioner of Customs rules duty 


| of 40 per cent is applicable to baling 


buckles. 

Page 5, Col. 6 

Representative Tilson advocates com- 

plete tariff revision based on a na- 
tional policy. 

Page 1, Col. 5 
* Customs Court fixes assessments on 
imported articles. 

Page 5, Col. 7 


Taxation 


Period before issuance of patent is 
not part of period of depreciation, and 
exhaustion of cost of organizing cor- 
poration is not proratable over life of 
organization. (Hershey Mfg. Co. v. 
Com’r.). Board of Tax Appeals. 

Page 4, Col. 4 

Transfer of merchandise from old to 
new partnership is a sale at cost less 
allowance agreed upon. (Charles A. 
Ferguson v. Commissioner of Internal 
Revenue.) Board of Tax Appeals. 

Page 4, Col. 1 

Income from so-called commission 
notes should be computed on basis of 
fair market value. (Brinkerhoff-Faris 
Trust & Savings Co. v. Com’r.) Board 
of Tax Appeals. . 

\ ‘ Page 4, Col. 6 

List of tax refunds in excess of $500 
for fiscal year 1928, as transmitted by 
Secreteary of Treasury, made public by 
House of Representatives. 

. Page 1, Col. 1 
Decisions of the Board of Tax Ap- 





November statistics of revenues and 
expenses of Chicago, Milwaukee, St. | 


' Paul & Pacific and Central of New Jer-| 
mercial standards for fuel and furnace | 


sey railways. i 
Page 6; 
November statistics of revenues and 


Production of oil from rubber seeds | expenses of Great Northern, Northern 


is suggested. 
Page 3, Col. 7 


last revision, I shall avail myself of | 
the privilege of sitting in with the sub- | 
committees of the Ways and Means Com- 
mittee as often as possible when mat- 
ters directly affecting Connecticut are be- | 
ing considered. I shall also, through my | 
constant touch with the Chairman of the 
Ways and Means Committee, try to keep 
track of the work of the committee as 
nearly as possible as though I were a 


| member of it. i 


I appeal to the manufacturers and 
other business men of Connecticut, who 
are particularly interested in the pros- 
pective revision of the tariff and are in 
position to do so, to give the kind of help 
that I have already indicated. 

In any event I appeal to you to con- 
sider the entire tariff question on a broad 
minded, country-wide basis remembering, 
as I stated at the outset, that we are but 
a part of a great country, bound to- 
gether by strong common interests, and 
that our interests in the last analysis 
and in the long run are the same as the 
interests of all other parts of the country. 

I believe that New England and espe- 
cially Connecticut will take this broad 
minded, businesslike, statesmanlike view 
of the subject. 


Record of Refunds 
Of Taxes Announced 


[Continued from Page 7.] 
Buffalo, $45,529; Wood & Brooks Com- 
pany, Buffalo, $220,637. 

PENNSYLVANIA. — American Engi- 
neering Co., Philadelphia, $80,401; Amer- 
ican Railway Co. of New Jersey (Ameri- 


to the active part taken by me in the|can Electric Power Co., successors), $46,- 


f, 


lware Co., $28,678; Di State Fiber |: 
ware Co., $28,678; Diamond State Fiber Corp., Pittsburgh, $26,422.98; American} of Johnson C. Smith, Pittsburgh, $38,- 


| Flagg, 


129; 
companies, New York, $67,157; Berwind | Walter Wood, Philadelphia, $28,138; Yel- 
White Coal Mining Co., Philadelphia, 'low Pine Co., Washington, D. C., $35,625; 
$545,962; Berwind Exchange, Philadel- | York Metal & Alloys Co., York, $108,727; 
phia, $27,874 and smaller amounts; W. | York Safe & Lock Co., $123,575. 
H. Bradford & Co., Inc., Philadelphia,| Alpha Portland Cement Co., Easton, 
$172,033; Breyer Ice Cream Co., $25,667; | $33,913.13; Fuhrman & Schmidt Brewing 
Joseph H. Bromley, Philadelphia, $70,-|(Co., Shamokin, $32,346.98; Estate of Ben- 
798; Estate of George Burnham, jr., Phil-! jamin Riegel, Riegelsville, N. J., $53,- 
adelphia, $57,179; Citizens Passengar |555.34; Temple Coal Co., Scranton, $59,- 
Railway Co., Philadelphia, 
Charles P. Cockrane Co., Philadelphia, | 46,93. 
$36.836; Estate of Sabin W. Colton, jr., R. 
Philadelphia, $117,031; Curtis Publishing | 3 (lemeonr Stent Dene SESE TS: a 
Co., Philadelphia, $334,556; Dent Hard- | 054 a6: pe ATHPLICR, ittsburgh, $ hdl 
926.75; merican-Austrian Magnesite 


Co., Bridgeport; Estate of John J. Emery, 
Philadelphia, $927,766; Empire Steel & 
Iron Co., $33,198; Estate of Stanley G. 
Philadelphia, $35,522; A. W. 


Sterilizer Co., Erie, $100,565.90; Bald 
, Hill Coal Co., St. Benedict, $132,830.80; 
jestate of John A, Beck, Pittsburgh, $60,- 


$26,407; | 779,02; Traders Coal Co., Scranton, $46,-| 


| Fleisher, care Baker & Baker, Washing- 
ton, D. C., $31,436; Estate of Richard A. 
Foley, $36,760; Frankford and Southwark 


| Philadelphia City Passenger Railway Co., | 


| Philadelphia, $50,540; Clarence H. Geist, 
$38,070. 

Harrisburg Pipe & Pipe Bending Co., 
Harrisburg, $361,571; Estate of John 
Loughran, Philadelphia, $176,347; New 
River & Pocahontas Consolidated Coal 
Co., Philadelphia, $83,126; North Ameri- 
can Lace Co. and Quaker Hosiery Co., 
Philadelphia, $134,640; R. A. F. Penrose, 
jr., Philadelphia, $60,087; The Philadel- 


|707.93; Belle Vernon Coke Co., Pitts- 
| burgh, $28,459.04; James D. Callery, 
| Pittsburgh, $65,010.00; Carbon Steel Co., 
| Pittsburgh, $229,872.26; Clarkesville Gas 
Coal Co., Pittsburgh, $42,471.27; Conti- 
nental Refining Co., Pittsburgh, $27,- 
868; estate of Joseph W. Craig, Pitts- 
burgh, $37,023.66; Minnie F. B. Crosby, 
Oil City, $40,846.77; estate of Eleanor H. 
Davidson, Pittsburgh, $81,809.83. 

F, C. Deemer, Brookville, $25,868.75; 
Fayette Coke Co., New Salem, $65,992.41; 
\Firth Sterling Steel Co., McKeesport, 
| $74,157.89; estate John J. Fisher, Pitts- 


Pacific, and Seaboard Air Line rail- 
| Ways. Page 4 





burgh, $25,738.90; Knickerbocker Smoke- 
less Coal Co., Johnstown, $82,098.18. 
McClintic-Mershall Construction Co., 


new ae” $874,255.38; estate of Mat- 


thew K. MeMullin, Pittsburgh, $92,- 
258.18; Pennsylvania Rubber Co. 
578.65; Pennsylvania Water Co, and sub- 
sidiaries, Wilkinsburg, $356,950.66; Peters 
Creek Coal Co., Pittsburgh, $27,522.91; 
Pittsburgh Steel Foundry Co., Pitts- 
-burgh, $54,818.96; Pressed Steel Car Co., 
Pittsburgh, $486,136.91; Preston Oil Co., 


| Pittsburgh, $215,836.85; Shenango Fur- 


|nace Co., Pittsburgh, $27,505.97; estate 


520.23. 

Standard Underground Cable Co., 
Pittsburgh, $114,652.83; W. A. Stone & 
Co., care of R. P. Smith, Washington, 
|D. C., $57,252.66; Union Natural Gas 
Corporation, Pittsburgh, $182,969.15; 
United Engineering and Foundry Co., 
Pittsburgh, $83,080.76; West Hickory 
Tanning Co., West Hickory, $83,432.12; 
West Pennsylvania Steel Co., care of G. 
B. Furman, Washington, D, C., $163,- 
302.49; Westmoreland and Connellsville 
Coal and Coke Co., Pittsburgh, $32,- 
695.65 

MASSACHUSETTS—Aberthaw Con- 
struction Co., Providence, R. IL, $60,- 
219.67; American Bosch Magneto Corp., 


phia Electric Co., $999,936; Estate of |burgh, $50,223.65; estate of Henry C.| Springfield, $36,608.54; American Glue 


Fanny Rosengarten, Philadelphia, $26,- | Frick, Pittsburgh, $802,720.69; estate of | Co., 


981; C, 
phia, $38,847; 
| Philadelphia, $52,646; Syracuse Light & 
{Power Co., Philadelphia, $40,235; Ten- 
nessee Railway, Light & Power Co., Phil- 


C., $98,217; 
& Coke 
Harmon 


\& Ernst, Washington, D. 
| Greensburg-Connelsville Coal 
|Co., Pittsburgh, $37,469.13; 


Boston, $67,987.17; Bertelson & 


Schmidt & Sons, Inc., Philadel- | Thomas Hartley Given, Pittsburgh, $66,-| Peterson Engineering Co., East Boston, 
Prescott J. Stoughton, | 268.49; Graham Nut Co., care of Ernst:| $87,119.59; Boston Publishing Co., $166,- 


|'438.29; estate of Peter C, Brooks, Bos- 
\ton, $1,868.826.75; estate of Harry E£. 
| Converse, Boston, $189,258,45; estate of 


adelphia, $49,716; Traylor Engineering & |Creek, Cole Co., Pittsburgh, $31,110.46; | Julia Coolidge,. Boston, $46,454.08; es- 
Mfg. Co., Allentown, $37,125; Estate oflestate of Morris Kaufman, Pittsburgh, | tate of Austin P. Cristy, $45,835.27; W. 


peals. 
Page 4 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Weather 


Weekly review of weather and crop 
conditions, 
Page 5, Col. 5 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume. This cumulates the 52 


Weekly Indexes. 


PRICE 5 CENTS (Cor 


COPY. 


eh 

















‘Depreciation Time 
Of Patent Is Held 
To Begin on Issue 


Allowances for Period Appli- 
cation Is Pending Is De- 
nied by Board of 
Tax Appeals. 


[Continued from Page 4.] 


shey was divided equally among thes ¥ 


four giving each a one-eighth interest, 
which interest continued until petitioner 
was organized. 

The preliminary expense connected 
with the invention amounted to $2,000. 
Credit for an additional $5,000 was given 
to these four individuais in investigat- 
ing the marketability of the device to 
determine whether additional investment 
was justified. No further effort was 
made to raise additional capital prior to 
incorporation. 

The reaction to the lock device was en- 
couraging from the start. Several 
models were made experimenting with 
its appearance. It was then decided to 
build 300 locks as an initial step. 

Of this number about 200 were manu- 
factured by the interested parties at a 
cost of about $6 each. All but 12, 
which were given away, were sold, put 
on cars and used. They proved satis- 
factory and no complaints were made 
concerning them. 

The Denver representative of the Cad- 
illae Motor Car Company purchased 25 
to put on cars he sold to 
Locks had not become standard equi 
ment on any cars at that time, and the 
only approach to automobile manufac- 
turers was by building up a demand 
through the accessory market. 

No other locks were manufactured 
prior to incorporation. Salesmen using 
the models, however, took orders for 
some 600 locks. The list price was fixed 
at $12 per lock with 50 per cent off to 
jobbers. 

From the cost of manufacturing those 
already made and from bids obtained 
from manufacturers, it was estimated 
that the locks could be made at a cost 
of $3.50 each. Cost of selling, commis- 
sions, advertising, and traveling expenses 
were estimated at $1.50 per lock, leaving 
an estimate profit of $1 per lock. 


ea oe 


Consultation with advertising firms ¥ 


and jobbers who desired selling rights 
convinced the parties interested that they 
had a product of merit which would he 
in great demand. The Underwriters 
Laboratories (which tested locks for the 
National Automobile Underwriters con- 
ference) approved the lock as entitling 
owners whose cars were equipped with 
the device to the 15 per cent reduction 
in insurance rates allowed for adequate 
locking equipment. 

Automobile production was on the in- 
crease at this time. Some 2,000,000 
new cars were being produced annually. 
The advertiser consulted advised that no 
difficulty ought to be encountered in sell- 
ing 1,000,000 locks in 10 years. On the 
basis of the foregoing facts the several 
associates interested in the invention 
estimated they could sell 5 per cent of 
the anticipated motor car production 
which resulted in an estimate of 1,000,- 
000 sales in 10 years at a profit of $1.00 
each. They expected that such a num- 
ber of sales would be attained only by 
continuously increasing sales from year 
to year. They concluded their rights in 
the patent application were worth $250,- 
000 when petitioner corporation was 
organized in October ef 1919. 


Petitioner’s authorized capital stock | 


of $500,000, divided into 8,000 shares 
of common and 2,000 shares of pre- 
ferred, each share having a par value 
of $50 was issued to the incorporators 
for their interests in the patent applica- 
tion and any refinements pertaining 
thereto developed or to be developed by 
the inventor, Half of such stock, in- 
cluding all the preferred, was returned 
to the petitioner as treasury stock to 
be sold to raise needed working capital. 
Sales were made only to the incorpora- 
tors, close friends and office associates. 
The preferred stock was sold at par and 
the common stock issued therewith as 
bonus stock. The rate of bonus stock 
issued decreased in the later sales. Sub- 
sequently changes were made in capital- 
ization giving petitioner authorized pre- 
ferred stock having a $200,000 par 
value. The sale of preferred stock to 
date amounts to $110,000 par value. 
The object of providing working capital 


and | 
Paruco Park Realty Co., Jeanette, $178,- | 


Autocar Company and subsidiary |Sarah W. Warden, Philadelphia, $46,336; | $49,078.52; Kelly & Jones Co., Pitts-|W. Cross and Co., Inc., Brockton, $328,- 


163.25; Easthampton Rubber Thread Co., 
Easthampton, $36,484.02; estate of Rob- 
ert J. Edwards, Boston, $36,382.15; Em- 
ployers’ Liability Assurance Corp., Ltd., 
Boston, $684,205.89; estate of Henry B. 
Endicott, Boston, $546,599.94; H. Wen- 
dell Endicott, Boston, $49,571,87; Farr 
Alpaca Co., Holyoke, $143,353.04. 

First National Bank of Boston, $123,- 
573,52; estate of Robert P. Gay, Boston, 
$39,721.48; Gillette Safety Razor Co., 
Boston, $122,886.52; Gosnold Mills Co., 
New Bedford, $39,891.88; Jones & Donald 
Hallowell, Boston, $38,835.10; John Hays 
Hammond, New York, $25,774.52; John 
Hancock Mutual Life Insurance Co., Bos- 
ton, $738,696.21; Harvard Trust Co., Cam- 
bridge, $26,137.92; Heald Machine Co., 
Worcester, $50.089.40; Edmund E. Hills, 
Providence, $72,646.18; Hollingworth & 
Whitey Co., Boston, $516,446.33; Charles 
C. Hoyt, Boston, $35,276.05; estate of 
G.-E. Keith, Brockton, $31,647.65: Kil- 
burn Mills, New Bedford, $38,373,26; es- 
tate of D. P. Kimball, Boston, $55,951.86; 
Keith Co. and _ subsidiary company, 
Brockton, $30,906.22; Richard H. Long, 
Framingham, $216,262.47; George Mc- 
Questen Co., Boston, $65,304.21; Mano- 
met Mills, New Bedford, $155,747.48. 

Massachusetts Mutual Life Insurance 
'Co., Springfield, $41,980.26; Mead-Morri- 
‘son Mrg. Co.. care of V’. P. Jones, Wash- 
lington, D, ©. $358,690.04; Mechanics 
Mills, care of Vanden Heuvel, Wash- 
ington, D. C., $33,031.74; Merrimac 
Chemical Co., Boston, $37,759.18; New 
Bedford Gas and Edison Light Co., New 
Bedford, $59,763.09; New England Box 
Co., Greenfield, $29,585.07. 

To be continued in the issue of 

December 29. 


having been attained, no attempt was 
made to sell additional stock. In recent 
years all preferred stock was made con- 
vortible into common stock at the option 
of the holder and all but 58 shares 
have been so converted. 


The first quantity order for 25,000 
locks came in July, 1920, from the Sim- 
plex Corporation of Chicago, an acces- 
sary firm, after that firm, during the 
course of that month, had investigated 
the lock, found it satisfactory and took 
over the distribution. The net profiit 
realized upon this order amounted to 
$1.75 per lock. This firm continued to 
handle distribution for three or four 
years until petitioner decided to abandon 
the accessory field. During that time 
it purchased approximately $550,000 
worth of locks from petitioner. It con- 


9 


¥ 


J 
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sidered the lock far superior to any 
other lock of any type and attributed 
its success to its merits. 

By 1920, petitioner began approaching 
automobile manufacturers to adopt the 
lock as built-in standard equipment. The 
Elgin Motor Car Company was the: first 
to adopt the lock, in 1921. The Ricken- 
backer Motor Car Company followed in 
1923, and the Studebaker Company in 
1924. The first two companies ‘have 
since gone out of business. The automo. 
biles on which: the lock was standard 


equipment at the time of hearing were, 


the Studebaker, Graham-Paige, 
Lincoln, Chevrolet and Jordan. The For 
Motor Car Company negotiated for a li- 


cense to manufacture under the patent 
for use on the Ford car but failed, as 
the granting of such license was contrary 


to petitioner’s policy. ; 
To be continued in the issue of 
December 29. 
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